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THE MONEY MARKET. 





Conpitioxs have been fairly comfortable this week. The 
clearing banks have continued to charge 2 per cent. for 
money, but funds have been readily obtainable at 1§ per 


cent. in other quarters, while late Wednesd 


money was offering down to 14 per cent. 


ay afternoon 
The activity 


in the Stock Exchange in British Government securities 
has been intensified by the general fal] in money rates, 


and this is continuing to employ a fair amount of skort 
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money. A further reduction of 4 per cent. has been 
made in New York acceptance rates, and suggestions have 
been heard of the possibility of a reduction in the redis- 
count rate of the Banque de France, designed to facilitate 
conversion operations. In these circumstances, the idea 
of a further reduction in the London Bank rate is already 
being very widely mooted, but this suggestion appears 
somewhat premature. 


* * * 7 


Three-months’ bills were quoted in the money market 
at 21 per cent. immediately after the Bank rate reduc- 
tion, but during this week the rate has eased to 27, per 
cent. or even lower. It is difficult to see how market rate 
can remiin for long at so low a level, as brokers are having 
to pay 2 per cent. on their loans from the clearing banks, 
and so have little or no margin in hand. It is possible 
that. with money so cheap and plentiful in all centres, 
they are able to obtain a fair proportion of their needs 
from outside sources at the lower rates quoted in the 
previous paragraph, but such a state of affairs would be 
contrary to their usual experience, and so cannot be ex- 
pected to persist. Treasury bill issues are also heavy at 
the moment, as preparations are being made for the War 
Loan dividend due on June Ist, and this provides another 
reason why market discount rates should not fall any 
further. 

* * * * 

This week’s Bank return reveals few significant 
changes. The note circulation has contracted by 
£1.586,000, and the Bank has added £1,202,000 to its 
gold stocks, which now stand at £150.175.000 in the issue 
department alone. The reserve, consequently, has risen 
by £2,788,000, but this increase has been off-set by a 
reduction of £3,782,000 in Government securities. There 
has been a transfer of funds from bankers’ to public de- 
posits, due, possibly, to a very common reason, namely, 
discrepancies between the dates of Treasury bill pay- 
ments and maturities. As a result of this, public deposits 
have risen by £4,642,000 and bankers’ deposits have 
fallen by £5.565,000. The last-named now stand at 
(56,634,000, a figure low enough to suggest that under 
normal conditions of activity the market would not be 
over-supplied with funds. 
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e e * * 

t is possible that the market has let discount rates fall 
away on the ground that once the War Loan dividend is 
released, money will be very plentiful. If so, it is advis- 
able to suggest that a longer view be taken. Money prob- 
ably will be plentiful early in June, but, as already pointed 
out, the Bank return does not indicate that there is a 
supertiuity of funds to-day. Again, in little more than a 
month's time, the market will be faced with the turn of 
the half-year, when resort to the Bank will be necessary. 
Even when the Bank has been repaid, the holiday season 
will be beginning, and with it the normal expansion in the 
note circulation and depletion of market resources. It 
seems likely, therefore, that if any sustained demand for 
funds arises, either from the money market or the Stock 
Exchange, conditions of greater stringency may develop. 

* * * * 

_ It is also still necessary to have regard to the interna- 
tional position. In these days of depression there is al ways 
the risk of untoward events, leading to sudden movernents 
of funds. At the moment, the position seems fairly 
settled, and this week’s improvement in sterling suggests 
that, when the Bank rate decision was taken, the position 
was judged correctly. Unfortunately, there is no reason 


for supposing that our balance of payments vis-a-vis other 
countries is any more favourable than it was last year, 
when we were experiencing heavy and continuous gold 
losses. This means that the strength of sterling still rests 
largely upon London's power to attract and return foreign 
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short money. So far as New York is cone 
no ground for anxiety, for while the 
recent developments have broug 
to London, no counter-movement has developed 
decision of the New York banks to reduce the 
foreign time deposits should prevent 
by London to New York. 
* * * 
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favour of Paris of ] per aan a 
annum, and, as before, this means that danger y wuld - ) 
if London discount rates fell below 2 per cent Thus, ng 
only is it against bill-brokers’ interests to Wigs af 
rate fall away any further, but it would also be inadvisa} 
from the point of view of the stability of sterling Th ss 
arguments are also relevant in respec : | 
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of ‘another Bank rate reduction, unless. o} ibs +h 
whole position in Paris is about to change. The mot. 
can be trusted to be aware of all these conside) itions nd 
for these reasons it looks as if the present level of dis nf 


rates will be maintained. 
* * ¥ 

A further reduction of 1 per cent. was announ 
Tuesday in New York Reserve Bank's buving , 
for bankers’ acceptances. and the rate is now 1 per cent 
for maturities up to 90 davs. Dealers made a correspond 
ing reduction in their rates. which now stand at 7.) ne 
cent. for all bills up to 90 days’ maturity. These reduc 
tions, following those announced in previous weeks. » 
understood to have as their object the checking 
gold influx and the stimulation of the bond and 
modity markets, and in view of the first object 
significant that this week the New York banks bw 
lowered their rate on foreign time deposits from 2' 
per cent., thereby bringing it into line with the domest 
rate. The reductions have so far only affected Coven 
ment and other first-class bonds, which have been very 
firm; but little fresh interest is taken in inferior bouts 
while the commodity markets have so far failed to respond 
The April foreign trade figures are disappointing. Export 
were only $217 millions, against $237 millions in Mare’ 
and imports $187 millions, against $211 millions m 
March. Several authorities are urging the need of down 
ward industrial wage readjustments before business il 
revive, but this policy is meeting with resistance 
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The Foreign Exchange market was moderatery active 
with sterling gaining ground against the prime 
rencies. New York rose from 4.86, to 4.56 
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touching 4.86,. Montreal lost } at 4.864, while —_ 
improved against the france by seven points 1 124.0 
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84.95}. Milan was weaker and lost three points & "=" 
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_ EUROPE’S TARIFF PROBLEM. 
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the difficult circumstances, Mr Henderson 
. aeounted to have done the right thing at Geneva, 
.j qeserves congratulation upon the adoption of his pro- 
cal that the legal aspect of the projected Austro-German 
ms union should be referred to the World Court for 
— non. For this step, taken by the League Council 
| ») is initiative, at least provides a breathing space, 
Or one which the present heated atmosphere of Kuropean 
olities may cool down. Such a respite was badly needed; 
‘a att + the animosities aroused by the Austro-German pro- 
‘SoM oo) had been exacerbated, on the eve of the Council 
Pes meeting, by the defeat of M. Briand in the contest for the 
SHUM ‘wench Presidency, and the air was full of wild talk 
‘the yout a possible withdrawal from the League by Germany 
1araey nj Austria. The origin of such talk lay more in emotion 
s, and jan in logic; for it is difficult to suppose that, in view of 
| the assistance rendered to her by the League, Austria 
i voluntarily resign membership, while it is also plain 
hat Germany could not use her intluence to draw Austria 
but of the League without thereby precipitating a 
Jupean crisis of the first order. Nevertheless, with 
eelings running high and an impasse reached, the only 
spond aie Was to play for time, and Mr Henderson played it 
“lp necessfully, 
reduc What the World Court will say, or whether its verdict 
iS. an i resolve the Impasse, is a very different question, for 
problem with which it is faced is one of extreme 
y. To France, anything that can by the wildest 
bsuts of fancy be interpreted as an approach towards the 
usclluss is abhorrent and illegal. On the other hand, 
‘na, on the grounds of sheer necessity, and Germany, 
miestif Ss matter of national pride, demand the right to act for 
ve ‘uselves In the sphere of commercial policy. More- 
ver, the belief held by these two countries, that in the 
us ‘umstances of the post-war situation it was natural and 
pene easonable for them to draw together within the limits 
freed oe en is one that has been shared by 
ay outsi servers, including the Economist. Inevit- 
7 “sand comparatively easy development in this direction 
mprised mutual facilities for migration, co-ordinated 
oN services, interchangeability of degrees and quali- 
_ ors, common membership of cartels and closer inter- 
Meany relations. It was only when the question of 
ietive ager ae came to the front, as was inevitable sooner 
a lat Germany and Austria were faced with a 
" sa both were committed to upholding 
soca and economic independence of Austria, and 
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doubt the tinal objective of the present proposals, to be 
achieved by several steps. In that case other countries 
would be obliged to negotiate their commercial treaties 
afresh with the new union, or, alternatively, to demand, 
in relation to the whole of the new union, the con- 
tinuance of those treaties which are most favourable to 
themselves. For instance, if Britain regarded her treaty 
with Austria as more favourable than her treaty with 
Germany, she might properly demand that the Anglo- 
Austrian terms should apply to the whole of the new 
union. More than that could not be asked. On the 
other hand, if a preference arrangement only is made, 
the most-favoured-nation-clause treaties give other 
countries the right to dernand to share the concessions 
which the two countries are offering each other. Not only 
Great Britain but even countries whose tariff walls are 
high have frequently insisted on the right to come in on 
the ground floor when mutual tariff reductions between 
several of them have been contemplated under preter- 
ential arrangements. This insistence that reductions must 
apply all round, however high the opposing tariffs may be, 
has hitherto blocked any developments of this kind. 

To return to the particular case now to be submitted 
to the World Court, the problem is further complicated 
by the faet that neither Germany nor Austria is a tree 
agent. In the Treaty of Versailles Germany undertook 
both to give the Allied and Associated Powers most- 
favoured-nation treatment and to respect the independence 
of Austria, who also agreed to similar terms in 1919. Again 
in the protocol to the reconstruction scheme of 1922, 
Austria undertook to refrain from any negotiations or en- 
gagements which threatened to compromise her indepen- 
dence. So dilemma was reached. On the one land. it 
the new Austro-German union was to avoid opening the 
door to the goods of all countries (through the operation 
of the most-favoured-nation clause) a complete Customs 
union was necessary. On the other hand, both countries 
are pledged to maintain independence. The new proposal 
seeks to solve the difficulty by the clurmsy device of practi- 
cally simultaneous legislation in the Parliaments of Berlin 
and Vienna on tariff matters, and though each country 
reserves the right to make separate treaties of commerce, 
‘‘ joint negotiations may be undertaken ’’ subject to 
separate ratification by the two Parliaments. 

It is evident from these considerations that a decision 
by the Court, whether of aye or no, will be difficult to 
reach, and will, whatever its nature, cause embarrassment. 
A decision in favour of Germany and Austria would have 
the following results :—It would be interpreted in France 
to mean that these countries can drive a coach-and-four 
through the provisions of the Peace Treaties, and would 
exacerbate Franco-German relations. It would mean 
that a union had been formed in Central Europe which 
it is practically impossible for any other country to join, 
and whose barriers, based on the recently-raised German 
tariff. would be difficult of penetration. It would mean 
that this limited union would be countered by rival unions 
bent on tariff war. If, on the other hand, the verdict goes 
against Germany and Austria, German public opinion will 
be gravely embittered, and the necessity will probably 
arise for fresh international action to save Austria from 
collapse. 

Thus the World Court is faced with a most unenviable 
task. But reference to the Court was, as we have said, 
the onlv method of evading immediate crisis and of pro- 
viding Europe with one more opportunity for carrying out 
the recommendations of the World Economic Conference 
for freeing trade from the trammels which beset it. The 
breathing space must be used for hard thinking with re- 
gard to methods of approach to freer trade, other than that 
of the Customs union, which is not yet practical politics 
for anv substantial number of countries. Interests are 
so conflicting that agreement as to a common tariff could 
not possibly be reached except on the basis of a low 
level of protection, and that can only be attained by 
stages. The scheme also premises a degree of surrender 
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of independent economic action, for which the countries 
are not yet ripe. France has propounded a series of 
ulternative proposals, but in them lies little practical 
lope. Recent experience does not support the belief that 
such expedients as international allocation of markets, 
international cartels or even financial assistance can go to 
the root of the matter; nor is the problem solved by the 
offer of France to do more trade with Germany. What is 
wanted is not a bilateral deal between France and Ger- 
many, which would merely divert trade, but a general 
movement to lessen the impediments to international 
trade. 

Where, then, is the road to salvation? The ideal, as 
emphasised by Mr Henderson for the hundredth time at 
Geneva this week, is a general agreement to lower tariff 
barriers. But experience in the last five years has shown 
this course overwhelmingly difficult of accomplishment. 
The supreme obstacle which has thwarted progress along 
the lines recommended by the World Economic Confer- 
ence is the reluctance of nations to reduce their tariff 
all round without assurance that all countries, who will 
be thereby benefited, will reciprocate with fair treatment. 
For instance, some nations who are willing to join in a 
European movement for lower tariffs are definitely un- 
willing to reduce their duties on American imports so long 
as the United States maintains high barriers against their 
exports. Is there a way out? In our view there is. 
Hitherto the rigid enforcement of the most-favoured- 
nation clause, of which, admittedly, Britain has been 
one of the protagonists, has stood in the way. But in 
recent years a new conception of equity in international 
tariff relations has gained ground, and the rigid interpreta- 
tion now in force no longer satisfies either justice or 
expediency. It is, of course, generally admitted that 
any return to chaotic tariff discrimination would be disas- 
trous, and to prevent this it is necessary to establish and 
maintain the conception that, when a country reduces its 
duties on another country’s goods, other nations should, 
on reasonable terms, have the opportunity of receiving 
similar benefits. It has, therefore, been suggested that 
countries should be free to make reductions in tariffs, the 
benefit of which would not necessarily be applicable to 
the whole world, but only to those countries whose tariffs 
conform to some standard of reasonableness. Various 
treaties have already been drafted with this object in view. 
If they come to fruition, they will provide inducements to 
other nations to conform to the tariff standard set up, 
and thereby the road to saner trade relations would at 
last be opened up. It is not feasible here to elaborate the 
possibilities that the initiation of a system of such agree- 
ments would open up for Europe. But it is our con- 
sidered view that it is by such procedure, and by such 
procedure alone, that any early or substantial breach can 
be made in the tariff walls which are damming up the 
flow of international commerce. 





POLICY AND ECONOMY. 


PARLIAMENT, with a nonchalant shrug of the shoulders, 
has accepted Mr Snowden’s makeshift Budget and has 
reserved all the fire of its criticism for the land tax pro- 
posals, the passage of which will not in any case affect the 
national revenue for two years. Mr Snowden has post- 
poned the day of reckoning; but the taxpayer is living in 
a fool’s paradise if he forgets that it is a mere postpone- 
ment, and that unless the Government undertakes major 
measures of retrenchment that day of reckoning will come 
next year as surely as sunset follows dawn. A few salient 
figures relating to the Budget prospects for 1932-33 suffice 
to support this assertion up to the hilt. Suppose, for the 
sake of argument, that expenditure for next year will 
stand at the present figure, which means that the Chan- 
cellor will successfully resist all influences working for 
new expenditure. Even then the Chancellor will be faced 
by a formidable deficit. It is certain that there will be a 
declining revenue from income tax and sur-tax levied 
upon declining profits and incomes. The Chancellor will 
also have to face the loss of £37 millions which he obtains 








lt. 
this year from raiding the Dollar Reserve Ace 


aye fie: : Ount (£98 
millions), anticipating half of the second inst 


} 
é nna ailment 
income tax (£10 millions), and taking the last remain. 
£4 millions from the De-rating Suspense Account. 7h, 


upshot of the matter is that the Treasury may well }, 
faced next year, if expenditure remains at its presen: 
level, with a prospective deficit of from £40 millions - 
£45 millions. 

If such a situation arises, what will it mean? F r the 
current year Mr Snowden budgets for tax revenue (if y. 
include the whole of the receipts from the motor dures 
of £721 millions, which, if the national income be ¢ th 
puted at £3,750 millions, represents a ratio of tay 
income of 19 per cent. This figure compares with 
17.6 per cent. in 1930-31 and 15.4 per cent. in 1929.3 
With trade depression in full force and the price level 
falling, the national income is declining, and, ipso faciy, 
the tax burden increases in intensity, even without any 
additions to taxation. Without any new taxation at al. 
the tax burden bids fair to exceed 20 per cent. of the 
national income in the financial year 1932-33. 

Such simple calculations as these should bring home to 
the country the vital necessity for Economy with a biz £, 
and it is indeed becoming the fashion for the taxpayer. in 
the manner of a drowning man clutching at a straw, to 
assume lightly that economy on a large scale is a simple 
matter which any Government can put into practice m4 
moment, if it cares to look the issue in the face. Such 
an assumption is as dangerous as it is erroneous; for real 
results will not be obtained unless public opinion faces 
the hard and unavoidable truth that retrenchment sub- 
stantial enough to give the taxpayer tangible relief muss 
inevitably involve important changes in policy, most o 
which would be extremely distasteful to some sections 
the community. Cheeseparing here and there wi! nt 
take us far. If our estimate of a prospective defeit of 
£40 to £45 millions for next year be accepted as beng 
within range of probability, then the extent of the rtuc- 
tion in public expenditure which is necessary, if su.cett 
tax relief is to be given to provide a psycho.ozcu 
stimulus to industry and trade, is in the neighb irhood of 
£100 millions. Jn 

Can our Budget expenditure be cut by £100 muons. 
And if so, how? All who talk glibly about economy &s . 
means to lightening taxation would do well 0 ~— a 
pencil and a piece of paper and attempt a soiiton 
themselves. The sort of thing that they will find is Ms 
Even if the whole of the 5 per cent. War Loan $ “ 
verted to a 4 per cent. basis the maximum saving © 
millions—and we still have £80 millions to nd. %* 
Defence Services are the next target. They are co" 


non Of 


to-day £110 millions per annum. If the existing st" 


4 
~ 
1 
| 
A 


} 

- 
Th 
JG 


> . al = at tained, ade 

of the Army, Navy and Air Force is maintaun " “ 

. ° ~ - Ties tt pe ~OUN 

anyone suppose that the Economy Som a 
indicate savings of more than £5 millions trove 


elimination of waste and extravagance? If ee a 
anywhere near our total savings of £100 eee 
Defence Forces must make a substantial — 
which can only come through a deliberate wg" h 
strength of the forces. A cut of 20 per a ‘a 
Defence estimates would still leave the a  pre-w 
millions—just £11 millions higher than . hah 
figure, when prices were not substantially yr a 
those of to-day, and when the European yer * 
engaged in the maelstrom of armament compt ™. 
the fact must be faced that since the post-wat onsiot 
the Defence Services includes £17 millions for P°" 


oa) 


ete., a 20 per cent. cut in the agerege’ pe of nt 
pensions, ete., were reduced) would involve on militart 
less than 24 per cent. in effective expenditure 2. Th 
naval and air establishments and | Prep r anding al 
would mean scrapping more warships, — ne a 
ments and curtailing stocks of war materials, Probst 
be done with due regard to our national pn in thé 
not, unless we can secure substantial re sional agree 
standard of defence expenditure by ye caunel havé 
ment. But there lies the dilemma. “i ie we go 0f 
guns and men unless we pay for —. por cannot hart 
paying as much for them as in the pas 

economy and lighter taxes. 
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[here remains one flourishing and expanding tree to 
which the economiser may lay his axe. It is, of course, 
the Civil Services, whose total is £318 millions. This 

tal is made up as follows :— 

£ millions. 


Pensions ye fae hil ... 99.2 
Education rom a iid ... 85.9 
Health ron wee eas — ae 
Unemployment — in ... 44.9 
Miscellaneous ... aa ome ..- 99.5 


the closer the study devoted to these various items, 
ihe more certain it becomes that unless Parliament is 
caled upon to alter existing legislation, the Economy 
(ommittee cannot point to any very large savings. Let 
us suppose, however, that it can indicate ways in which 
(he miscellaneous item may be reduced by 10 per cent., 
or £9 millions. This leaves us still with £49 millions 
to find, even after disarming to an extent which can 
ly be achieved if the internationai situation undergoes 
‘radical change for the better. Where are the remain- 
ing 540 millions to come from? ‘The charge for educa- 
‘on has risen by £10 millions in seven years, and clearly 
‘e cannot afford that the increase should continue. But 
‘is difeult to see how more than £5 millions can be 
saved on this vote unless retrograde and unwise steps 
‘ere taken. Unemployment charges—the favourite 
target of all—amount to £55 millions, including the 
eeueral costs of the Ministry of Labour, and of this £30 
nes ape are accounted for by “‘ transitional ”’ benefit, 
eer at present falls entirely on the Exchequer. Unless 
ie Tecovers, or a drastic cut in unemployment benefit 
md + ing va Suen prnotioniiie to suppose _ 
ing. Now we Se ey na d - saved under this ager 
are still short be e a. ) the end of our rag ee 
goal. There iy “4 ess than £34 millions of the desire 
achieved th Par Pig way in which that goal can be 
contractual it - 1s by going back upon Parliament's 
on en pon a to many beneficiaries, such as 
real ground fo employees of all kinds. There will be a 
tions without - rong sicie. 3 these contractual obliga- 
shown that Pogo ving injustice if and when it can be 
measured not ni in the value of the British £—as 
cost of livin ee by wholesale prices, but by the 
its value a . ps A nmngeeeate as compared ~ 
the fall of prices al “egiameasr yan entered —. d 
to that of two or _ re arrested and the leve —— 
tie, for the toy ree Yeats ago, the problem would no 
of unemployment “ a would expand and the burden 
But if we ate . th as the result of such a movement. 
down contractual oblie restore the price level nor scale 
We must abandon on igations in step with falling prices, 
1ope of any early easement of taxation. 





ad 
Deceseary therefore, suggest that all the measures 
have ing reduce expenditure by £100 millions, which 


ave ind; . 
=n indicated in this article, are within the imme- 
em in aa of practical polities. But we have indicated 

*r to reveal the size of the problem and in 


diate 





the hope that the Economy Committee will not be afraid 
to propose savings on a really adequate scale, even 
though such savings involve not merely administrative 
tinkering, but definite departures from existing policy and 
statute. If such recommendations are contained in their 
report, it will at least open the eyes of the country to the 
magnitude of the changes needed if public retrenchment 
is to become an effective reality. 








THE PLIGHT OF THE IRON AND STEEL TRADE. 


THE statement of the Executive Council of the Iron and 
Steel Trades Confederation on the situation of the indus- 
try is a weighty and important document, and, in spite of 
occasional lapses into vague generalities and the imprac- 
ticable nature of some of its proposals, the source from 
which it comes, as well as the line of its argument, 
entitles it to very serious consideration. The trade unions 
in the iron and steel trade are among the sanest in the 
country. Though the industry has been interrupted time 
and again by trade disputes in associated industries—coal, 
transport, the electrical trade and building—the iron and 
steel trade unions proper are proud of the fact that they 
have a long record of freedom from strikes or lock-outs. 
The sliding-seale system in the industry, which makes 
wages vary with prices and with output, has enabled the 
industry in part to adjust its conditions quickly to market 
changes, has directly associated the workers with the pro- 
sperity of their firm or their trade, and has oiled the 
wheels of wages negotiation. Conscious of the fact that 
thev are, in the main, an export trade and must meet 
world conditions, the workers have been less obstructive 
than in many other industries to technical improvements. 
The men, also, are proud of their trade, and, in the report 
before us, go out of their way to rebut the charge that the 
industrv is backward and behind the times. As regards 
technique and equipment, they endorse the opinion of the 
delegation, which they themselves sent to the Continent 
last vear, that ‘‘ the modernity and equipment of certain 
units of plant was equal to, and, in some cases, superior 
to the iron and steel plants which had been seen on the 
Continent.’’ This is perhaps a rather half-hearted con- 
clusion, for what we should like to hear is that the average 
condition of plant in this country is equal to, or better, 
than the average on the Continent. The statement, how- 
ever, is evidence of the feeling almost of resentment which 
the unions harbour against criticisms of those who know 
little of the industry. If the spirit that obtains between 
employers and employed in the iron and steel trade had 
prevailed generally throughout the country, we should 
have avoided many of the difficulties which now beset us, 
and should have had much less leeway to make up in our 
competition for world trade. The report makes it clear 
that the iron and steel trades feel that they have little for 
which to thank the rest of the country. They have time 
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and again protested against their industry being held up 
by the quarrels of unions organised on a craft basis, of 
whose members only a few are incidentally employed in 
the iron and steel industry, and have even made efforts to 
bring everyone who works in the iron and steel works into 
the iron and steel trade unions. In the present report 
they drive home the complaint of the unsheltered against 
the sheltered trades, and, after contrasting the small in- 
crease in their own earnings with the much higher in- 
crease in the cost of living, in the increase of transport 
charges and of other commodities used by the trade, they 
observe that “‘ for the past ten years it may be said that 
the industry, as regards the heavy sections in particular, 
has suffered exploitation by other trades and sections of 
the community.”’ This, then, is not the report of a body 
of men who are either Bolshevists or doctrinaire Socialists, 
but of a body of responsible trade unionists who are facing 
the stark realities of their situation. 

What is the burden of their story? The figures show 
conclusively that, though British iron and steel prices 
have been kept down to a level substantially below the 
general price level, we have not been retaining our share 
of the world’s production of iron and steel. In part this 
is due to the war, but in the main, so the thesis runs, it 
is due to the lack of national organisation in the industry. 
The Executive Council will not admit the common 
assumption that high wages in this country are the root of 
the trouble. They do not disguise the competitive effect 
of unorganised labour in such countries as Belgium, 
France and Poland, but they aptly point out that the test 
of labour conditions upon price is not the rate of wages, 
but the labour costs per unit of production under com- 
parable conditions of efficiency; and they add significantly 
that ‘‘ up to the present no comparative figures under 
that head have been prodneed.’’ They might have added 
that, as was shown in an article which we printed a fort- 
night ago, the margin between Belgian and English wage 
rates to-day is no greater than it was before the war. In 
view, however, of the great recovery of the iron and steel 
industry of Germany, which has been made in recent 
years, their conclusion as regards that country is signifi- 
cant. “‘ In any case,’’ they say, ‘‘ so far as Germany is 
concerned, we venture to assert that when the British 
iron and steel industry has been placed in an equal de- 
gree of efficient organisation and control, it need have no 
fear of Germany as a competitor in a fair field and no 
favour.”’ 

In this criticism of the organisation of the iron and 
steel industry, the unions are, indeed, on very strong 
ground. Effort after effort has been made from within 
the industry and from without, by Conservative and 
Labour Governments, by financiers and others to bring 
about reorganisation, but so far without avail. Certain 
firms, it is true, particularly in recent vears, have amal- 
gamated, but there is no nation-wide organisation of the 
industry either for buying and selling or for distributing 
orders among the works. The present memorandum 
points out that, even in the tinplate trade, where organi- 
sation for marketing and for negotiation with other 
countries is farther advanced than in other sections of 
the trade, ‘‘ we have the spectacle of additional mills 
being erected while the trade was operating 20 per cent. 
below its productive capacity, and in other respects a 
minority of producers threatening the whole stability of 
the trade by a refusal to co-operate with their fellow pro- 
ducers for the common interest.”’ 

In view of these criticisms the trade unions are by no 
means at one with the employers in advocating the remedy 
of a protective tariff. They do, indeed, in certain cireum- 
stances, ask that the home market should be safeguarded ; 
but their conclusion in this matter is very qualified, for 
they emphatically declare that to grant protection without 
doing anything else would be a very dangerous policy. 

‘If, therefore, the attitude of British iron and steel manufac- 
turers is that all that is necessary to remove the difficulties of the 
industry is to impose protective tariffs, we cannot subscribe to that 
view. Such a short-cut method of solving a complicated problem 
has the appearance of a gambler’s throw and one which would, 
in our judgment, make the industry the by-play of political factions 


and intrigue and provide a shelter for inefficiency and incompetence 
to the ultimate detriment of the more progressive elements.” 


This is in sharp contrast to the view put forward by 
many iron and steel employers, a typical example of which 








ta, 
is contained in the letter of Sir Peter Rylands, whic) 
will be found on a later page. Sir Peter Rylands makes 
a series of assertions with regard to the beneficial effects 
of protection which are contrary to all experience and to 
the trend of events in this country. But the most amaz- 
ing of them all is that ‘* all inefficient plants, unless 
engaged in specialised production, will be eliminated by 
competition.” We have had the keenest possible com. 
petition for ten: years, but neither by rationalisation yo; 
by bankruptcy have we succeeded in eliminating the 
inefficient. Neither the experience of sheltered trades in 
this country nor any argument that Sir Peter Rylands 
has brought forward convinces us that, when the pressure 
of competition is relaxed and some degree of shelter given, 
the inefficient plants will tend to disappear. In this 
matter we are more disposed to accept the view of the 
trade unions indicated above than that of Sir Petey 
Rylands. Moreover, our readers will remember that, in 
the case of the Swedish iron and steel industry, protection 
was refused precisely on the ground that if it were 
granted there was no assurance that rationalisation would 
tuke place, seeing that the pressure of competition would 
be relaxed. The industry was, therefore, left unprotected, 
and, in fact, has put its house in order, with the result 
that it no longer needs protection. 

The Executive Council, however, consider that, pro- 
vided there were some national reorganisation of the trade 
the central authority for the industry should have som 
power to assure the home market for the home industry 
or, at all events, should ensure “ fair competitive 
arrangements ’’ with due regard to the interests both 
the producers, including labour, and the consumers 
Indeed, they do not ask for a tariff at all, but rather the 
the proposed Board should have the right to restnet | 
prohibit imports if competitive conditions required. hes 
consider, however, that, in view of the authority whe! 
any central organisation of the industry should possess. 
it would obtain the results it requires rather by inte: 
national agreement than in any other way. Indeed. the 
Council are careful to say that, on the general principles 
to be applied in the economic relation between ger 
they support strongly those laid down by the oy 
Economic Conference of 1927, and urge renewed efforts re 
secure the implementing of those principles by the vari “ 
countries of the world ‘* as being an internationa: Pp wn! 
designed to promote the common welfare of the peop 
the peace of the world.”’ . ; 

The conclusion of the whole matter is that “ee we 
be conscious planning and organisation of the inc - 
The unions are tired of waiting for private enterprise {0 
do this, which conflicting interests appear to make imp’ 


é » if ont to giv 
sible, and they therefore call upon Parliam: 


the Government legislative authority to bring the in ust?’ 
under the control of a public-utility ee 
secure the mobilisation of the best organising fects 
technical knowledge and experience for the a 
organisation of the industry on the following lines: 


° ing of the 
(a) The application of a national chemo of Prat organise 
industry in all its main branches in well-define ‘ig eration of the 
tion with Managerial Boards responsible for the 0] 
industry in their respective regions. evision of the Teéi nal 
(b) A Central Board for the general supervis on orill secure the 
organisations, but allowing such local autonomy od ye sistent wit 
fullest degree of — to produce the best results 
a sound national policy. — 
(c) Among ier alae, the Central Bennd weal’ oe ma 
adequate supply and distribution of ores ew er of orde!s and 
the co-ordination of ee er - distribu ( 
he marketing of the finished products. __- * 
(d) The conan Board would act for te a to inte 
formulating agreements with other countries regulate, restrict 
trading relations, and would have authority tr a other 
or prohibit imports if the nature of the rag 38 0 of iron and 
circumstances justified that course, and to +e the nec 
steel in the home market, with due regard al 
stimulating the activities of important using _ a to deal wit? 
(e) Regional Joint Conciliation Boards * /. | in character and 4 
Wages and Conditions of Labour that are — those of a nation 
National Joint Conciliation Board to deal with tho 
character. 


Cts 


for an 
shea 
terials, 


essit¥ ol 


: > adunl 
- os 402 i . Tt is only has 
Now it is easy to criticise this scheme. ter of this Kin! 


brated in general terms, though in a mat or hat the iron 
details are all-important. It is also obvious wv plic-utilit 
and steel industry differs radically from 8 Pr the great 
service of the ordinary kind, and that, 19 vier tnation? of 
variety of products which it comprises, the 
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ieaness, Mer 
ene market and the many decisions which those in charge 
al take on their own responsibility every hour 
af the day, a bureaucratically run industry would head 
might for disaster. But if the statement is carefully 
|. it will be seen that this is not really what the 

ons have in mind. They speak of a public utility 
eorn controlling the industry, and though, later on they 
ak of a Managerial Board running it and of the Central 
sard arranging for the sale of its products, it appears 
‘+ they are thinking of building up from the existing 
cyisation of the industry. Indeed, in a previous resolu- 
; ‘in which they had urged the necessity for a national 
wome of organisation, they remark that ‘‘ we hold no 
‘for any particular form of machinery.’’ The whole 
f the report, in fact, is to suggest that since the 


Ty 
sl) 


| r 


Ol 


sts made from within the industry itself have failed, 
. Government persuasion has been of no avail, and 

» even the efforts of the Bank of England and of other 
a] authorities have been unsuccessful, the Govern- 

»t should step in and compel the trade to organise itself 

a national basis. State intervention in so highly com- 
ve a trade as this may well do an infinite amount 
mischief; on the other hand, experience abroad has 
wn that it is not impossible for the Government to 
hout the reorganisation of an industry. For those 


shold Government intervention in anv form to be the 

rst of all evils, the moral of this report is plain; and 

s that. while there is vet time, the industry itself 
> ull reorganise so as to obtain the maximum economies 

production by distributing orders, to act as a unit in 

export trade, and to be able to bargain with other 
; ducing countries for its share in international trade. 





THE DIRECTION OF OVERSEAS TRADE. 


‘cE the March trade returns showed declines in our 
iports, exports and re-exports from £284 millions, £164 
millions and £24 millions respectively in the first quarter 

10 to £210 millions, £103 millions and £17 millions 
‘spectively in the first quarter of this year, it was 
rdly to be expected that our trade with any country 
‘ould show an increase. However, an analysis of the 
‘rst quarter's trade, published with the April trade 


retnrne 


ns, does in fact reveal a few small increases: a sub- 
‘antial growth in our imports from Russia, a smaller 
rease In those from Hungary, and a very small rise in 

exports to Russia, Norway, Turkey-in-Asia and 


("yy - tv ° 7 
wombia. The table below shows our trade with European 




















intries * 
TRADE with EvrorEAN COUNTRIES. 
January to March. 
ee (000’s omitted.) 
Importe from | British Exports to 

1913. | 108, | 1930. | 1931. | 1913. | 1929. | 1930, | 1931. 
, € ;} €£ €;,s | 8 £ s | & 
Poked | 6634 3,166) 4,812, 6,434)) 2.610] 729] 1,127) 1,425 
See + | 1,821 2,152, 1,744!) 02, 763} 475) = 352 
late ~ { 253] 464265) 3. 67 73 53 
rseenenn s+ | 909] 1,475 558)... 196 194 166 

“reves 2,378 4,500! 5,096 3,448) 1,780] 2,107} 2,692! 1,744 


“Sees 1,909, 3,474) 3,704; 2,626), 1,455} 1.804} 2,017\ 2,318 
= somenece 5,499) 12,045 15.188 10,928 1,543} 2,311) 2,671) 2,251 

(rerman, ; = } ) ’ } ) 59) ose 
-seeese | 19,427} 14,306] 16,166, 13'956. 































6,089) 10,408} 11,316) 7,565|| 3,638) 5,136} 4,982) 2,868 
936 15 4,800; 11,029) 8,538] 9,227] 10,013, 7,302 
2,861) 3,371) 2,896 © 2,727) 15049] 1,707] 1,628 1,060 
un®...., “|g $83 077] 1,276 860) 1,611) 2,040] 2,098) 1,506 
Tipe ves | $133 5,773) 5,747|  4,376|| 3,013] 3,504] 3,180) 1,834 
Ausirig """""""""* |) 2289) 4,185) 4,076, 3,411)| 3.893] 4,250 4,122) 2,431 
Hungary } 2036 £ 547/869, 669} yogi f 660] 707,361 
Cuechowlovakia jL day 219 258} 278 276} 219) 159 
Gtewreand Crete | “hay 29335} «1,390! 1,255)" ... 559 501} 346 
Romania "| 231) 427] «279 '269)) 562} 1,274| 1,091) 904 
Turkey in Burope | 327) = 338; 1019 = 722) = 33} += 620] «Ss 711) 372 
rd peuropean | 330205 add | 104 308} 488) «= 482) 432 
intries } { 
S800 eeees 14 4 ] | 
Tot. 33 S78) $37) 53} 944) 693, 544 
L419 _ 99,920! 107,107) 86,449 46,6241 56,590! 55,144! 37,898 
® Including dependencies. 


Apart f ° 
et Trom the increases already mentioned, there was 


4 larly op . 

to am ie sc decline in both imports from and exports 

that whereas 4 mar in the table, but it is worthy of note 

of approximately 26 wrens and exports showed declines 

hired with ‘th y 20 and 37 per cent. respectively as com- 
© corresponding period of the preceding 
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year, imports and exports from European countries and 
their dependencies declined by only 19 and 81 per cent. 
respectively. Trade with foreign countries outside 
Europe showed the most severe decline, as the following 
tuble shows :— 


TRADE WITH FOREIGN COUNTRIES OUTSIDE EUROPE. 


January to March. 


(000’s omitted.) 





Imports from British Exports to 


| 1913. | 1929. | 1930. | 1931. || 1913. | 1929. 1930. | 1931. 

£ e | ¢ | fo) ws Sel 2014 
Turkey-in-Asia 389 336} 278} 182, 1,269; 143/ 83| 9% 
i hinnnsanmneanie 8.579 | 7.491) 5,018; 2.699!) 2,324 | 3,507 | 3,140 | 1,800 
PINE cancvseseiscccenens Sees 474 248, 203 «+ | 682] S05} 328 
Persia ..........0.0+6 140 | 2,166] 2,357) 1,554) 183 / 593) 721] 332 
I ieiscancccink | 1,167 | 3.379} 2,780; 1,836 3,246 | 4,115 | 2,803 | 2,267 
EE a cescrsnccnsane 1,156 2,324) 2,461! 1,808| 3,204, 3,166 | 2,689 | 1,314 
48,045] 28,627, 7,728 |11,145 | 9,363 | 4,639 
817} 362 549 | 582; 479| 221 
776| 574; 644) 592) 641] 311 
269) «242, 443} «9910 «=9352) «415 
839} 424) 354] 490/ 429/ 178 


2.198} 1,200) 1,612 | 1,876 | 1,712 723 
3.918} 1.222) 3,348 | 4,038 | 2,313 | 1,244 
2,246} 1,632 712 835 | 992 755 
16,393; 13,761), 5,232 | 7,417 | 6,913 | 4,961 








Other foreign | 
countries (non- | 
European) ...... } 1,570 4,123; 4,228 3,811 1,505 | 2,824 | 2,593 | 1,420 
OES dassentens | 71,877 107,899’ 92,872} 60,137), 32,368 142,915 35,728 | 21,004 








* Including dependencies. 

Imports from the countries of this group were 35 per 
cent. lower and exports to them 41 per cent. lower than 
in the first quarter of 1930. The most conspicuous drops 
here are those of 40 per cent. in our imports from the 
United States and over 50 per cent. in our exports to that 
country. Trade with Egvpt, Japan, Cuba, Peru, Chile 
and Brazil also fell off severely, in some instances by 
more than 50 per cent. In no case was there an increase 
in imports, but Turkey-in-Asia and Colombia took 
slightly more of our exports. 

The next table shows our trade with the rest of the 
Empire :— 

TRADE WITH British COUNTRIES, 
January to March. 


(000’s omitted.) 





| 











Imports from | British Exports to 
| | 

1913. | 1929. | 1930. | 1931. |} 1913. | 1929. | 1930. | 1931. 

| | | | | | 

£ | | | we £ £ £ £ 

Irish Free State ... + | 9,504 | 9,742 | 8,652 aes 8,013 | 8,569 | 7,110 
West Africa......... | 1,222 | 4,350 | 2,945 | 1,859 1,446 | 3,220 | 3,025 | 1,641 
South Africa ...... | | 7,770 | 6,615 3,563 || 5,614 | 8,093 | 7,434 | 5,783 


3,982 | 
India and Ceylon | 13,827 | 19,983 


Straite Settlements 4,514 | 3,360 | 2,877 


| 
|17,068 | 12,522 || 18,227 | 23.429 | 20,324 | 10,061 
1820 1.412 | 3.167 | 2.282! 1.271 
a 
| 


Australia............ | 11,469 | 15,927 | 13,665 2,233 || 9,239 | 12,488 (11,418 | 3.946 
New Zealand ...... | 7.018 | 16,538 | 14.283 | 10,497 2,781 | 5,161 | 5,246 | 3,152 
Canada........... | 4,682 | 10,983 | 9,086 | 6.160 || 5,878 | 9,311 | 6,155 | 4,048 








West Indies......... | 974 || 420 1,026 | 1,105, 1,080 
Other possessions | 2,550 | 8,560 | 6,241 | 4,944 || 3,300 | 7,754 7,702 | 6,353 


| | 
|— —— | —— — 


Se .- | 49,639 | 99,156 | 83,505 esa | 48,317 | 81,662 |73,260 | 44,445 











The decline here was greater than in our trade with 
Europe, but less than in that with other foreign countries, 
imports being down 24 per cent. and exports 39 per cent. 
Trade with the Irish Free State and the West Indies 
suffered least; imports from Australia showed a relatively 
small decline, but exports to that Dominion, as was only 
to be expected, were cut down by nearly two-thirds. 
Exports to India reached only one-half of the previous 
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year’s level, and trade in both directions with Canada, 
South Africa and New Zealand was very much reduced. 
The remaining table shows re-exports to the principal 
countries over a number of years :— 
Re-Exports. 


January to March. 
(000’s omitted.) 





| 1913. | 1925, | 1926. | 1927. | 1928. | 1929, | 1930. | 1931. 





£ £ £ £ £ £ £ £ 
Bussia........ | 2,490 | 3,097 | 2,293 | 2,455 357 439 827 473 
Sweden ..... . 334 372 370 219 322 249 219 169 
Denmark ... 121 306 214 186 195 178 213 149 


Germany ... | 5,893 | 8,605 | 4,785 | 7,541 | 8,362 | 7,188 | 5,188 | 3,550 
Netherlands* | 1,465 | 1,784 | 1,348 | 1,118 | 1,203 | 1,212] 1,242 944 

um®.... | 1,826 | 2,888 | 2,256 | 2,349 | 8,086 | 2,687 | 1,965 | 1,293 
France®...... 3,012 | 5,062 | 7,377 | 4,521 | 5,999 | 5.389 | 4,549 | 2,763 
Italy® ....... 263 794 897 542 668 478 251 235 
UnitedStates*| 9,720 | 7,418 | 9,038 | 4,822 | 5,233 | 4,895 | 2,601 | 2,043 


countries 2,356 | 2,451 | 2,275 | 2,166 | 2,224 | 1,873 | 2,026 | 1,412 


DD cinsae son 2,990 2,932 2,482 2,372 2,509 2,560 2,283 
South Africa 468 428 392 352 386 411 330 269 
India and 


Ceylon ... 480 362 346 422 408 342 408 298 





























Australia ... 867 1,190 591 654 611 533 417 172 
New Zealand 242 277 190 238 189 197 227 172 
Canada ...... 995 856 688 411 550 469 453 405 
Other British 

possessions 551 1,038 1,056 960 1,074 1,049 1,005 699 
Tota) ......... 31,083} 39,918 | 37,048) 31,438 33,239 | 30,098 | 24,481 | 17,329 





* Including dependencies. 


The decline here is marked in every instance, though 
re-exports to the Irish Free State have fallen off less than 
those to other countries. Re-exports to Australia only 
reached 41 per cent. of their very low level in the corre- 
sponding period of last vear. 

The extreme depression of international trade at present 
obscures any tendency there may be to changes in its 
channels. ‘he only clear conclusion which appears to 
emerge from these figures is that trade with Europe 
appears to withstand the influences of the depression 
better than trade with more distant countries. Even this 
is probably to some extent a question of values, for the 
difference is more marked in the case of imports, and our 
imports from non-European countries consist to a far 
greater extent than those from Europe of food and raw 
materials which have fallen particularly heavily in price. 








THE LAND-VALUE TAX. 


(BY A LEGAL CORRESPONDENT. ) 


TEMPORARILY, at least, the dogs are tired of the unem- 
ployment bone: one of them has produced another where 
the meat is more easily got at, and politicians have, for 
the last fortnight, produced arguments, sound and 
fallacious by turns, as to why Mr Snowden’s new land tax 
proposals should or should not become law. 

From the point of view of the logical mind, the most 
striking feature of the Budget proceedings on the matter 
is the contrast between the terms of the speech in which 
the Chancellor introduced his project, and the actual 
text of the Bill as subsequently revealed. From the 
tenor of Mr Snowden’s speech one surraised that what 
he was proposing was a new increment duty—a duty which 
should fall on persons who had become the richer by 
reason of the land which they chanced to own appreciat- 
ing in value as the result of economic and social advance. 
Such a tax might well have received even the grudging 
approval of the Opposition in the House of Commons, 
but, on turning to the actual text of the Bill, one finds not 
a single provision which proposes to put into operation 
any tax on increments as such: admittedly, the value of 
increments is indirectly introduced because the valuation 
which will be made will necessarily be the larger as the 
result of the increase of value in land during the last 
century or so—but it never appears as causa causans as 
the Chancellor would have us believe. 

The proposed Bill is thus nothing more nor less than a 
taz on the value of land as calculated at the valuation 
date, subject to certain provisions as to exemption, ete. 
The Land Tax of 1909 is quoted on all hands as the for- 
bear of these new provisions, but if the two measures are 
viewed side by side, the contrast is more apparent than 





On 
the similarity. The three main provisions of the las 
Act were as follows :— on 

(1) A reversion duty, being a tax levied 
the expiry of a lease at the rate of 10 per cent 
of ‘* the values of the bounty accruing to mn 
lessor by reason of the determination of the 
lease.”’ _ 

(2) An increment duty, being a tax of 20 per cent 
levied upon increases greater than 10) per jer 
of the ** land value ’’ a dsefined by the Act 

(3) An undeveloped land duty, being an annual tax 
of $d. in the £ upon owners of land which had 
a higher value than £50 per 
other than agricultural. 


As compared with this old Act, the new Land-Value Tay 
is much simpler in structure—mainly because it js man 
sweeping and prima facie at least involves less minute 
technical calculations. For a Bill which will affect bun. 
dreds of thousands of people, the charging sections y». 
few and brief, and the greater part of the text is cop. 
cerned with definitions and administrative 
Clause 7 of the Finance Bill merely 


on lessorg at 


acre for y Urposes 


detail 
provides that 
there shall, in respect of all land in Great 
Britain, be charged . . . for each finan. 
cial year, a tax at the rate of one penny for each 
pound of the land value of every land unit.”’ A land un: 
is defined as being a piece of land in “ separate occupa. 
tion ’’ at the valuation date, and the land value of a unit 
is to be the price which a buyer would pay in the open 
market for the unit at the valuation date, on th 
assumption that :— 
(a) existing buildings and works (with certain excey- 
tions) were not on the land 
(b) other land units were in their existing condition 
with such buildings, etc., as are found thereon 


Further, in the case of agricultural land, the ‘* cultiva- 
tion value ’’’ is also to be taken into account, viz., the 
higher value which would have been put on the land had 
it not been used for purely agricultural purposes. In 
general words, the Bill envisages a charge to tax on 4 
unit of land as a vacant plot, unbuilt on, but ready for 
use for building or agricultural purposes, but where agt- 
cultural land is concerned, only the *‘ cultivation © vaue, 
i.e., the value in excess of the agricultural value is to 0 
charged. 

The tax will be a general tax on land values, levied yea! 
by vear on the full selling value at the rate of one penny 
in the pound from 1933-34 onwards. It is to be charged 
primarily on owners—where the owner is also the 
oceupier, the tax will fall upon him, but where the land 
is held by various people having various interests there! 
(e.g., leases and sub-leases) the tax will be charged ss 
the lessee whose interest is a term exceeding filty yeu 
as originally granted, or, if no term of such extent exists, 
upon the freeholder. A lessee who is charged has the 
right to deduct from his next payment of rent to r 
reversioner either the amount of tax which he has wee 
or a sum equal to one-twelfth of the year’s rent, whicheve 
is the less. " 

The Bill provides, as taxing acts normally do, oo 
exemptions. Firstly, a person whose aggregate 
does not exceed ten shillings for any one year to 
entitled to total relief for that year. It will be ie 
that it is the taxpayer, not the land-unit, which is re ~ all 
so that any one person may have several ae 
over the country and yet not be liable to tax, if pg 
gate capital value of his land does not ager: ; nll 
addition to this general exemption, specific re 7 _ 
tax whatsoever is granted to eight types of land: 


¢ ar- 
(1) Agricultural land, including allotments and ti 
ket-gardens, having no higher wie? ave 
for agricultural purposes. (It will . unless 
that other allotments are not exempt 
owned by local authorities. which a Ee 
the greater number of allotments 1 
areas will have to bear tax.) 
(2) Land owned by a Government 
Crown Lands. - 
(3) Land owned by local authorities. ' 
(4) Land owned by the National Trust. 


‘ 
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(5) Land owned by statutory bodies providing public 

; traffic and transport services, e.g., railways 
and water and gas undertakings. (Such a 
body cannot alienate its property for other 
purposes. ) ; 

) Land used as a churchyard or burial ground. 

) Sites of buildings used for public worship. 

) Land used for charitable purposes as a hospital or 
almshouse. 


ortain modifications of these exemptions are made if 
the land is the subject of a lease for a term of more than 
efry years which has already commenced. Such then are 
the general provisions of the Bill. The charging sections 
appear to be simplicity itself, but it is by no means certain 
that in practice the utility of the Bill as a taxing measure 
will not founder on the rock of judicial interpretation, as 
did Mr Lloyd George’s Act of 1909. 

Mr Snowden preened himself on having not increased 
the standard rate of income tax; but when this Land Value 
Bill is regarded from the point of view of incidence of tax, 
it will be seen that what he has done in effect is to increase 
the standard rate of income tax on certain profits and 
cains Which are already within the scope of the Income 
Tax Act of 1918—viz., profits falling under Schedules A 
and B. If it is assumed that the annual value of land 
of the capital value of £100 is £5—i.e., that land 
“returns '’ 5 per cent.—the Bill proposes a tax of 1s. 8d. 
in the £ in addition to the standard rate of income tax at 
4s. fd. in the £ on property already charged under 
Schedule A. 

From the sociological point of view, two ways in which 
the duty will be harmful are evident on a first reading 
of the measure. As has already been pointed out, the 
greater number of allotments in urban areas will become 
chargeable, and, unfortunately, so also will sports 
grounds. The improved facilities for sport which have 
ven provided by commercial and industrial interests for 
employees has been one of the phenomena of the post-war 
period. Employers will be more ready in future to sell 
land for building purposes than to give it to their 
emplovees for athletics. 

There is, however, little doubt that during its passage 
through Committee the Bill as at present framed will be 
materially altered, and the efficacy of the measure cannot 
ve accurately foreseen until, if at all, it finds its place 
on the Statute Book. 





(6 
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CURRENCY IN THE U.S.S.R. 


Reapers of the Economist may recollect that, following 
‘te publication last autumn of our Russian Supplement, 
* correspondent, who signed himself ‘‘ Traveller,’’ dealt 
aay. in @ letter which appeared in our issue of 
“vember 8th, with the 1929-30 inflation of the currency 
hn U.S.S.R. Briefly, his thesis was that the Soviet 
. ‘ament was apparently being compelled to emit 
_ yp A in excess of the proportionate increase in the 
moe volume of production, for the reason that the 
ieee and local Soviets were not receiving in revenue 
oe a pay small producers for the commodities 
employ rom them and to pay State and co-operative 
in fact ” their wages. The Budget, he suggested, was, 
the whole cae & serious deficit (including, as it does, 
ment om : the State trade operations), and the Govern- 
nee he atte of employer, was being forced to have 
Wage bill " '¢ note-printing presses in order to meet its 
the resulti ge: question at that time seemed to be whether 
the enthuse rise In prices would strain to breaking point 
; caked for the Five Year Plan intensively 
On 9 ae, among the masses of Russian people. 
interestin wth age there will be found an extremely 
tH. Nach munication addressed to this journal by 
at Moscow er, of the P eople’s Commissariat for Finance 
Traveller ”? dealing with the various points which 
of currenc veined. With regard to the precise amount 
and October *xpansion which took place between April 

, the fie 980, Dr. Nagler corrects, as he is entitled 
When « Trevele Which “* Traveller ’’ gave. (At the time 
Currency stati er wrote, the regular publication of 
? istics in the Economic Survey of the 
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State Bank of the U.S.S.R. had been suspended, so that 
exact data were not available.) But for the purpose of 
‘* Traveller's ’’ general argument there is no great differ- 
ence between an increase of 48 per cent. and one of 65 
per cent. in the volume of currency in circulation during 
this six months. The question is whether Dr. Nagler’s 
arguments with reference to the effects of that expansion 
can be accepted. 

It is difficult to attach much importance to Dr. Nagler’s 
comparison between the volume of currency and the turn- 
over of goods in 1913 and 1931. Estimation of the goods 
turnover in 1913 is a matter of pure guesswork, and, even 
so, the uses of currency are so much more circumscribed 
in the U.S.S.R. to-day than in 1913 that no sort of con- 
clusion can be drawn from any such comparison. In 
fact, the enigma remains: why did the Soviet Govern- 
ment, which had been increasing for four years the 
volume of currency in circulation at the average rate of 
31 per cent. per annum, call a halt to that process in the 
winter of 1929-20, and then, after four months of con- 
tinence, issue additional currency at such a rate as to 
increase within six months the total volume of currency 
in circulation by 48.2 per cent.? Dr. Nagler refers to the 
elimination of the bill-of-exchange system and its replace- 
ment by a system of bookkeeping; but a reform of this 
nature, if it has any effect at all on the legitimate demand 
for currency, should reduce that demand, not increase 
it. It is difficult to see how ‘* overhead charges,”’ or ‘‘ the 
automatic financing of purchasers,’’ or the increasing of 
the responsibility of contractors, could call for emissions 
of currency. 

The volume of active currency necessary to maintain 
price stability and progressive economic equilibrium must 
be conditioned by the volume of goods turned over in 
the markets in which currency is employed for purchasing. 
The words italicised dispose, for the purposes of this argu- 
ment, of the figures given by Dr. Nagler of the increases 
in production in coal, oil, iron, tractors, cement, and 
bricks. Some unknown proportion of the increased coal 
and oil has gone to domestic users, but the bulk of it has 
gone into capital employments. Of the entire output 
of the other commodities, only a fraction can have been 
sold ‘‘ over the counter.’’ Currency in Soviet Russia, 
as elsewhere—indeed, more than elsewhere—is normally 
expended mainly upon food, clothing, domestic fuel and 
light, house accommodation, and on such miscellaneous 
items as household gear, tobacco, soap, soda, newspapers, 
ete. Now it is nowhere claimed—Dr. Nagler himself does 
not claim it, and the Economist Russian Supplement did 
not show it—that there was a substantial increase in the 
all-over volume of ‘‘ family budget ’’ goods offered for 
sale in Russia during the year ending October 1, 1930, 
a year which had seen an increase of over 50 per cent. In 
the volume of currency in circulation. It is doubtful 
whether there was on balance any increase at all. What 
then was the reason for the expansion of the currency, 
and what was the effect of that expansion on the wage- 
earning currency receiver? -. 

Dr. Nagler says the theory that the emissions of 1929-30 
were the result of a deficit in the budget must be definitely 
rejected. On the contrary, it must be definitely accepted. 
The balance sheet quoted by Dr. Nagler would be con- 
vincing did it not leave out the fact that the Soviet 
Chancellor of the Exchequer achieved his surplus of 307 
million roubles by the simple expedient of printing some 
1,600 million roubles to pay his bills. In fact, the real 
Soviet deficit appears to have been in the region of 1,300 
million roubles on a budget of some 12,500 million roubles. 
Not a catastrophic deficit, perhaps; but still a deficit. — 

What has happened begins to be plain. The Soviet 
Government is concentrating the energies of its people 
intensely upon the construction of capital goods— 
factories, railroads, power plants, equipment. These 
energies are, for the moment, yielding relatively few con- 
sumable goods. Wages have to be paid; and to pay them 
the Finance Minister has had to print more and more 
notes. These notes are in circulation, but for the moment 
there is little or no increase in the volume of the — 
on which alone they can be spent. The prices = t : 
State-controlled goods are kept stable; a 
goods that can be so bought is only a diminishing 
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of the money in the pockets of buyers; consequently there 
is & mass of currency in the public possession which is 
valueless except in so far as something can be bought 
with it at fantastic prices in the way of private trade. 

The currency emissions, according to Dr. Nagler’s 
figures, have for the time being ceased. One might con- 
gratulate the Soviet Government on having succeeded 
again, as they did in the winter of 1929-30, in stemming 
for a time the torrent of currency emissions, were it not 
for what appear to be authoritative reports from Soviet 
Russia to the effect that wage payments are being 
increasingly made in the form of vouchers entitling the 
holder to receive goods to a certain quantity or value at 
co-operative or Soviet stores. Such vouchers are 
obviously as much an amplification of the currency in 
circulation as are rouble notes, silver, or copper. The 
suggestions freely made are that these and other 
phenomena betoken the coming demonetisation of the 
currency, and for the time being are masking the real 
inflation that is continuing apace. Before one can attach 
any significance to Dr. Nagler’s 1931 currency figures, 
one must know precisely what the position is jn these 
respects. 

For the truth is that the Soviet economic system is 
designed to be, and is becoming, one in which a person re- 
ceives, in return for unrecalcitrant service with the 
‘* Economic Forces,’’ a title to so much food, clothing, 
fuel, houseroom, and extras. Money has _ hitherto 
been an adjunct to the process of obtaining goods 
on the strength of the vouchers (ration cards, 
permits, etc.) issued. The flooding of the country 
with paper money, far beyond the volume of any 
goods that can be purchased with it, has served 
to make it clear to all that the permit is the real instru- 
ment of purchase. Declarations of official financial 
spokesmen have seemed of late to be increasingly tending 
towards a specific pronouncement to that effect. It is 
of the essence of Soviet doctrine as well as Soviet practice 
that the possession of money, apart from the possession 
of a permit, should entitle the holder to nothing but what 
he can pick up in dubious markets at fantastic prices. 
The devalorisation of the rouble is in complete harmony 
with the general scheme. It is accordingly a little perplex- 
ing to discover why Dr. Nagler, on behalf of the Soviet 
Government, should be at such pains to deny that any 
such process is taking place. For external purchases the 
Soviet currency is valueless; for internal purchases, 
except within the limits of a permit, it has already prob- 
ably gone bevond redemption. The Soviet Government 
may let the currency go; but it has not escaped the 
temptations and dangers of currency inflation by resort 
to the permit. It has still to face up to the task of keep- 
ing the issue of permits within the compass of the goods 
becoming available. Clearly also, the corollary of all this 
is that calculations of *‘ real ’’ wages of the normal type 
based upon retail prices—whether ‘‘ controlled ’’ or 
*“ free "—and wages measured in roubles with which so 
much play has been made are meaningless, and that the 
only test of the well-being of the Russian workers in town 
or country is the quantity of consumable goods of which 
they are able to obtain possession, whether by voucher 
or any other means. 








Notes of the Week. 


Mr Henderson’s New Task.—Much satisfaction has 
been given by the news that Mr Arthur Henderson has 
been selected as Chairman of next year’s World Disarma- 
ment Conference, and that the British Cabinet has sanc- 
tioned his acceptance of the post. The success of the 
Conference will depend in no small measure upon the 
personality and capability of the chairman, not merely 
in presiding over the meetings, but in the heavy work of 
thorough and efficient preparatory organisation. The list 
of possible candidates with the necessary qualifications for 
this onerous post could not have been large. It was in 
the first place essential that the chairman should be a 
representative of a Government which had shown genuine 








—— 
desire to promote the cause of disarmament 
country which had itself very substantially re radiey 
own military and naval forces, and whose ai F 
position was not likely to be involved in the clash © pra 
flicting Continental interests. It was essentia] also that 
the statesman selected should be a man of sly 
substantial prestige in the Chancellories of Europe and 
the tactfulness necessary to ensure the smooth workin sa 
the Conference itself. The selection of Mr Hendersa 
satisfies these desiderata. sritain has given tani), 
proot of her desire to disarm: her present Gore 
ment has worked hard and long to promote 
recent naval treaty; Britain stands outside the mii! 
stream of European armament controversy, and. final) 
Mr Henderson, although his rise to fame has been ox 
tremely rapid, and he therefore is not possessed of ¢), 
length of experience enjoyed by certain other Eyr pean 
statesmen, has climbed by tact, perseverance 
commonsense to a commanding position in the counsels 
of Europe. His selection, therefore, should command 
universal approval, and the world will wish him God-sp 
in his difficult task. ji 
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Liberals and the Government.—The importance o: : 
meeting of the National Liberal Federation at Buy 
last week lies in the confirmation which the proceedings 
have given of the impression created by the Liberal recep. 
tion of Mr Snowden’s Budget that, provided ther polie: 
keeps within moderate bounds, the Government 
assured of the support not only of the majority of th 
Liberal Parliamentary Party, but of the majority 
Liberals in the country. The proceedings of the Womens 
Conference and the general tone of the Federation's ds. 
cussions revealed an overwhelming body of support for tls 
attitude adopted towards the Government by Mr Llov! 
George, and when a resolution was submitted eniphass- 
ing the ‘‘ unfettered independence “ of the Libera 
Party it met with amazingly little support, and was side 
tracked by an amendment which, while asserting ini 
pendence, approved Mr Lloyd George's attitude. Appa 
ently the rank and file agree with the diagnosis 
political position given by Mr Lloyd George to the con 
ference last Friday. It is certainly reasonable to suppose 
that if a dissolution were forced at the present juncture on 
of three things would happen. Either the Labour Party 
would be returned to power with a clear majority ve 
the Opposition parties, in which case the country woul 
expect a dose of Socialism, unpalatable to the Liberas 
or the Conservatives would be returned with a cles’ 
majority, which would mean an immediate introduction 
Protection, which, to the Liberals, is equally abhorrent. 
or, thirdly, and most likely of all in the view of many & 
perienced politicians, a General Election would return a 
House of Commons of very much the same compiexich 
the present. That is to say, a House of Commons 'n “ty , 
no single party had a clear majority and in which thi 
Government of the day would have to depend aoe - 
Liberal vote, swollen, perhaps, by the operation © thy 
alternative vote system. If this view of the position 
correct, it is difficult to see any national advantace. = 
easy to see many national disadvantages, from soremng - 
election, and a change of Government !s in itselt a 
undesirable during the short period which will — ol 
fore the resumption of the Round Table Conference 
the assembly of the Disarmament Conference over 8" ie 
Mr Henderson has this week been chosen to gute 
Nevertheless, it is essential for the Cabinet har 
that Liberal support is not unconditional and — 
and it would be disastrous were the Cabinet yh prunes 
upon the certainty of Liberal support under a ‘nto thi 
stances and allow this complacency to lead —_ anes 
easy path of shirking the vital task of sonar paneer 
public expenditure and reform of the system oF 1 ' 
ment insurance. 





The Egyptian Elections.—As ws only t¢ pul 5 
with a dictatorship holding elections under * we" nd th 
law promulgated by itself, on the one — ' 
principal parties in opposition orgam!s’n+ 
the other, the first polling day in Cur 
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1 bloodshed. A demonstration ins 











tn 
of 4 “ad — ng the railway workshops led to the | 
ed its MF . of trams and buses; troops were obliged 
vidu vce arms, and there were several casualties, 
t co yy of them fatal. In Alexandria polling was con- 
) ths ho more peacetully, and a very much larger pro- 
ur, «on of the electorate voted, though, as the official 
ind » myes, Whieh place the average at all polls at 65 per cent. 
iy The eléctorate, are naturally exaggerated, it is impos- 
lersey 1. af present to ascertain how far the boycott has been 
ngit : afar 2 Meanwhile the leaders of the Wafd, and the 
oven + vor] Party, Mustafa Pasha Nahas and Muhamed Pasha 
Mahi ul. have sent a protest against the new constitution 
Tn - ie King. It is to be hoped that King Fuad will see 
nal, wav to give it serious consideration, for it will be 
a eh mpossible for the British Government to continue inde- 
or éntely to support a regime under which the elections are 
‘Opean not free. Moreover, in thus packing the elections, Sidki 
= Pysha is probably defeating his own end, for his purpose 
mane + eecure a Parliament from which approval would be 
anane f rheoming if a treaty were eventually negotiated with the 
Speed Rrtish Government, and it is highly unlikely that any 
Bris Government would be satisfied by the approval of 
-yaked Parliament unsupported by the votes either of 
the Wafd or of the Liberal Party. 
JUXTOL 
edings 
_— Restoration of Order in Spain.—The attitude of the Pro- 
ysonal Government to the recent outrages is not easy to 
. ssess. On the one hand it is reported that one Dofia 
cd Mara Montero was fined 500 pesetas for merely being 
7” verheard in the street expressing disapproval of the 
gs suming of convents, but, on the other hand, the Provi- 
say sonal Government have taken very strong measures 
Ll agunst the public authorities in these areas where burning 
hocie, ui rots occurred. The Governors of Malaga and Cordova 
oa ve been removed—disciplinary measures taken against 
et" Madrid police, and, though ecclesiastical property is 
or ipidly being converted to private ownership, an order has 
toe n issued for the restoration of looted property. At the 
ey vad of last week it was rumoured that the Government 
ape il decided upon the expulsion of the Jesuits, but no such 
see verve has so far been promulgated, and it seems possible 
ang sat it may be avoided if the Pope will discountenance 
Parts “ir participation in polities. Nevertheless, the trans- 
as rence of the attention of the Provisional Government 
aaail trom the more constructive work of conciliation to the task 
berals. ‘ Tepressing its own too hot-headed supporters has not 
le ed to consolidate its position. Many conservatives who 
en —_ ill-disposed to the Republic are being alienated, 
pas ‘i their goodwill is hardly likely to be won by the con- 
nv €%- nued suppression of their organs of opinion, the A.B.C. 
turn a nd El Debate (the promise to revoke the order for the 
xion as “Pression of the latter was not fulfilled). The Socialists, 
whic! the other hand, have decided to work in co-operation 
ch the ‘he Republicans at the forthcoming elections. One 
on th "ee of Sober constructive work is the announcement that 
of thr ~* Committee which is to study the draft constitution to 
ion be “submitted to the Cortes by the Provisional Government 
e, and * Row sitting. . 
ing an 
highlr 
pse ” The International Wheat Conference.—Representatives 
hich ve countries, including Poland, normally a net im- 
toe ; aa gal eager ear at Canada House on Monday 
realise "ar been submitt = situation. Three proposals have so 
sited, opposed te ne ed: (1) restriction of acreage by precept 
resume by sliding-seale —— pressure ; (2) valorisation schemes 
ircum iuthority to be — quotas allotted by an international 
nto the Propaganda. +. raid up in london by the conference; (3) 
nent if Proposal is. put pone wheat consumption. The first 
mplor- but the Russian ate by the United States delegation, 
and it mentees b= ara = have nothing to do with ~ 
Zenera] development y “ be capable of adjustment tot : 
nal ‘anada. Even j policies of Argentina, Australia an 
eee ‘nd during the ” the United States propaganda to this 
lk re tible effect wt oo eighteen months has had no percep- 
we this means the ext. desire of the conference to avoid by 
tt ore why @Xtermination of individual marginal pro- 
scenes 's which ig like “4 


ly otherwise to result from the present 





level of prices seems to have little chance of fulfilment. 
Direct valorisation schemes are advocated by Australia 
and Poland, and the principle has the support of Western 
Canadian interests. Mr McKelvie, grain member of the 
Federal Farm Board, addressed the conference at length 
on this proposal, laying great stress on the failure of 
similar measures in the United States and on the ease with 
which the possible effect on prices of marketing methods 
can be exaggerated. The figures he quoted from the ex- 
perience of the Farm Board can searcely have commended 
that line of action to the conference. The proposal to 
attempt to bring about an increase in wheat consumption 
by direct propaganda was put forward at Rome by the 
delegate of the Liverpool Corn Trade Association. It is 
meeting with some support, but does not commend itseli 
to the United States delegates. A method of increas- 
ing wheat consumption which would have nothing but 
advantages without any compensating drawbacks would 
be the increase of purchasing power in importing countries 
by the removal of trade restrictions. If the conference ean 
make any recommendation on these lines it will indeed 
have justified itself. The attitude of Russia to any agree- 
ment limiting her freedom to export wheat is likely to be 
difficult, in view of her need for foreign credits, but the 
acreage and sowing figures to date suggest that the fears 
so widely held of a further increase in her exports are verv 
ill-founded, especially as her harvest last year 
favoured by most exceptional weather. 


Was 








The Irak Oil Agreement.—The ratification by the Iraq 
Parliament this week of the agreement reached between 
the Government and the Irak Petroleum Company marks 
the end of delicate and intricate negotiations which have 
been going on intermittently for more than twelve months. 
The Irak Petroleum Company is «in international concern, 
whose share eapital of £4,400,000 is distributed 
follows :— 


as 


Per Cent. 
Anglo-Persian Oil Company (through the D’ Arey Explora- 


NNER sias cS cai carunsncedsnedenivaustaduansamindesdusntaes 253 
Royal Dutch-Shell group (through the Anglo-Saxon 

EET RD 23} 
French group (through the Cie Francaise de Petrole, in 

which the French Government is interested),...........66. 23} 


American group (through the North-East Development 
Corporation in which the Standard Oil and large 
independent oil companies are interested ).............6665: 234 

and Mr. C. S. Gulbenkian (through Participations and 
Investments, Ltd.) 

The company was granted a concession for 75 years 

under tlie Convention of Mareh, 1925, and = was 

allowed three vears (subsequently extended to Novem- 
ber, 1930) in which to undertake a survey and_ select 
twenty-four plots of eight square miles each. Oil 
land outside the chosen areas was to be auctioned and 
the company was to receive the proceeds of the auctions 
while the Government took the royalties on the oil. Ex- 
ploratory drilling was undertaken and oil was struck near 
Kirkuk in October, 1927. Further drilling proved the 
existence of an enormous oilfield, oil being found in large 
quantities in 11 wells. As the 1925 Convention did not 
provide for payments by the company prior to production, 
the Government was naturally anxious to push forward 
the production and export of oil in order to secure its 
rovaltv income. A further complication was the desire of 
the semi-official French group, for political reasons, to 
secure a supply of oil at the earliest possible moment and 
to conduct the pipeline through French mandated terri- 
tory. The company, on the other hand, in view of the 
world glut of oil, was not disposed to advance its produc- 
tion plans or to incur the enormous financial outlay on the 
construction of a pipeline which would have to cover the 

600 or 700 miles between the field and the Mediterranean 

coast. This was the situation which faced Sir John 

Cadman, who, as chairman of the company, had the 

difficult task of reconciling all the divergent interests. 

The agreement which has now been ratified stipulates, 

first, that the company should surrender its right to the 

proceeds of auction sales of oil-bearing plots within its 
former concessionary area, and should receive in return 
sole concessionary rights for that part of the Province of 





Mosul and Bagdad lying east of the Tigris; secondly, that 
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the company should construct a pipeline from Kirkuk to 
the Mediterranean coast with two terminals, one at Haifa 
in Palestine and one at Tripolis in the Lebanon, the line 
bifureating at the town of Haditha, with the Haifa branch 
passing through Transjordan and the Tripolis branch pass- 
ing through Palmyra, in French Syrian territory, the 
whole system to be completed by 1935; thirdly, that the 
company should agree to pay the Iraq Government 
£400,000 per annum, payments to start immediately ; 
fourthly, that the Government should exempt the com- 
pany trom taxation on its operations in consideration of a 
yearly compounding payment on the tonage of crude oil ex- 
ported; and, fifthly, that the concession should last for a 
period of 70 years from 1925, at the end of which it should 
revert to the Government. Thus, the Iraq Government 
has gained its object of an immediate revenue, the com- 
pany remains in unfettered possession of its entire oilfield 
and protected against competitive drilling, and the French 
group win their point about the bifurcation of the pipeline. 
As was perhaps inevitable, commercial interests have 
been sacrificed to the political. It is clear that the 
bifureation of an already costly pipeline could not pos- 
sibly be justified on commercial grounds. The total cost 
of the pipeline will be in the neighbourhood of £10-£12 
millions. Further, the immediate payment of a royalty of 
£400,000 per annum to the Iraq Government makes it 
necessary for the company to push forward its production 
plans, which otherwise it would have been anxious to 
postpone for the duration of the world-glut of oil. 





The First Report of the B.I.S.—The first annual report 
of the Bank for International Settlements, covering a 
period of 104 months from the Bank’s inception to 
March 31, 1931, gives a full and encouraging account of 
the manner in which that institution is developing. Net 
profits amount to 11,186,522 Swiss franes, 5 per cent. of 
this amount is allotted to the Legal Reserve Fund, in ac- 
cordance with the statutes, and a dividend of 6 per cent. is 
recommended, to absorb 5,156,250 francs. The balance 
then available, amounting to 5,470,946 francs, is to be 
allocated in part to a special dividend reserve fund, in 
part to the general reserve fund, and in part to the German 
and creditor governments, as provided by the statutes. 
Reverting to the experience of the Bank, beginning with 
deposits of only 220 million Swiss frances, it has 
now expanded until it holds deposits of Frs. 1,900 
millions, together with capital and other resources 
of Frs. 120 millions. Government deposits of a 
long-term character, made in accordance with the 
terms of the Hague Agreement, amount to Frs. 301 
millions, and adding to this sum the Bank’s capital of 
103 millions, the Bank has Frs. 404 millions of long-term 
funds at its disposal. Its remaining resources consist 
partly of other deposits lodged with it in its capacity as 
trustee for reparations payments, partly of deposits made 
by central banks on behalf of their governments, and 
partly of deposits made by central banks on their own 
account. The last-named category of deposits now 
amounts to 43 per cent. of the Bank’s total resources, and 
the report states that, thanks to the collaboration of the 
central banks in this way, the B.I.S. has become a 
reserve centre for the foreign exchange holdings of those 
agencies in the respective countries which are charged 
with the duty of maintaining exchange stability. The 
report has a good deal to say on this side of the Bank’s 
activities. It hints at assistance given to central banks to 
regularise exchange rates and to develop bill markets. 
It refers to efforts made by the B.I.S. to promote the more 
even distribution of capital, both geographically and as 
between long-term and short-term channels. In this 
connection it recalls that the B.I.S. has appointed a 
committee to elaborate general principles governing 
middle-term credits, especially for the promotion of 
exports, and discloses that, as a result of the committee’s 
labours, the B.I.S. has decided to employ 100 to 150 
million franes of its funds in addition to investments 
previously made in operations of this type. Another 
passage of the report refers to the conference held in 
November, 1930, between the heads of the exchange 
departments of several important European banks of 





issue. This conference prepared the way for the ado 
of common conditions for the purchase of cold. ar 
a result, gold to the value of over a billion Sw: 
held abroad has been reported to the Bank 
enabling it to act as a clearing intermediar 
having movements of gold to effect between Various 
markets, and so to avoid unnecessary physical shipmen 7 
The B.1.S. also holds in its own name, though pap 
account of various central banks, gold in * Yor: 
London and, Paris, and the report notes that the ne 
tration with the B.I.S8. of a part of the foreign regeryes of 
central banks has permitted the development of book 
transfer operations between central banks in the accounts 
of the B.1.8., thereby avoiding resort to the open marke: 
The report also alludes to the useful results arising from 
the frequent personal contacts between governors and 
other representatives of central banks at the offices of the 
B.1.8., and to the use of deposits made on behalf of 
governments as a means of clearing inter-governmenta| 
debt and other payments with the elimination of exch inge 
operations. The impression left by the report is that 
the B.1.8. has firmly established itself, and has become ay 
essential part of the world’s financial machinery. Pr. 
gress must be slow and careful, and, among other possib)|» 
dangers, the B.I.S. must avoid becoming an additional 
competitor for the world’s monetary gold. Such dangers 
however, are apparent to those responsible for 
management of the Bank, and, while the day may still b. 
far distant when the B.I.S. is in full-fledged operation 
as the world’s central bank and clearing house, events 
already seem to be shaping in that direction. The follow. 
ing additional directors have been elected to the board:— 
Dr. Vissering, President of the Netherlands Bank, M: 
Ivan Rooth, President of the Sveriges Riksbank 
Stockholm; and Dr. Bachmann, a President of the Sms 
National Bank. 
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Employment and the Cost of Living in April.—Enmp\os- 
ment in the country as a whole during April showed some 
improvement as compared with the previous mont 
According to the Ministry of Labour Gazette, amous 
the workpeople insured against unemployment in Urest 
Britain and Northern Ireland, the percentage unelt- 
ployed at April 27 was 20.9, as compared with 21.0 pet 
cent. at March 23 and 14.2 per cent. at April 28, 1v0l. 
It is estimated that the total number ot insured persoas 
in employment on April 27 was approximately 9,350, (™" 
This was 89,500 more than at the end of March, but 
553,300 less than a year ago. The number of — 
registered as wholly unemployed on April 27 amounted r 
1,848,170, as compared with 1,859,526 on Mareh 23 ” 
1,158,109 at the end of April, 1930. Those ea 
without employment totalled 556,978 on April ageing 
less than a month ago, but 109,734 more than a year ‘lie 
—while the number of unemployed among persons wane 
in casual employment amounted to 114,960, as — : 
with 116,503 at March 23 and 93,033 at the end 0 one 
1930. The Ministry’s latest returns show that bt 
number of registered unemployed had risen to —— 
on May 11 and included 1,853,927 wholly ape 
564,493 temporarily stopped and 114,091 my ae 
employment. With regard to the cost of ne, ie 7 ot 
number of the Ministry of Labour stood, on a a 
47 per cent. above the level of July, 1914, ; re * fall 
change as compared with the figure for April 1, a ca 
of 14.5 per cent. as compared with last ~~ ” hail 
alone the index registered 29 per cent. at ew 40 per 
same figure as that recorded on April tg nat 28 
cent. last year. It may be recalled that our In - ‘erline 
of wholesale prices at the end of April showe ae 
of 19.9 per cent. on the corresponding figure 8 Ye 
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Cotton Trade Reorganisation.—At the end of la 
writes our Manchester correspondent, 
mittee of Cotton Trade Organisations 
meeting in Manchester to —— th 
stituent associations to the proposa 
April 9th. Some surprise has been expressé 
support recorded, as there was a unanimo\ 
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vases. ae 
_voyr of the resolutions. The statement made at the 
(ie { the meeting on April 9th was very comprehensive 
‘Jose 0 . . . 

“nj covered practically all the problems which are facing 
rv ‘dustry. Jn the first instance, it was recorded that 
ie opinion of the Joint Committee the time had 
jnved for a definite programme of action on the basis of 
ye investigations Which had been conducted by the Com- 
wttee itself and by the Government Committee of 
Inquiry. The outstanding feature of the recommenda- 
sons was that the Joint Committee expressed the belief 
) rat the first step towards any form of reorganisation was 
the adjustment of productive capacity to its present and 
prospective nec ds, so that all active units should as nearly 
s possible run full time. _It was pointed out that a 
jetailed basis of such an adjustment could not be formu- 
jyted without accurate and complete information, and it 
was therefore recommended that an investigator or inves- 
teators should be appointed with statutory powers of 
‘nguiry, whose duty it should be to secure information 
for the use of the executive in preparing a scheme for 
maintaining a closer relation between capacity and 
jemand. It is therefore important that all sections of 
the industrv, by their decision at the end of last week, 
hive agreed that productive capacity must be reduced, 
and action of this kind can only mean the serapping of a 
portion of the machinery in Lancashire. It is recognised 
that many difficulties will be encountered in formulating 
, definite scheme to bring this about. Originally the 
Jont Committee suggested that the investigator or inves- 
tgators should have statutory powers, but it has now 
teen announced that with the goodwill of all sections it 
should be possible to obtain sufficient information on a 
vountary basis. A questionnaire is being drawn up and 
w. be submitted to the constituent organisations for 
t It is hoped that all the necessary infor- 


+ 


heir approval. 
mition will be available by the end of June, when a 
‘inher meeting of the Joint Committee will be held. It 
snderstood that the scheme will provide for the estab- 
ssitment of a fund with which to buy out the firms that 
nsent to be eliminated, 





Cotton Prices Low Record.—Our Manchester corre- 
‘pondent writes: —This week, the price of American 
cotton in Liverpool has broken its post-war low record. On 
Tuesday and Wednesday the spot quotation for middling 
Hates was 5.01d. per lb., and for a lower price it is 
moeesnaty to go back to 1914, when the quotation in 
Vecember of that year was 4.25d. per lb. The decline 
n values during the last few weeks has been due to the 
adverse conditions prevailing in the United States and 
ve dosence of any indication of increased world consump- 
Hon. A critical period for the new crop is now approach- 
the ni, Cperators are watching the weather reports from 
ditions A Kt —-- On the whole, the climatic con- 
rains have la a are not very favourable, as heavy 
ne taken place in many parts of the belt 
a 'P progress has been hindered by low temperatures. 
he ge however, that owing to the large stocks 
ine sone a world, only a moderate yield in the com- 
~<a will be sufficient to meet the requirements of 

al ong Sentiment in many quarters is still 
nuch below th are certainly on an attractive level and 

€ cost of production. 


ao 


t< 





perations in Argentina.—Our Buenos 
nt writes :—Rediscount of commercial 
he Baneo de la Nacion Argentina has 
ffeeted with the Conversion Office, this 
% bunk to ; "i issuing notes against bills deposited by 
hotes in Ped amount of $106,806,866 paper. The 
“mount and rary now are therefore increased by that 
4 gold heshien * $1,268,316,754 paper; against which 
“tentina and ¢ held of $340,003,561 gold actually in 
legations on $42,732,168 gold held in the Argentine 
Notes havin _ to the order of the Conversion Office, 
ent of the oe issued in Buenos Aires to the equiva- 
ee0 made Th Sum against cable advice that deposit has 

" “ue percentage of gold to the total amount 


Re-Discount Oo 
“res coresponde 
pa er a 4 
rs om ld by t 
_ aay been e 
‘Atter institution 
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of paper in circulation is thus brought down from approxi- 
mately 75 per cent. to 68.479 per cent. The backing is 
ample, and, provided that all the safeguards governing the 
commercial paper are adhered to unflinchingly, the issue of 
additional money at the present moment will help the local 
situation. Nevertheless, it is undeniably inflation, and, 
moreover, it undermines, be it by ever so little, the whole 
principle of Argentina's currency legislation. The system 
drafted in 1899, known as Law No. 3871, establish- 
ing an equivalence of 44 cents gold to the paepr dollar 
—and it should be recalled that some $293,000,000 paper 
were then taken over on purely fiduciary terms and are 
to this day without any more gold backing than the sum 
total of specie in the Conversion Oftice affords—was 
literally and morally based on the principle that the only 
emission of notes to be made henceforward in Argentina 
must have behind it $1 gold for every $2.27 paper. In 
1899 the apparent danger, judging from past experience, 
lay in Government abuse of the printing press; commer- 
cial bills were certainly never in the mind of those who 
drafted and discussed the Conversion Law. Thev effee- 
tively tied the hands of would-be political financing, on 
the time-honoured lines of note issues backed by Govern- 
ment bonds, but they could not foresee the new trend 
in credit finance which, in a sense, warranted the emer- 
geney legislation of August and September, 1914. Then 
the Argentine Government granted the necessary 
authorisation to the Banco de la Nacion to take selected 
commercial bills—either from its own portfolio or from 
the bills of similar character rediscounted with it by other 
banks—and pledge them in the Conversion Office. pro- 
vided that the specie backing of the total circulation in 
paper money never fell below 40 per cent. For seventeen 
vears the power has lain in abevance, and again and again 
it has been stated by the mouth of political and private 
leaders in the Argentine financial and commercial world 
that its application to current conditions was unthinkable. 
Recent general admissions of the unwieldy nature of 
Argentina’s double currency, the obvious advantage of a 
Central Reserve Bank, and the equally evident need for 
a closer connection with the international exchange move- 
ment on lines that will enable this Republic to exercise 
the legitimate influence due to her importance both as a 
producer of foodstuffs and a rich market for manufactured 
voods, have, however, accustomed the public mind to the 
idea of change. What is most sincerely to be regretted is 
that the currency laws were not altered before the present 
step was taken. Now there is grave danger of the 
rediscount operations being used as a political arm which, 
skilfully handled, may even lead to the downfall of the 
actual Government, a result which would be most regret- 
table at the present juncture of Argentine affairs. Absit 
omen, 





The Wiener Bank-Verein.—Thie report and accounts of 
this well-known Austrian institution show that so far it 
has weathered the prevailing depression successfully. 
There has been no serious contraction in the bank’s 
resources, deposits being 446.3 million schillings on 
December 31, 1930, against 448.3 million schillings the 
vear before, and net profits for 1930 at 2,944,000 schillings 
compare very favourably with those of 2,961,000 schillings 
for 1929. Nor has any significant change occurred in the 
distribution of the bank's assets. The report ascribes 
the small decline in gross profits to the shrinkage of earn- 
ings on securities and syndicate participations. The 
decline was almost entirely offset by economies in expendi- 
ture, including a reduction in the staff from 1,610 to 1,441. 
During 1930 the Austrian Bank rate was reduced from 74 
to 5 per cent., but the interest rates allowed on bank 
deposits were only lowered by approximately half as 
much. The remaining half represents ‘* the sacrifice made 
by the banks in favour of the Austrian economy. The 
decline in money rates gave a certain impetus to the bond 
market, and this was of some benefit to the banks.’’ Deal- 
ing with wider questions, the report alludes to the evil 
effects of high tariffs, and says that the news of the pro- 
posed Austro-German customs agreement was favourably 
received by the business community, particularly by 
farmers. Certain industries, the report holds, will need 








transitory tariff protection; but it balds that a successful 
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conclusion of the agreement will improve Austrian 
prospects. In general, the report is of a reassuring 
character, but it must be remembered that it relates only 
to 1930, and takes no account of subsequent developments. 





Commercial Union Assurance.—A falling premium 
revenue and a lower level of underwriting profits reflect 
the conditions of general depression during 1930. The 
total premium income, excluding the life department, 
declined during the year by nearly £1,090,000 to 
£16,132,000. In the fire department, premiums were 
maintained on the home business, and practically the 
whole of the decline was suffered in the United States 
branch. In the accident department the falling off was 
relatively smaller, and here, again, the United States was 


mainly responsible. The comparative underwriting 
profits in the last two years are shown below :— 
1929. 1930. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. Profit. Premiums. 
£ % £ % 
WED . dcvinicececcsanbiccste 306,825 4-0 195,374 2-9 
PEE: nccccackcneces 155,336 1:8 — 5,570 — °7 
INI octet ce 200,000 29-2 200.000 28-6 
Life :-— 
Commercial Union 28,088 28,088 
Union Life Fund ... 5,000 5,000 
Hand in Hand Fund 80,000 50.000 
775,247 472,892 


Less items debited to 
profit and loss ace’t 256,783 216,922 


Total net trading 
DEIR ceresvivenseees 518,464 255,970 

The chairman, in his speech at the annual meeting, attri- 
buted the falling off in profits almost wholly to conditions 
in the United States, where the decline in premiums was 
accompanied by a rising claims ratio and a heavier burden 
of expenses as compared with the reduced premium in- 
come. In regard to the accident account, the outstand- 
ing feature last year was the passing of the Road Traffic 
Act, which has imposed upon companies the principle of 
compulsory insurance. Time has yet to show whether or 
not this will redound to the benefit of the companies, 
since they no longer have the same freedom of selection 
of risks, and rates of premium have not been increased so 
that the new Act may have reasonable chance of success. 
The dividend has been maintained at 41 per cent., but, 
owing to reduced interest earnings, due to the smaller 
premium income, the gap between interest earnings and 
cost of dividend has widened from £150,000 to £181,000, 
with the result that the increase in surplus assets during 
the vear’s operations was only £75,000, a figure which 
compares unfavourably with the corresponding increases 
of former years. The balance sheet shows that £241,000 
has been written off shares in subsidiary companies, com- 
pared with £400,000 in 1929, and the item ‘‘ cost of busi- 
nesses acquired ’’ has, consequently, been reduced to 
£493,000 and is now within measurable distance of being 
wiped out. When this position is reached, the Commer- 
cial Union will possess shares in subsidiary companies 
standing at a book value of approximately £4,400,000, this 
sum being equivalent to a break-up value at dates of pur- 
chase, without any allowance whatever for the subsequent 
considerable increase in surplus assets of the companies 
concerned. 





United British Insurance.—Two years ago this com- 
pany was reorganised, and the control passed from the 
Motor Union to the Royal Exchange and the General 
Reinsurance Corporation of New York. Until that time 
the history of the company during its thirteen years of 
existence had been decidedly unfavourable. In particular, 
the Marine account, which at one time was the largest 
premium producer, was responsible for a loss of £110,000 
in 1925 and £123,000 in 1927. Since that time the 
Marine account has been drastically reduced, and the 


company has virtually ceased transacting marine busi- | 


ness. The loss of premium income has been replaced by 


a corresponding growth in the Motor and General depart- 
ment, as a result of the company’s association with the 





, . Sc 
General Reinsurance Corporation of New York, but 
’ " 89 


far, at any rate, the association has yielded hothi 

losses. A general criticism which can be levelle le - 
the company is the high rates of expense and of fia 
sion paid in all the underwriting accounts. In the Fix 
account, for instance, commission absorbs over 9 
cent., and expenses over 19 per cent. of the premiums ae 
in the Motor and General account 27 per cent. and _ 
cent. respectively. So long as nearly 50 per cent 7 % 
premiums continue to be absorbed in this way Sean 
pany can hardly expect to realise an undery riting ae 
Details of the underwriting results in 1929 and 1950 
shown below :— 7 








1929. 1930. 
Amount Percentage Amount Percentage 
of of of of 
— Premiums. Profit. Premiung 
- % £ A . 
FUP seeeeseeesseeeseesereres = 21,959 —17-7 ~ 10,797 ~ 9.9 
Accident .........cecceeeee 743 922-7 26587 
Employers’ Liability 514 4-7 21923 
Motor and General ... — 16,050 — 5-5 -—19170 —- 5.7 
BEEP cenvececcencoceves nenine 19,868 
. — 16,884 — 29,483 
Less items carried 
direct to Profit and 
Loss Account ...... 95 3,480 
Total net trading loss... 16,979 52,963 
Add net interest earnings 29,736 52,966 
Total amount available 12,757 3 
Less preference dividend 22,400 21,700 





Total net decrease in 

surplus assets ........ ° 9,643 21,697 
No dividend on the ordinary shares has been paid sue 
1925. 





Yorkshire Insurance.—As regards premium income the 
Yorkshire has shared the experience of other composite 
insurance companies transacting a world-wide business, 
total premiums (excluding the life department) having 
fallen from £2,968,000 to £2,918,000. The fire account 
yielded £1,027,000, the accident account £1,548,000, and 
the balance of £543,000 was in the marine account. Unike 
many of its competitors however, underwriting proms 
show an increase in all departments, as will be seen trom 
the following analysis :— 








1929. 1930. 
Amount Persentage Amount Percentage 
of of of ol 
Profit. Premiums. Profit. Premiums. 
£ % t vo 
ee seccsceesccessceee 74,084 «6:9 «95,516 9°! 
Accident and general ...... 28,919 2-1 49,819 3:7 
DN: > cccndcbuesiensacedonsane — 471 — :1 wee 
a senaewunen seseeee 9,610 9,610 
Profits from reversions ...... 5,000 5,000 
117,102 157.745 
Less items debited to profit 
loss ACCOUNT ........eeeeeee 108,366 122,529 
Total net trading surplus... 8,736 55,216 


The dividend is at the same rate as for 129, wg 
47} per cent., and, owing to a falling off 1m apne 
ings, calls for a slightly larger inroad on trading ye. 
than before. In the life department 1950 was the price 
year in the current quinquennium, and a small increas 
in new business was recorded, the comparnUye on 
1929 and 1930 being £1,570,160 and £1,653,048 Tes] 


itive totals 1° 


. 7 : vaduced by the 
tively. The interest earnings have been re —— 1 
rise in income tax, and the net rate in 1950 was * a to pit 

0 \ . 


. iss] 
per cent. The ratio of expenses and comm 
mium income was low at 12.9 per cent. 





; ‘eation of 
Bankers’ Trust Company.—Since the oo we 

. ° a Oo ay o ’ 
our Banking Supplement with our issu¢ of Mal 


. Bankers 
have received the latest balance sheet of the 


; -. in g later 
Trust Company of New York. We print hy panks 
column in order to complete the records © plement: 


. ; “eng Supple 
with London offices, which were given 10 the Supp 
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Overseas Correspondence. 


LEAGUE OF NATIONS. 


Council Meeting — Proposed Customs Union — 
Disarmament. 
(FROM OUR CORRESPONDENT. ) 


GENEVA, May 19. 


Tuerr have been four full and important days of discus- 
sion in the League Council and in the Commission of 
Enquiry for the European Union on most of the elements 
_jeval, historical, political and economic—of the Austro- 
German protocol. It has, to some extent, eased the situa- 
tion, and has shown, by the variety of counter-proposals, 
that new life has been infused into the practical study of 
the general economic depression. The controversy remains 
acute, but it has been conducted with great moderation, 
with the single exeeption of the Yugoslav Foreign Minis- 
ter's acrid intervention this morning. Accusing Germany 
f having caused the war by refusing any reference to the 
Hague or any conference, he delivered her a lesson on the 
danger of declining, for reasons of prestige, any discussion 
on matters concerning her interest. This was resented, 
though not with undue warmth, by Dr. Curtius. The 
pout, however, is important. The Council has, after all, 
gone ahead with its request to the Court to give an advisory 
opinion upon whether the Austro-German protocol is com- 
patible with the Treaty of St. Germain and with the 
(ieneva Protocol of 1922. When that opinion is given (the 
Court will take up the matter in June or July), the League 
Council has to decide whether it will accept it. If the 
Court expresses the view that the Austro-German protocol 
s legally correct, Franee and the other States sharing her 
opinion reserve the possibility of raising the subject under 
the general terms of the Covenant. Such a discussion 
would be constitutionally legitimate, whatever might be 
its political wisdom, and the Germans have protested too 
much in their assertions that the Council might consider 
the legal but not the political or economic aspects of the 
plan. ‘‘ Any circumstances whatever affecting interna- 
tional relations which . threatens to disturb... 
good understanding "’ are the words of the Covenant. M. 
Briand made the point plainly, and Dr. Curtius made no 
tetort. But it would be far better, as Mr Henderson 
advocated in his emphatie speech this afternoon, that 
common agreement should be reached to meet the general 
European depression, no regional effort being by itself 
adequate. rhere was not much that was new in the 
-ouncil debate on the legal side, except that Mr Hender- 
Ch insisted on and obtained from the Austrian Vice- 
ee. Dr. Schober, an assurance that no further 
2 ae taken for the establishment of the proposed 
One of a ot ouncil had taken the necessary decision. 
“eden _ —_ in an admirable exposé by Dr. 
aro utterance of an apprehension lest a too- 
ne Aneto’. 3 erpretation of the Geneva Protocol regard- 
a "a's independence might deprive Austria of her 
“redom of action. 
ee en in the European Commission, 
wher to a oe sled and the gossip of the lobbies lend 
Austria by oe roy France is trying to buy off 
greatly matter if t counter attractions. This does not 
he “tli 1e opportunity is taken to press home 
Broadly, tll = presented of some real action. 
in contemplatio 8 plan is to supplement measures already 
alae to meet the agricultural problem by a 
“Yential system for grain up to specified tas fixed 

Periodically (offering grain up to specified quotas fi 
sion on the as : no opinion about equivalent conces- 
international in it peemonpeting countries), separate 
it ultimately ensies agreements which should make 
“ntinuation of t} © secure reduction of tariff barriers, 
tariffs, special trad . conversations now in progress on 
: the “ee ~ acilities for Austria, and consideration 
atranging mnie of the League of means of 
© the widest 5 ent loans in the general interest and 
asis. Italy advocates direct bilateral 





agreements, and, with some other States, a revival of the 
Commercial Convention of March, 1930. 

Two of the surprises were Italy’s definite opposition—at 
last confessed—to the proposed Customs union, and Mr 
Litvinoff’s moderate plea for some mutually advantageous 
mcdus vivendi between Russia and the capitalist States. 
Armaments, protectionism, debts and reparations, and the 
irregular distribution of gold were some of the causes of 
world depression outlined by Mr Litvinoff. An economic 
pact of non-aggression was essential (he said) for the 
peaceful co-operation of States in the economic sphere, 
irrespective of their political-economie systems. He circu- 
lated a draft in which he proposed an undertaking on the 
part of signatories not to adopt, in their relations with 
each other, any discrimination whatsoever, and to regard 
the adoption in any of their countries of a special attitude 
militating against the interests of one or any of the signa- 
tories as incompatible with the principles of this under- 
taking. He also suggested that States should agree by 
convention to remove differences of prices between the 
national and export markets and compulsory sale on the 
national market at prices not exceeding those demanded 
abroad. 


Mr Henderson, in his speech this afternoon, said he 
hoped they would face the situation with a resolute deter- 
mination to set aside every consideration of amour propre 
or prestige and concentrate on the real economic interests 
of the simple men and women they represented. Beyond 
all question, armaments were a contributory cause of the 
present situation, and for that reason he agreed with 
President Hoover that the success of the Disarmament 
Conference next year would do very much to bring the 
world crisis to an end. 

But the causes of the present situation, as Mr Litvinoft 
had said, were many and various, and none of them could 
be dealt with by national action alone. There was no 
sectional solution, no action by any regional group could 
do very much to help, and even those like Dr. Curtius, 
who had proposed regional action, recognised that it could 
only have a limited effeet, and, indeed, had only put it 
forward because they hoped it might lead to something 
wider. The present crisis brought home to them anew the 
absolute necessity for concerted economic action; public 
opinion in many countries had begun to understand the 
useless suffering that economic nationalism had caused ; 
but nations in Europe to-day were striving by every means 
to keep out foreign goods, thereby impoverishing both their 
own and other nations. ‘* This policy,’’ he said, ‘‘ is mad- 
ness.’ It was a fight against the great economic forces 
of the age. In the view of the British Government, the 
magnitude of the high level of protective tariffs ranked 
first and foremost in the contributory causes of the world 
depression. They were barriers against prosperity. Behind 
these barriers there was subsidised, uneconomic and 
wasteful production, which competed with the natural 
harvests of more favoured countries for an ever-narrowing 
free market. 

Meanwhile the principal creditor countries had insisted 
on the payment of the debts due to them and had refused 
to accept the goods which the debtor countries had to 
offer. They shut their eves to the fact that international 
trade must take the form of barter; instead, the creditor 
countries had insisted on payments, not in goods, but in 
gold, and the consequent scramble for gold had contri- 
buted to the catastrophic fall in prices. This sequence was 
sapping the very foundations of our economic system. 
Evervwhere the agricultural countries were being forced 
into bankruptcy because they were asked to pay in the 
gold they did not possess instead of in the goods which 
they had. The industrial countries in their turn found they 
could no longer sell their manufactures, and were therefore 
forced to maintain millions of people in a state of unem- 
ployment. The time had come to break the vicious circle ; 
they must cease to make economic impossibilities into 
political necessities, or the last state of Europe would be 
hard to imagine. 


‘* Before it is too late,’’ he said, ‘‘ we call once more 
for a change of policy, for a reduction of tariffs, for the 
abolition of restrictions on trade.’’ There were, of course, 
strong vested interests to be faced, but each Government 
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must frame its policy by reference to the needs of its 
people as a whole and not the interests of sectional 
industries. The British Government would examine with 
the greatest sympathy the various preposals which had 
been submitted, and they would enter into negotiations 
with a determination to get results. It was plain that 
decisions could not be reached at this session on the plans 
put forward, and he proposed the creation of a sub- 
committee to recommend procedure for the preparation of 
definite practical proposals in the light of the various 
schemes submitted. He heartily endorsed the general 
principles of the French financial proposals; Europe was 
calling urgently for credit, but countries with surplus re- 
sources seemed more and more reluctant to lend. 








UNITED STATES. 


Money Market — Trade — International Chamber of 
Commerce — Corporation Profits — Railroads. 
(FROM OUR CORRESPONDENT.) 

New York, May 10. 

Axy doubts as to the Federal Reserve policy of forcing 
down interest rates throughout the country were removed 
this week. The New York bank again cut its bill buying 
rate, for the third time in a fortnight, which brought an 
open market rate of 1} per cent. The several reductions 
in bill rates had, of course, left the discount rate high 
and dry and weakened the control of the Federal Reserve 
Banks over the money market. Reduction in the 
discount rate from 2 to 1} per cent. was therefore logical, 
even though member banks had been steadily reducing 
their borrowings for more than a year, using the net 
imports of approximately $360,000,000 in gold for that 
purpose. 

The policy of sterilising gold imports and preventing 
them from exercising their normal influence on the credit 
system would probably have brought into existence just 
the same conditions had the old banking system of the 
country not been replaced by the Federal Reserve 
system. Thus the artificiality of cheap money at this 
time is more apparent than real. The widening of the 
credit base in the past vear and a half amply justifies 
such expansion in credit as is likely to follow. How- 
ever, the Federal Reserve authorities have doubtless 
wished to increase the velocity of credit rather than to 
add to the total amount outstanding. Money has been 
excessively cheap in New York and Boston, for short- 
term purposes, and fairly abundant for long-term employ- 
ment; it has been scarce and rather dear for any purpose 
throughout the interior where cheap money is mostly 
needed. 


It is hoped that an overflow of funds will take place in 
the New York money market, aided by a cut in bank 
deposit rates, which will inerease the lending power at 
lower rates of interior banks. At the same time the bond 
market will be helped in all directions, and a consider- 
able improvement has already taken place, which will 
probably be followed shortly by an increase in new 
capital issues. New financing for the past few weeks has 
been small and confined largely to municipal and State 
loans, apart from the heavy Federal Treasury borrowings. 
Another desideratum of the rate-cutting is the checking 
of the inflow of foreign money and of gold, though gold 
is still coming in from the Argentine. South American 
shipments, being due to political disturbances and slack 
trade, will searcely be affected by cheaper money here. 


Obviously there is some danger in this more deter- 
mined cheap money policy. Some of the banks, already 
finding it difficult to make profits, are critical, but they 
will be compelled to meet the reduction with sharp cuts 
in their deposit charges. Savings banks in particular 


are paying too dearly for deposits, all of which encourages 
the piling up of money here. A few erities, while 
admitting the desirability of low rates now, are appre- 
hensive lest, once an inflationary movement begins in 
the stock market, the Reserve authorities may hesitate 
too long before raising rates. That is borrowing trouble, 








Oia 
but it is hinted that the Chicago Reserve Bank whiel 
followed New York with a reduction, did so with a 
tance. Altogether seven of the twelve regional oh ae 
the system have cut their rates, and the others oa 
follow. The Federal Reserve Bank of New York a 
probably wait a while before makin bi 
bill rate. The supply of bills is falling rapidly and »: 
possible that acceptance rates may go below | per pais, 
Commercial paper, which did not have any seas, 
expansion this year, may fall below xen 
money is redundant at 1 per cent. 


ne 
. 
Wil 


g another cut in its 
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2 per cent. Cal] 


. Federal Reserve policy, especially if it be followed 
immediately by a sustained rise in the bond market. may 
prove a much needed restorative of business confidence 
Faith in the future was badly shaken by the poor 
character of the first quarter earning statements of 
industrial and railroad corporations, the failure of two 
Stock Exchange firms, the reorganisation of another, and 
ugly’ rumours concerning two or three large financial 
institutions. These rumours are believed to be entirely 
without foundation. Some faint stirrings of trade im. 
provement are reported by corporation executives, but 
the statistics of basic industries are stil] mostly unsatis- 
factory. Pig-iron output in April was slightly higher, for 
the third successive month, but steel ingot production 
was somewhat lower. The steel! industry is now operat: 
ing at about 46 per cent. of capacity, compared with s 
mid-Mareh peak of 56 per cent., and the rate may recede 
to 40 per cent. Prices are rather unstable. Motor out- 
put in April was up to expectations, at approximate'y 
348,909 vehicles, a drop of 25 per cent, from a year y 
but a rise of 21 per cent. over March. Railroad traf 
not showing the usual seasonal gains, but is rs) 
gradually. 


Most of the speakers at the International Chamber of 
Commerce meetings held this week were careful to avo 
prophecy of a business upturn, but the country is centre: 
ing its hopes on the summer’s harvests. — Last years 
drought was a heavy blow, and the financial burden wiea 
it imposed on the country was increased by the soldiers 
bonus legislation. Given large crops this summer and 
autumn, regardless of prices, there will be solid ground 
for trade improvement. Commodity prices, after stiltet: 
ing in March, had a setback last month. Dum s index 
shows a drop of 2 per cent. 

General wage reductions are entering more insistent 
into any discussion of the trade position. Few are bold 
enough to advocate reductions as justified by current cob 
ditions, but in spite of the pious hopes expressed that 
wages may be maintained, there is a fairly general expecti- 
tion that further cuts will have to come before industry 
can adjust itself to the new conditions. There wil, 
course, be trouble if the wage scales of the stron 
unionised trades such as railroads and building 
tampered with. 


While proposals made before the Internation il ¢ nets : 
of Commerce for a reduction of international debts ar 
a good deal of sympathy here, it is unlikely Pee ne this 
will be done about it. Many of those who feel Us 1 t 
country should cancel its war debts are not preparee * 


+0 
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° ° now f yur ) ig 
advocate such action at present, in view OF ¢ a 


Treasury deficit and the prospect of higher taxes." " 
move would be highly unpopular among the majors ; 
citizens, and no political party would care to hoist th 

standard. 


ee : . Je af the America® 
Criticism of tariffs and particularly 0! po pation 
nternaties 


barriers, made at the meetings of the prong 
Chamber, has met with approval among @ a ° ational 
of Wall Street opinion; but, as in the case of ‘ wer 
debts, the tariff is unlikely to be considered There is no 
near future as anything but a party measure. 7” bee? 
evidence that the country as a whole is ee taal 
over high tariffs, although, of course, faith in tn at 
as a business depression preventive has be: oo a 
shaken. Too much importance 1s possibly Ms from the 
your side to the possibility of practical resus 

meetings of the Chamber. ad 
about oU P 
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. Jines being shown in the petroleum industry. Most of 
the oil companies showed large deficits. Textile products 
cmgenit® sutiered a drop of over 90 per cent. in earnings, 
and the iron and steel trade fell 85 per cent. Railroad 
net operating income for the quarter was approximately 
4v per cent. lower than in the same three months of 1930, 
‘mprovement in Mareh helping to reduce the difference. 
The railroads earned at the annual rate of return of 2.07 
or cent, on their property investment. As calculated by 
the National City Bank, the industrial profits for the first 
quarter were at the annual rate of return of only 5.3 per 
cent. on capital and surplus, compared with 10.7 per cent. 
a vear ago. 

Following conferences of railroad executives, it has been 
voided to inake application to the Interstate Commerce 
Commission for an all-round increase in railroad rates, 
y.th exceptions for rates on commodities for which there 
i, most active competition from motor transport. Recently 
tie railroads have met this competition with voluntary 
rajuctions in fares. It is believed that these distressed 
tmes will not prove to be propitious for higher railroad 
tuitis, and possibly the railroad managers do not really 
expect them. Rather they wish to pave the way for the 
‘her way out of their dilemma—reduction in expenses, 
wich can come only through lower wage scales. All 
other measures have been largely exhausted. 








FRANCE. 


Politics — Anglo-French Commercial Relations — 
Foreign Trade — Textile Strike. 
(FROM OUR CORRESPONDENT.) 
Paris, May 20. 
‘uz deteat of M. Briand’s candidature for Presidential 
honyurs Was a surprise only for those who ignored the 
ixct that French presidential elections are generally 
truttul in surprises, and for the still larger number of 
‘reign observers who have persisted in under-estimating 
‘he chormious effect the results of the German elections 
‘a teW months ago had, and are still having, on French 
»nion of practically all shades. 


it is impossible for any person who is in close contact 
»th conditions here not to recognise that the Hitlerist 
success had the effeet of a bombshell on all classes of 
mnchmen. ‘The sudden revelation of the Austro- 
vetan Customs union project which more recently 
toLowed had an almost equally alarming effect and, 
nitly or wrongly, appreciably inereased the growing 

‘ousness as to whether advantage was not being un- 
‘uy taken by Dr. Stresemann’s successors of the 
‘#earno policy hitherto followed by this country. All 

; helped to create an appreciable current of opinion 
I —— mame and more to question the wisdom of 
Man eee Ss loreign poliey, some weeks before the Foreign 
» ers candidature for the Elysée had become more 
' maine tern M. Doumergue’s significant speech 
Hr ae oubtedly focussed opinion even more closely 
__,_. Problem, and equally undoubtedly the blatant in- 
pawl by M. Léon Blum, that M. Briand was 
of the Left 7 succeed to the Presidency as the nominee 
beg anned the growing dislike to the idea of a 

‘te put forward by such a sponsor. 
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Pinion is apt to regard all suggestion of 
inrespr aih ~ — policy as emanating merely from 
Which there ae of M. Léon Daudet, than 
are Provino "The e no greater error, as current events 
been more die, vet Francaise movement has never 
ts adherents h, ited and Jess influential than at present. 
‘tually und. lave for many months been formally and 
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On the of the people, as those of the Communists. 
nd, the hardening of opinion in the direc- 
r French national policy has been strikingly 
ng the past two or three weeks by notable 
opm Paper pronouncements by M. Herriot, 
‘ppear to have completely modified the proba- 
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bilities of Socialists and Radical Socialists fighting side 
by side at the coming elections. M. Blum, in the 
Populaire, is openly accusing his former Radical friends 
of having helped to bring about M. Briand’s defeat last 
Wednesday, and M. Herriot has flatly pronounced him- 
self a supporter of French nationalism, in preference to 
the internationalism of M. Blum, which he frankly 
repudiates. A split in the Socialist Party itself, on 
similar grounds, also appears likely. 


Misreading of the vote of confidence accorded before 
M. Briand’s departure for Geneva apparently accounts 
for part of the misunderstanding abroad as to the Foreign 
Minister's present situation. The resolution, as its text 
shows, was one of confidence in the Government as a 
whole, and was certainly accepted by deputies as mean- 
ing that the mandate of whoever went to Geneva as the 
representative of France was definitely to oppose the 
Anschluss project. The developments that are likely to 
follow the formal resignation of the Ministry on M. 
Doumer’s accession to office in the middle of June remain 
obscure. There are indications, however, that the re- 
placement of the present Cabinet by one still under the 
leadership of M. Laval, but in which M. Herriot and 
some of his friends may be ineluded, is more than 
possible. 


The statement, reported here as having been made in 
the House of Commons this week by Mr. Smith, Under- 
Secretary to the Board of Trade (in reply to a question 
by Mr A. M. Samuel), indicating that no negotiations 
ure in progress between the two Governments, in regard 
to suggested changes in the Anglo-French commercial 
tariff rates, has been received here with some bewilder- 
ment. In French official quarters it was elicited a few 
days ago that M. Elbel, Director of Commercial Accords 
at the Ministry for Commerce expects to be able to 
return to London within a month or six weeks, to resume 
the conversation begun during Apri] with the Board ot 
Trade otticials there. At al! events, the British request 
that the French Government should take into considera- 
tion the possibility of reducing certain of the import 
duties imposed on British goods entering this country 
has been taken under serious examination by the Ministry 
for Commerce, and there is every likelihood that M. 
Elbel will present certain counter proposals, when he 
again meets the representatives of the Board of Trade. 
The French Government has already replied to the 
British Note by asking for what amounts to a substantial 
reduction of some of the safeguarding and other duties 
affecting French exports to Great Britain. This was con- 
firmed in the speech made yesterday by M. Rollin, 
Minister for Commerce, in the presence of Mr Gillett, on 
his visit to the Foire de Paris. The Minister pointed out 
that it is true the French tariff affects 64 per cent. of 
British products, while the British tariff applies to only 
26 per cent. of French products, but. on the other hand, 
owing to the fact that the British seale of duties is appre- 
ciably higher than the French rates, the duties imposed 
on French goods result in the British Treasury receiving 
£5,876,000 in revenue, while the French Government 
benefit from the duties on British goods entering France 
only to the extent of £2.174,000, or less than half the 
sum received by Great Britain. 


The foreign trade returns for April show that the im- 
provement registered during the previous three months, 
on which the Premier laid emphasis in a recent speech, 
has been only fugitive. Exports were 2,876,797,000 
franes, or 199,000,000 franes less than in March, 
although still 119} millions more than in February; and 
imports 3,901,650,000 franes, representing a drop of 
28,000,000 franes. As compared with April, 1930, 
imports were 673,875,000 franes less and exports 
1,012,500,000 franes smaller, only a minor fraction of 
which, so far as exports are concerned, is to be accounted 
for by the fall in prices. For the first four months of 
the vear exports show a falling off of 4,291, 500,000 franes 
(or 273 per cent.) and 2,316,871 tons, as compared with 
the corresponding period of last year, while imports were 
2. 868,684,000 francs (or 15 per cent.) and 1,086,482 tons 
less. 
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The depressed state of the textile industry, which is 
the only one of the nine great French industries which 
has failed since the war to return to the level of its 1913 
production (whereas industry as a whole stood at the end 
of March at 32 per cent. above 1913 output), resulted 
on Monday in the declaration of a strike against a small 
cut in wages in the Roubaix-Turcoing mills. It will be 
recalled that last year, when the national insurance 
scheme came into operation, the French textile workers 
refused to pay their half of the contributions towards 
their insurance, unless they received an equivalent 
advance in pay. Eventually, the employers’ federation 
offered to add to the wages paid to all workers of over a 
year's standing in the same factory a bonus to be called 
a “‘ fidelity premium,”’ that would be equivalent to the 
payee’s insurance contribution. | The workers’ unions 
refused to accept that, on the ground that such a desig- 
nation of the bonus was a reflection on their dignity and 
an intolerable restriction of their liberty to work where 
they chose. The term was accordingly changed to 
‘prime de présence,’’ and under this guise accepted, 
the benefit to the workers being equivalent to about 4 per 
cent. of the wage. In view of the depressed state of the 
industry and the necessity for reducing production costs, 
the employers recently notified that in future insured 
workers must pay their own share of the insurance con- 
tribution, whereupon the textile unions—‘‘ C.G.T.,”’ 
‘“* Christian "’ and Communist alike—unanimously voted 
a general strike, to begin on Monday last, unless the 
employers cancelled their decision. So far about 120,000 
out of the 160,000 workers in the Roubaix district have 
ceased work, and there seems to be a possibility of the 
movement extending to other trades. 








GERMANY. 


Money Rates and Reichsbank — Capital Market — Stock 
Exchange — Dividends — Unemployment in Coal 
and Building — Oldenburg Elections. 


(FROM OUR CORRESPONDENT.) 
Bern, May 20. 

We have for years been accustomed in Germany to 
regard changes in the Bank of England discount rate as 
of the greatest importance to our money market and to 
those of the rest of Europe. The latest reduction in the 
London rate, however, has not, at any rate so far, had the 
slightest effect in Berlin. The hopes of a reduction in the 
rate of interest in Germany, which were strong at the 
beginning of the year, now seem quite extinct. 

This is due less to the technical position of the Reichs- 
bank than to the stagnation of the gilt-edged market, but 
the situation of the Reichsbank is not all that could be 
desired. The fact that the note circulation on May 15 
was backed by gold and foreign exchange to the extent of 
65 per cent. against 68.5 per cent. at the corresponding 
date last year is not particularly significant ; more impor- 
tant is the fact that the earning assets of the bank, 
discounts and advances against securities, stood at 
Rm. 1,596 millions, against Rm. 1,654 millions in the pre- 
ceding year. The volume of production has, nevertheless, 
fallen very much in the interval, stocks have been cleared 
and a substantial decline in the demand for bank credits, 
and consequently in the amount of recourse to the central 
bank, might seem to have been inevitable. That this was 
not so is due principally to political uneasiness. There is 
less foreign capital in Germany now than last year, and 
banks and industries are making much more provision 
than they did then against sudden withdrawals of short- 
term foreign credit. As substantial sums are being placed 
abroad for this purpose, proportionally increased demands 
are being made upon the Reichsbank. For the same reason 
the market discount rate in Berlin is still 4%, and one- 
month money can only be got at 5-6 per cent. The fall 


in rates abroad is not even affecting the short-term market 
in Germany. 


The state of the long-term capital market is best illus- 
trated by the fate of the Reichspost bill issue. This was 








SR tae, 
a relatively short-term issue, of Rm. 15) million ¢ 
cent. bills, offered at 96 and redeemable on Oct : per 
1933. Its reception was thoroughly disappoint: . pd 
in spite of the efforts of all the larger banks ade 
half was placed. (The success of the small s} 
the Berlin Light and Power Company, amountino - 
Kim. 30 millions, with a yield of 9 per cent., was - . 
particular causes.) The index of first-class German fixed, 
interest securities fell from about 95 to 94.2 Jast mak 
the average yield is again 7.85 per cent., though we 
many first-class loans which still yield 8} per cent lh 
the circumstances the Reichsbank sees yo possibility of 
reducing its discount rate below 5 per cent.: the margin 
between long- and short-term rates will fir sy 
reduced. 


» ONY about 
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The disappointing course of interest rates js 4 
important cause of the slump in the share market. Other 
causes are the uncertain state of foreign polities, th 
reaction on Berlin of market conditions in London ay) 
New York (large sales of German securities have recent} 
been carried out on New York account), and the unsatis. 
factory profits earned by German industry. The lates 
dividend announcements have been very disappointing. 
scarcely had the market learned with satisfaction that the 
1.G. Farbenindustrie was maintaining its dividend ay) 
that the Mannesmann Roéhrenwerke was only reducing 
rate from 7 to 6 per cent. than the balance sheet of t!: 
largest pure coal-mining company in the Ruhr was pu)- 
lished. The dividend on the ordinary shares, which | 
been 6 per cent. in the preceding year, was passed, an! 
even the allowance for depreciation had to be reduced 
Zellstoff-Fabrik Waldhof, the largest firm in the pap 
industry, which has large hidden reserves, is reducing ‘ts 
dividend from 12 to 6 per cent.; Polyphon, the leadn: 
gramophone company, from 20 to 12 per cent., and! 
Continentale Linoleum-Union, which has almost 
European monopoly, from 15 to 5 per cent. 

The outlook for other dividends is also unfavourable. It 
seems certain that the big department-store compa, 
Karstadt, will have to pass its dividend after paying 12 pe: 
cent. last year, and the elektro-technical firm of Bree 
mann, and the Wicking Cement Works are expected tod 
the same, after distributing 9 and 10 per cent. respect" 
a year ago. The index of German ordinary shares 10s 
from 85 to 103 in February and March, but the latest 40 
have swallowed up all this gain. At present prices niet 
first-class shares are yielding 10 per cent., and no © 
improvement is anticipated. 

While the general state of the labour market gives st 
ground for hope, the mining industry, like the building 
trades, is in a particularly critical state. The — 
dismissals and extensions of short time are aa | 
the decline in production: in the Ruhr, output opm es 
averaged 290,000 tons per working day, against = 7 
April, 1930, and an average of 407,000 in 1920. hos pe ‘ 
put of raw steel in the first four months 0! pees 
2,212 million tons, against 3,966 million in the corresp\ . 
ing period of last year. In April this year 0 oe 
were in operation, against 90 in April, 1930. I , . pee 
of residential building plans notified during the fir se 
months of 1931 was 11,807, against 17,54¢ In me we 
sponding period of 1930. The corresponding M8 al 
industrial and administrative buildings are *"" 
4,228 respectively. 7 

At the Landtag elections in Oldenburg od aa 
Socialists have increased the number of votes te > of the 
at the 1930 Reichstag elections by one-third. * existe” . 
centre parties have been almost eroded out 0 arty in the 
The Social Democrats, hitherto the page ie votes 
Oldenburg Landtag, have lost 15 per cent. 0 t r 1 th 
and about half of these have been transient eas 

j ld its own, which Bes" 
Communists. The Centre has he oe oractically 
that the National Socialists have gaine: - The pol a 
ground among the Catholics and the gre we would, 
of this little State of barely 600,000 —— that the 
of course, be of no great interest —_ be have the sig? 
State and communal elections in granny ert jn Eng: 
ficance of a political barometer, like 7“ elections 
land and elsewhere. (There are n0 - to exercise 
Germany.) It is, however, very importan 
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inns aoe 
ation in generalising from the results. Oldenburg is 
» edominantly agricultural, and all indications point to 
the fact that the National Socialists have recently been 
more successful in the rural districts than in the towns. 
[ven in the smaller towns of Oldenburg they seem to have 
made less progress than in the villages. 


The results of this election have, of course, no direct 
efect on the Reich, but they make the position of the 
Government more difficult by encouraging their 
spponents. Actually, though, the real matter for surprise 
) a dispassionate observer 1s the way in which the two 
swat Parties, the Centre and the Social Democrats, have 
‘ontrived, in spite of all difficulties, to hold their own 
cainst the Radicals both of the Right and of the Left. 
In spite of the losses of the Social Democrats, the body 
; enlightened opinion in Germany is still very strong— 
,|most stronger than could reasonably have been expected 
» a country which has the heaviest unemployment in 
Europe, and which, in spite of all efforts and sacrifices, 
s perpetually faced with Budget deficits and with the 
consequent need for one further sacrifice after another. 








BELGIUM. 
Public Finance — Railways — Industry. 
(FROM OUR CORRESPONDENT.) 
Louvain. 
As in all other countries, the economic crisis has seriously 
affected public finance, which was anyhow suffering from 
the ceaseless increases in estimates caused by the legis- 
ition of the last few years. The unemployment relief 
funl has begun to absorb a substantial subsidy, which, if 
i) improvement appears in the labour market, will involve 
fy 1931 more than 400 million franes, against only 40 
nillions for 1930, while the Belgian railways, which were 
9 contribute 800 million franes to the Budget for 1931, 
wil not be able to do so, on account of the decline in their 
receipts. 
| In view of this situation, the Government reduced the 
su.aries and pensions of its officers on April 1st and caused 
ite National Railways to adopt the same measure. The 
diminution has been fixed nominally at 6 per cent., but 
email salaries have been exempted, so that the yield of the 
ete. Ra Bill providing for regulation of public 
mere Salaries 1as been promised, according to which 
Sates will vary with the cost-of-living index, so that 
a s likely soon to be a new reduction since the trend 
: ener taing index remains downward. The reduc- 
wlready enforced upon the salaries of Governmental 


‘tents sens ; : 
150 ‘ll nsu stricto makes possible an economy of about 
"/tuillion franes under this head. 


The Government has also submitted to Parliament a 

ie -w new taxes, some of which are to be 
creased by _ lately. Taxation revenue has to be in- 
import Fi out 1 milliard, or about 124 per cent. The 
sor lie, nes motor oil, which amounts to 0.70 franc 
obaeco. “ening orwy to 1 frane (say 64d. per gallon). 

(8 franes per kil = are at present very moderate 
uty on cigaret “tg t Aa Nag and especially the import 

tury tax of 6 ne. oan be substantially increased. The 
will be raised hm oan. ad valorem, on certain articles 
Iso be omental Pay The excise duty on beer will 
2 percent. ad valor he sales tax will again be fixed at 
at the He nage after having been cut to 1 per cent. 
nerous exempti vl 1930; but there will probably be 
“pression. Tt _— rendered necessary by the industrial 
teased, at least . rumoured that death duties will be in- 
east for the larger inheritances. The tax on 
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raised. P ling from company directorships will be 
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Kinds paid be increase in the cost of pensions of all 


of the Govern the Treasury has attracted the attention 
Appointed ag ng and a committee of enquiry has been 
een * in the present Budget, 2,300 millions have 


allowe 
Cent. of thes for the payment of pensions, that is 30 per 


amount i Semated total tax revenue. Nearly half this 
*n appropriated to war pensions. There is 





no doubt that there have been deplorable abuses in the ob- 
taining of disability pensions. The number of disabled men 
entitled to a pension (90,000 against 530,000 in Great 
Britain) is surely out of proportion to the actual losses 
suffered by the Belgian army. It is also evident that old- 
age pensions are being drawn by persons who ought not to 
be eligible. 


The present situation of the National Railways is also 
disquieting. The policy of its management has in general 
been good, and the substitution of the National Company 
for governmental management has certainly been respon- 
sible for progress, although the financial results have been 
mainly governed by the rates of freights and wages, both 
of which depend on the Government. The Government 
refused to revise the passenger and goods rates when they 
should have been raised. Salaries and wages have re- 
mained too high in view of the economic situation of 
to-day, for political reasons. In general, employees have 
earned 25 per cent. more than corresponding workmen in 
private industrial enterprises, in spite of the fact that the 
latter are exposed to the risk of unemployment and do not 
enjoy free tickets and holidays with pay. 

The Belgian Railway Company's receipts, which are 
mainly influenced by the activity of the collieries and the 
metallurgical industries, have seriously declined, especially 
during the last three months. For the first two months of 
this vear the receipts fell by 10 per cent. below the very 
conservative estimates made at the end of 1930. Expenses 
also have diminished, but not in the same degree, as wages 
comprise 58 per cent. of outlay. The usual placing of 
contracts for the renewal of the track has given rise to 
complaints, since the suppliers, having entered into 
cartels, have refused to lower prices. Quotations for rails, 
for example, have been kept too high by the I.R.M.A. 


The business trend is still weak, but March was better 
than the first two months of this vear. The situation of 
the collieries has become no worse. The wage reductions 
which the pitmen adopted have made it possible to reduce 
selling prices, and hence more successfully to resist 
foreign competition. Sales of Belgian coke have even been 
noticed in Sweden. The position of metallurgy has re- 
mained unchanged; in general it has maintained the 
reduced activity of October, 1930. The textile industry, 
which has so long been depressed, has shown some im- 
provement. A rise in the price of wool has proved a 
stimulus to activity. 








NORTHERN IRELAND. 


Budget — Last Year’s Results — Estimates — 
Unemployment Insurance. 


(FROM OUR CORRESPONDENT.) 
Dusiix, May 14. 


In the absence of Mr H. M. Pollock, the Minister of 
Finanee, who is recovering from a severe illness, the 
Northern Ireland budget was introduced by Mr Milne 
Barbour, the Financial Secretary to the Treasury. In 
1930-31 total expenditure amounted to £12,229,000, of 
which supply services accounted for £8,592,000, reserved 
services for £1,800,000, and provisional contribution to 
Imperial services £507,000. This latter figure compares 
with an original estimate of £150,000, and the large excess 
over the estimate is due to the fact that in anticipation of 
an increase in the tax on tobacco, large quantities of 
tobacco were withdrawn from bond. Largely as a conse- 
quence of this development, reserved revenues exceeded 
the estimate by some £350,000. The final adjustment of 
the Northern Ireland contribution to Imperial services 
has, of course, to be settled by the Joint Exchequer Board; 
but meantime a sum of £507,000 has been retained by the 
Imperial Exchequer. The revenue in 1930-31 amounted 
to £12,233,000, leaving a surplus of £4,000. Transferred 
taxes yielded £1,024,000 and motor vehicles duties 
£528,000 (as compared with a budget estimate of 
£495,000). The yield of reserved services was £7,370,000, 
as compared with the budget estimate of £7,013,000. The 
tobacco duty exceeded the estimate by £324,000, while 
the duties on sugar and hydrocarbon oils also yielded 
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£21,000 and £13,000 respectively more than was 
estimated. The revenue from wines, beers and spirits, 
however, fell short of the estimate by £62,000. Income 
and super-tax produced 3,238,000 or some £43,000 more 
than the estimate. Total revenue from taxation thus 
vielded £8,922,000, while non-tax revenue yielded 
£3,311,000, including £884,000 from the Post Office, 
£860,000 from land purchase annuities and £517,000 by 
way of Imperial contribution to the Unemployment 
Insurance Fund. 


In regard to the current vear, determined efforts have 
been made by the Government to effect economies. A 
15 per cent. cut has been made in the salaries of Cabinet 
ministers and of members of both Houses of Parliament. 
The salaries of teachers and of members of the Royal 
Ulster Constabulary have also been reduced by 7} per 
cent. The estimates for supply services reflect the efforts 
of the Government in the direction of economy, and aggre- 
gate £8,589,000, as compared with total estimates (includ- 
ing supplementary estimates) of £9,220,000 in 1930-81. 
The estimated cost of reserved services amounts to 
£1,776,000 (as compared with estimates amounting to 
£1,811,000 in 1930-31), and Consolidated Fund services 
to £738,000 (as against estimates of £761,000 in 1930-31). 
Total estimated expenditure thus amounts to £11,103,000 
in 1931-32, as against £11,792,000 in the previous year. 
On the basis of existing taxation, revenue from this source 
in the present year is estimated to yield £6,720,000. 
Customs and excise duties are expected to yield 
£3,550,000, as compared with an estimate of £3,808,000 
for 1930-31 and actual receipts of £4,102,000. Income 
and super tax is expected to vield £3,160,000, as com- 
pared with an estimate of £3,195,000 in 1930-31 and actual 
receipts of £3,258,000. Receipts from non-tax revenue 
are placed at £1,861,000, while, in addition, £227,000 is 
expected from the British Exchequer by way of Unemploy- 
ment Fund equalisation payment and £242,000 towards 
the cost of public works and buildings under Section 34 
of the Government of Ireland Act. The total estimated 
revenue on the existing basis is thus £10,628,000, leaving 
a deficit of £475,000. 

Changes in reserved taxation announced by Mr Snowden 
will bring in an additional £125,000 from Customs and 
Excise duties this vear and an additional but non- 
recurring £100,000 from income tax. A sum of £205,000 
is also available in the Rating Relief Suspense Account. 
These three items reduce the deficit to £45,000. In view 
of the fact that the revenue for the current year has 
probably been reduced by £250,000 by the premature 
withdrawal of tobacco from bond, and in the hope that a 
trade revival may also help to augment revenue next 
year, it has been decided not to impose any increased taxa- 
tion. Accordingly a sum of £120,000 will be taken from 
the Road Fund as an emergency measure. This will enable 
the deficit to be met and will leave a sum of £75,000 
available as a contribution to Imperial services. 


In his Budget speech Mr Milne Barbour reviewed the 
position of what are probably the three main questions in 
connection with Northern Ireland finance at the present 
time. The year 1930-31 was the first in which the full 
effect of derating was felt. The total estimated cost for 
the year was £1,118,200, but from this must be deducted 
the cost of the previous grants in respect of the relief 
of rates on agricultural land, which in 1928 amounted to 
£257,000. The increased expenditure in respect of de- 
rating may thus be placed at £861,200. Since £410,000 
was taken from the Rating Relief Suspense Account, 
only £451,200 of the additional cost of derating in 1930-31 
was borne out of revenue for the year. In the current year, 
also, some £205,000 will be available from the Rating 
Relief Suspense Account, but as this will exhaust the 
account it will be necessary to meet the cost of derating 
in the future, either to effect economies or to provide 
extra revenue. 

The continued heavy incidence of unemployment con- 
stitutes a further problem. Prior to the reinsurance agree- 
ment which was entered into between the Northern 
Ireland and the Imperial Governments in 1925 the Unem- 
ployment Insurance Fund in Northern Ireland had accu- 
mulated an excess debt of £3,424,434. This debt is, how- 





et, 
ever, being dealt with and has already been redy 
to £2,800,000. The interest on certain investments wh h 
have a market value of approximately £1.52] 000. an} 
which belong to the capital and reserve funds, is Ais 
accumulated towards the redemption of this debt Bit 
since 1925 further debt has been incurred in connection 
with the Northern Ireland fund in the same way on ie 
Great Britain, and under the parity arrangement ws) 
Great Britain the deticit of the fund is now alex 
£1,750,000. In order to maintain the Northern Ireland 
fund on a parity basis with Great Britain, it has, hows: 
been necessary, during the past five and a half years. « 
pay into the fund sums amounting to more than 
£5,000,000 over and above the normal state contributicn 
towards unemployment insurance. 


Certain items of the Northern Ireland non-tax reveny 
are of a terminable character. These are the Land 
Purchase Annuities and Church temporalities. In onde 
to maintain a corresponding income to that derived from 
these sources, sinking funds have been established. Thx 
allocations from revenue in past years, and also tie 
success of the Government in investing the monies ‘n 
these sinking funds in long-dated securities ata mov 
favourable rate than was anticipated, have resulted in a 
substantial surplus arising in these funds. Consequen’) 
the Government has decided to relieve the Exchequer 
by making no provision for the sinking fund in connect «in 
with the Land Purchase Annuities in the current yea 








Letters to the Coitor. 


CURRENCY IN THE U.S.S.R. 


TO THE EDITOR OF THE ECONOMIST. 


S1r,—-Will you permit me to reply, even though it be sone 
what late, to certain statements regarding the currency 0! the 
U.S.S.R., contained in a letter signed ‘‘ Traveller ’’ which 4p- 
peared in your issue of November 8, 1930? It seems to me ye 
a reply to the letter on the ‘‘ Soviet Enigma” and * Intlat -s 
and its Dangers ” has not lost interest even now, hecanee Se 
ideas expressed in the letter in question are still encounterec i 
certain Western estimations of Soviet finance. 

In the main, ‘“ Traveller ” reasons thus:-—The ae : 
the volume of money during the period 1925-25 1s ag 
the growth of the national economy of the country - enw 
years. It was only in 1929-30, particularly in the latter “ i 
that year, that such extensive emissions were made as to - 
menace to the economic system of the country. These wr" 
emissions took place during a particularly slow growt lin” 
volume of goods. In certain cases a decrease was even - a = 
in the production of commodities of wide arena tay se . 
in cotton goods, the production of which decreased - ‘ae 
cent. Asa result, prices on the free market were dou = ‘Neaal 
culties commenced in regard to the exchange, and the 1! 
rate of exchange of foreign currency mounted. ig ae 
doubling of prices on the free market real ae ae ol 
siderably reduced. In conclusion, ‘ Traveller ~_e pa 
the Soviet regime collapse with the Soviet curren) 
six months will tell.” 

First of all, there are certain quite cor 
in the figures relating to the currency in ! 
“Traveller.” According to him, the volume 
October 1, 1930, equalled 4,750 million roubles. 
4,263.9 million roubles. The increase in the ak a 
for the period April to October he estimates wh ah April} 
instead of 48.2 per cent. which it actually was sea). 
1930, there were in circulation 2,876.1 million oe os the last 

Actually the movement of the volume of money 
five years is as follows :— 


Owing to the 


rsiderable inaccuraci® 
929-30 given °F 

of money 0 
Actually it wes 
olume of mone’ 
r celt., 


Including 


Total Volume Bank Notes. 


_ atice. Mn. —" 

October 1, 1925 ......... 1,073:7 769°5 

om 1, TGBB .ncccceee 1,291-3 989-8 

a 1. Ee savcbencs 1,628: 3 1.063°4 

1, 1928 eeeeereee 1,970:8 1,428°2 

a < = paeenesee 2,642:2 1428 

oso, VGSO ... none 4,263-9 2.080°4 

January 1, 1931 eeeeeeeee 4,302-0 2.0821 
March 1, 1931 ........- 4,306 -9 
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At the present time, by the way, the volume of me 
4.3 milliard roubles and the goods turnover ¢ 
(1929-30). The volume of money in Czaris 
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nailed 2,109 million roubles, whilst the goods turnover 
p ialled 1] milliard roubles. The nominal volume of money in 
ae 1930 exceeded the volume of 1913 by 100.4 per cent., 
and the goods turnover by 445.5 per cent. If we consider the 
jiference in the purchasing power of the rouble, then the 
volume of money In Russia in 1913 would be equal to 4 milliard 
chervonetz roubles, covering, it 1s true, a greater territorial 
area than the present territory of the U.S.S.R. At any rate, it 
seems unquestionable that the goods turnover of the U.S.S.R. 
is hased on a considerably smaller volume of money than that of 
srewar Russia. The fact, however, remains that the emissions 
in 1929-30 were much more considerable than in the preceding 
years. The movement of the increase in volume of money in 
1920.30 was as follows :— For the first quarter it was 130.8 mil- 
hon roubles; for the second quarter 103.1 million roubles; for 
the third quarter 578.5 million roubles; and for the fourth 
quarter 809 million roubles. Thus, the bulk of the emissions 
‘ail on the third and fourth quarters, more especially on the 
fourth. 

What are the reasons for this increase? First of all, the 
theory that the emissions in 1929-30 were the result of a deficit 
in the budget must be definitely rejected. The State budget of 
the Soviet Union, commencing from 1924-25, has steadily shown 
a surplus of revenue over expenditure. The budget of 1929-30, 
as approved by the Government, covered 11.6 milliard roubles. 
I: was actually realised as follows: - Revenue amounted to 
12423 million roubles, and expenditure to 12,316 million 
roubles. Thus, there was a surplus of 307 million roubles. 

To elucidate the actual causes of the emissions made in 
\920-30, we must bear in mind that the plans for that vear pro- 
vided for an increase in the output of planned industry of 
22 per cent. and in the output of agriculture of 13.6 per cent. 
The amount of capital investment was to have been doubled. 
The reduction of production costs in industry was estimated at 
12 per cent. and in building at 11 per cent. Moreover, provi- 
sion was made for a considerable speeding up of the goods turn- 
over of the consumers’ co-operatives and for a diminution of 
lett-over goods. It was these indices of the national economy 
that formed the basis of the financial plan, particularly of the 
credit and emission plans for the last economic year. 

The realisation of this plan showed the actual increase in the 
production of planned industry in 1929-30 to have been 25 per 
cent. The insufficient rate of increase in the supply of raw 
materials at the commencement of 1929-30 prevented the expan- 
sion during that year of production in the light industries to 
the extent estimated by the plan. Production costs in industry 
were reduced only by 7 per cent. 

What effect had this under-realisation of the plan on the 
financial plan? The absolute scope of the economic plan was so 
vast that even the comparatively slight under-realisation of it 
ed to a considerable increase in the demands on the credit 
system. 

Some influence must also be attributed to the not quite satis- 
lactory methods of carrying out the credit reform (the liquida- 
‘on of commercial credits and the transition to a planned 
system of financing) during the early months of its inception. 
“ne has to consider the great scope and exceptional difficulties 
% this fundamental reform, which eliminates from the Soviet 
oe the hill-of-exchange system existing since the Italian 
a nene. Naturally, reforms of this kind cannot be carried 
ea ithout certain overhead charges. The practice of the auto- 
ce ie of purchasers has, to some extent, weakened 
i ” ” realisation of economic plans both in regard to 
that ae Poel iy -yectnoe and to production costs. It is known 
in the ae “y ernment has now introduced improvements 
fama a of carrying out the credit reform. These im- 
a ae the financing of a given branch of industry 
ts plees — ion, both in regard to quantity and quality, of 
Meth ascor rs , - vegionte they increase the responsibility of the 

ae et ' e quality of the goods he will have to supply. 
sleaned te with the possibility of making increased non- 
of change aman which inevitably happened during the period 
one for the , 7 ne old system and the introduction of the new 
it would tig ing of the Soviet economy. But, at that time, 
emissions only pray possible to avoid some of the unplanned 
yé e expense of contraction of the industrial 


Product; : : ° ° ° 
ane tion, a Proceeding which was not in the interests of the 
Viet economy. ‘a 
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realisation a in 1929-30, notwithstanding the under- 
of the economic plan for that vear, were made in 





a situation marked by a great development of the economy 
of the country. The growth of industrial production as 
planned by the Supreme Economic Council equalled 25 per 
cent. for the single year. The national income of the country 
increased from 26.8 milliard roubles in 1929 to 35.9 milliard 
roubles in 1930 (at invariable prices), the goods traffic 
increased from 156 million tons to 244 million tons. The goods- 
turnover, of course, is an index not affected by change in 


prices. Below are given other salient indices :— 
a Estimates 
_ Unit. 1928. 1929. 1930. for1931. 
Sown area... Mil. hectares 113-0 118-0 127-8 143-0 
Coal dani Mil. tons 35-7 41-3 56:7 83-6 
Oc sccccouese Mil. tons 12-4 14-4 18-9 27-0 
Iron ......... Thous. tons 3,ate 4,322 5,330 8,000 
Tractors...... Thous. pieces 1-5 4-5 16°4 56-0 
Cement ...... Mil. barrels 12:5 15-3 21:7 35-0 
Bricks ...... Mil. pieces 1,180 1,100 2,907 4,824 


In regard to the production of commodities of wide con- 
sumption to which ‘ Traveller ’’ devotes special attention, 
it may be mentioned that the production of grain crops in 
1928-29 amounted to 733.2 million centners, and in 1930 to 
873.6 million centners; while the production of sugar rose 
from 1,285,700 tons to 1,736,700 tons, galoshes from 33.7 
million pairs to 42.6 million pairs, boots from 34.6 to 68.0 
million pairs respectively, and so on. Thus, the changes in 
the volume of money mentioned above coincided with a vast 
growth in the Soviet national economy. 

In view of a partial under-realisation of the plans for 
1929-30 the purpose of an emission to a certain extent beyond 
the limit set for that year was to supply industry in full 
with the necessary working capital. It also created conditions 
for a still greater increase in industrial production in the 
special quarter (for the three months alone industrial produc- 
tion increased by 25 per cent.) and in 1931. 

To prove his theory about the so-called ‘‘ Enigma ”’ (i.¢., in- 
flation in the U.S.S.R.), ‘ Traveller ’’ instances the movement 
of the rate of exchange (illegal) and prices on the so-called 
‘‘free’’ market. But the illegal currency market in the 
U.S.5.R. plays only a very insignificant part. The movement 
of the rate of exchange on this market has no economic 
importance whatever and does not reflect any changes in the 
national economy. Certainly in 1929-30 there was some rise, 
and in different parts a considerable one, in the so-called 
‘‘ free ’’ prices, and there were certain temporary difficulties 
regarding the silver money. But after all, what was the 
importance of these facts? I trust that ‘‘ Traveller "’ will find 
it hardly possible to deny that the overwhelming volume 
(90 per cent.) of industrial and agricultural products are sold 
and reach the hands of consumers at steady, stable and very 
low prices. In like manner all agricultural raw materials 
and the realésation of industrial products in the rural areas 
are also carried out at stable prices. Under inflation this 
would not happen. 

The budget and the single financial plan for the special 
quarter of October-December, 1930, was drawn up and carried 
out without recourse to emissions. This alone emphasises the 
fact that there is no foundation for the assertion of inflation. 
The policy of a financial plan without emissions is being 
followed in 1931 also. The financial plan of the present year, 
covering in round figures 32 milliard roubles, is balanced 
without recourse to emissions and with a reserve of 2 milliard 
roubles (1.5 milliard roubles general reserve and 0.5 milliard 
roubles reserve for the estimates of the Supreme Economic 
Council). 

The further strengthening of the rouble is one of the most 
important problems of the economic and financial policy of the 
Soviet Union. The resolution adopted at the last Session of 
the Central Executive Committee of the Union of Soviet 
Socialist Republics on the report of the People’s Commissar 
for Finance, Grinko, concerning the financial plan and the 
budget of 1920, emphasised that the activities of the 
economic and financial organs must be so arranged that the 
following problems should be placed in the foreground :—(a) 
a complete realisation of the tasks, in quantity and quality, 
of the national economic plan in 1931; (b) a maximum 
mobilisation of the resources of the country necessary for 
carrying out the approved rates of socialistic construction ; 
(c) the introduction of the strictest financial discipline and 
regime of economy in all the branches of the national economy, 
social and cultural development and administration. 

The prospects for the currency are very favourable. As a 
matter of fact, the national economic plan for 1931 approved 
by the Session of the Central Executive Committee of the 
U.S.S.R., has provided for an increase of production in State 
industry of 45 per cent.; for group “fA” (production goods) 
provision is made for an increase of 58 per cent. in the ee 
and for group ‘‘ B”’ (consumption goods) of 29 per cent. ; the 
increase in retail trade is estimated at 30 per cent., and in 
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the consumers’ co-operatives alone, serving the consumer 
direct, the increase is estimated at 25 per cent. This con- 
siderable development of the economy is based on a financial 
plan without recourse to emissions, balanced with a reserve of 
2 milliard roubles. 

The success of the special quarter and the efforts applied to 
the realisation of the national eccnomic and financial plan of 
the present year have created a complete confidence that the 
question of the further strengthening of the chervonetz will 
be successfully solved.—Yours, etc., 

H. NaGier. 

People’s Commissariat for Finance, Moscow. 

April, 1931. 


[Reference to this letter is made in a leading article.—Ep., 
Econ.) 


TARIFFS AND PRICES. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your comments upon the manifesto recently issued 
by Sir William Morris you refer—and not for the first time— 
to the Free Trader’s belief that a tariff must put up prices and 
encourage inefficiency. 

Those who believe in the wisdom of import duties confidently 
assert the contrary, and claim that while it may be contended 
that the available evidence is not conclusive, they are of 
opinion that this belief is confirmed by all experience in these 
matters, and at the worst that the argument on both sides }s 
merely asserion lacking absolute proof. 

Protectionists assert that if an industry can be conducted 
efficiently in this country, and the volume of production of the 
commodity increased in unlimited quantities, the following 
consequences must follow :— 

1. Costs must fall. 

2. Competition will stimulate the highest attainable degree 

of efficiency in production. 

3. All inefficient plants, unless engaged in specialised pro- 
duction, will be eliminated by competition. 

4. Prices must fall to a level not exceeding a reasonable 
profit under the most efficient conditions of manufac- 
ture. 

5. Exports must tend to rise. 

Protectionists claim that these results directly followed the 
adoption of a protective tariff in the United States of America 
and in Germany, and these results, which indubitably were 
achieved, were not ‘‘ post hoc’? but definitely ‘‘ propter hoc.’ 

Protectionists also claim that the only protected industry of 
importance in Great Britain presenting the conditions I have 
predicated, and of which we have experience, is that of motor 
cars, and no one can deny that the results which Protectionists 
say must follow the adoption of a Tariff under the stipulated 
conditions were actually experienced in the case of that 
industry. 

It is possible that in small and unimportant industries these 
results might not be achieved, but it would be comparatively 
easy to provide some suitable safeguard as recommended by 
the ‘‘ Balfour ’? Committee for dealing with any cases where 
import duties were used as a cloak for inefficiency. 

In such cases, however, as the great steel industry, which can 
do so much to make or mar the prosperity of the country, Pro- 
tectionists affirm with absolute confidence that these conse- 
quences would ensue. These views are almost universally held 
by the men responsible for the conduct of the British iron and 
steel industry. They know from their practical experience 
what would be the effect on their own companies; the amount 
of capital which they would immediately expend, and the 
enormous improvement in efficiency which would be achieved 
provided their home market was secured with the assistance of 
a tariff upon imported iron and steel.—Yours faithfully, 

Warrington. W. Peter Ry anps. 


| We deal with some aspects of Sir Peter Rylands’ letter in 
a leading article on the iron and steel industry. We will 
only add two comments here. The first is to traverse the idea 
that the iron and steel development of Germany and America 
and of other countries was mainly due to Protection. In 
certain cases undoubtedly Protection has enabled certain 
branches of the industry to be established in the first place 
the classic case being that of tinplates in the United States. 
But ros 40 — has omitted to mention the fact that. 
in spite of her colossal iron and st i ighly 
protected United States of Pe ong = may aad 
heavy exporter of iron and steel and is not the most serious 
menace to this country except in certain lines. The threat 
has come in recent years from the countries with low iron and 
steel protection, namely, Belgium and France. The second 
point is that the case of motors, far from proving Sir Peter 
Rylands’ case, strengthens our own view. Under the shelter 





—$$___*_ 
of a tariff and our horse-power tax the process 


_— has gone on intolerably slowly, and we hay 
produce an enormous multiplicity of ty hic 

vented the advantage of sautaaeietion ieee theron 
a great product of world trade, but whereas in former vee 
were accustomed to get from 20 to 50 per cent. of world tr 
in manufactured goods, we have acquired since the — 
according to the Balfour Committee, less than 10 per cent. « 
the world’s increased motor export trade. Even in the i 
protected electrical equipment industry, we have secured vin 
30 per cent. of ‘the trade of the world in the last decade Ki 
comparison the results of the protected motor industry i 
most disappointing.—Ep., Econ. er 


of rationalisa. 
€ continued +» 








Books and Publications, 


MINERALS AND INTERNATIONAL POLITICS, 


A DESCRIPTION of the new elements which are said : 
have entered the *‘ mineral picture,”’ of the future geo: 
graphy of mineral resources, of the mineral position of 
the nations, and the nature of the specific political 
measures which have been adopted by thein, together 
with a discussion of the question of conservation of 
minerals, the bearing of minerals on war, and the 
‘* mineral future and politics "’ seems an extensive theme 
for adequate treatment in a book of 213 pages. The plan 
of the book is well devised and the subject-matter, which 
is of engrossing interest, is expressed in a clear and attrac. 
tive style. It is, therefore, the more regrettable that the 
argument should be marred by inaccuracies and half. 
truths, and weakened by the omission of fundamental 
matter. For these reasons the general reader must be 
warned against accepting the main conclusions, as these, 
though presented with an appearance of authority, ae 
not always warranted by fact. 

One cannot agree, for instance, that the concentration 
of mineral production will, for a lengthy period, be re 
stricted to a few regions, and, consequentially, that the 
principal mineral trade routes must be few in number; 
and, again consequentially, that ‘‘ the key to the problem 
is to be found mainly in the convergence of mineral trade 
routes of the North Atlantic Ocean ’’ (page 13). Or the! 
‘* the centre of gravity for minerals will remain as before 
with the North Atlantic countries "’ (page 171). For these 
assertions are largely in the nature of assumptions UL 
supported by evidence. 

The author mentions the fact that over 90 per cent. of 
the world’s steel-making capacity is contined to the United 
States of America, England, the Rithr and North-Eastern 
France and adjacent territories. ‘* In no other region DOW 
known,”’ he states, ‘‘ would it be possible to duplicate 
these large units with equal efficiency.’’ Why not? Large 
steel and other works are now being established In the 
Urals by the Soviet Government, and, «us long ago * 
November, 1928, Dr. Kriimmer, the well-known German 
authority, reported: ‘‘ In a short time, the steel works 
and rolling mills of Seversk, the rolling mill and wire 
works of Revda, and the copper works of Degtiarka wil 
bear an absolutely modern face, so that they can be com 
pared without doubt with the most modern equipment 
Europe or America.”’ ard 

Far from being static, the centre of gravity 12 “ee 
to minerals is a changing centre. The centre of grev™ 
of tin is now Malaya, Bolivia and Dutch East Indies 
Once it was Cornwall. True it is that at present 8 a 
cent. of the world’s oil-refining capacity 1s aero 
in the United States (page 9) and equally true that te 
country produces 55 per cent. of the wens 
(page 10) and so on. But the known supplies of pat 
oil are nearing exhaustion in the United ee 
before a great many years have elapsed, the mun * bly 
of oil will be coal and oil shales, automobiles will e yor 
be driven by vegetable alcohol, and the centre o hel 
in respect of copper will, within a short time, have § 
from the United States to Northern Rhodesia. 

The author’s belief that the tendency 1s tow 


ards world 
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monopoly by single companies or co-operating grou 





=a: ” ° Leith. 
* “World Minerals and World Politics.” By ©. & ™ 
McGraw-Hill Publishing Company, Ltd. 10s. 
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eS 
companies, owing largely to the concentration of minerals 
“f economic value in a few centres so that they are 
easily brought under one control, is not sound logically, 
for it pre-supposes a static condition in regard to techno- 
logical methods. On the point of the advantages accruing 
from control by large combines, the author labours 
e 16) a partial truth. Concentration of commercial 
sontrol is not in all cases advantageous, and one doubts 
shee existence of a “ steady trend towards common 
ownership and centralised directing of the industry ’’ in 
yew of the number of separate and distinct productive 
sits at the present time as compared with, say, 60 years 
yoo. One doubts, too, very much whether ** problems 
sto who shall ultimately own the world’s minerals ’’ do, 
in point of fact, ‘* loom large before a rather startled 
world '’ (page 18). 

In regard to the part the Governments of Great Britain 
and the British Empire play in mineral politics, the 
guthor is much at sea. It is hardly accurate to say that 
in the United Kingdom ‘* The Government has now 
assumed control over the coal-mining industry ©’ because 

ithe provisions of the 1980 Act, of that ‘‘ in most of 
the Empire, excepting Malay, under direct control of the 
British Government, there are restrictions against alien 
exploration and aecquirement of minerals. Nor is it true, 
if one excepts oil, that ** the Government exercises some 
degree of indirect control also through companies such as 
the British South Africa Company.’’ The assertion that 
“the British Government owns the majority of shares 
in the Anglo-Persian Company ”’ is incorrect—the interest 
is less than one-third. It will be news to many, too, to 
learn that the same Government has taken an active 
interest in the Nickel Industry of Canada and “‘ in the 
manganese industry of the Gold Coast of Africa, and in 
the effort to secure high-grade iron ores abroad to supple- 
ment the low-grade domestic supplies.”’ 

The activities of Great Britain, which are largely a 
figment of the author’s imagination, loom large in this 
work, the bibliography of which, with two minor excep- 
tions, is American. Thus, ‘* British Capital plays a large 
part in the mineral industries of the entire Empire and 
Great Britain makes no secret of its desire to unify the 
Broup and round it out by supplying deficiencies.’’ And 
tus in face of the fact that the British capital invested 
in the Canadian mineral industry is vastly less than that 
f the United States of America, and the fact that the 
‘opper-mining industry of Rhodesia is largely in American 

ands—to quote only two instances. 

The author states as a fact that it is ‘ especially true of 
re — Government that it is giving political aid to 
oe . minerals outside its own spheres of 
ae, aration of this sort, to be of any value, 
fy Nd be supported by actual instances, but none are 

ortheoming. 
edn teeard to gold, it is stated that ‘* the peak of world 
Production was passed in 1915,’’ but there can surely be 
aged api greater peak will be reached in the 
eM sell panniers shield of Canada has 
fel oe lally prospected, the Porcupine Gold- 
eigen. “m OV —_- 1913. The author fails to take 
recovery of cold . w= able new discoveries of gold, the 
orea, and the a : y-product in the treatment of other 
tific methode. oy h wer. with the improvement of scien- 
at present th r tor arpa of gold from substances 

In his survey of the. ermal. ramet ; 
from me iP - mineral situation, the author omits 
population a . € important bearing of the factors of 
America have thes Bye pate Thus, the minerals of 
largely because ri t 1eir present intensive development 
ninded population J Th, eaten among an industrially- 
‘ansport is very great e bearing on the problem of water 
transport. F ‘y great, as it is so much cheaper than land 

or instance, British anthracite is sold in 

“ Bar rang competition with that from the 
ne infe es of America. 

rence that Germany, in the first six months of 
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ae mulated stocks of manganese, brass, nickel, 
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NOt proved he sbestos for war purposes is 
Proved by the chart shown on page 143. There is 
i that the comparative annual increase in 
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outbreak of war, or even later. The author should have 
given monthly, instead of annual statistics in support of 
his belief, a belief commonly held, but insufficiently 
supported by the data presented. y 








BOOKS RECEIVED. 


(Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 
The Firm of Cadbury, 1831-1891. By Iolo A. Williams. 

(London) Constable and Company, 10-12, Orange 
Street. 10s. 6d. net. 


A well-written biography of one of the most interesting industrial 
firms this country has produced. 

The Agricultural Situation in 1929-30. (Rome) Bestetti 
and Tumminelli S.A., Via Michelangelo Caetani, 32. 

The publication of this annual commentary on their Statistical 

Year Book is a very welcome departure by the International Insti- 

tute of Agriculture. There are chapters on the agricultural pro- 

duce markets, and on action taken by Governments and by 
voluntary organisations in the interests of farm relief, and there 
is a short section on agricultural conditions in each country. 

An Economic History of South Africa. By D. M. Good- 
fellow. (London) George Routledge, 68-74, Carter 
Lane. 10s. 6d. net. 

A most readable book, which supplies a very difinite want. It 
is much less of a textbook than the title suggests. 

An Outline of the Economic History of England. By 
D. W. Roberts. (London) Longmans, Green and 
Company, Ltd., 39, Paternoster Row. 4s. 

An introductory book for students and the general reader. 


International Competition in the Trade of India. By 
George B. Roorbach. (Worcester, Mass.) Carnegie 
Endowment, 44, Portland Street. 5 cents. 

An account of India’s imports, with a useful analysis of the 
changes in their sources. 


Journal of the Royal Statistical Society. Part IT., 1931. 


(London) Royal Statistical Society, 9, Adelphi 
Terrace. 7s. 6d. net. 


Includes an article by the Editor of the Statist on wholesale 

prices in 1930. 

The Political Quarterly, April-June, 1931. (London) 
Macmillan and Company, Ltd. St. Martin’s Street. 
14s. 

Includes an article by Mr E. F. Wise on ‘‘ An Alternative to 

Tariffs,’ and a reply by Professor Robbins. 

The Journal of Political Economy, April, 1931. 
University of Chicago Press. $1.25. 

Includes articles on ‘‘ The Economics of Exhaustible Resources "’ 
and ‘‘ Some Aspects of Stock Market Speculation.”’ 


(Chicago) 


Proceedings of the Second International Conference with 
a View to Concerted Economic Action. (Geneva) 
League of Nations. 10s. 


The full report of the proceedings at Geneva, November 17-28, 
1930. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from4H.M. Stationery 

Office, Adastral House, Kingsway, W.C.2: 

Ministry of Transport: Road Vehicles—Great Britain. 
Return showing the number of Mechanically-pro- 
pelled Vehicles registered for the first time under the 
Roads Act, 1920, by each Licensing and Registration 
Authority during the month of March, 1921. 2s. 6d. 
net. 

British Broadcasting Corporation: Fourth Annual Report, 
1930. Cmd. 3863. 4d. net. 


Department of Overseas Trade: Report of the United 
Kingdom Trade Mission to Egypt, February-March, 
1931. 1s. 6d. net. 


Imperial Shipping Committee : Second Report on Hudson 
Bay Marine Insurance Rates, 1931. Cmd, 3865. 
3d. net. 


Constitution of Ceylon. Cmd. 3862. 1s. 6d. net. 
Empire Marketing Board: Fruit Supplies in 1980. Is. 
net. 


Department of Overseas Trade: Economic Conditions in 
the United States of America, March, 1931. 3s. net. 
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FIXED INTEREST STOCKS AND TRADE DEPRESSION—I. 


Ix last week’s Economist we showed that, in theory, trade 
depression should cause a rise in fixed-interest stocks, as a 
class, since it is usually accompanied by a fall in money 
rates and a transfer of investment resources from equities 
to prior-charge securities. We found, however, that gilt- 
edged stocks alone had risen during recent months, in- 
vestors having tended to sell many foreign bonds on 
account of their ‘* political risks,’’ and many company 
debentures and preference on acount of their ‘‘ industrial 
risks."’ An analysis of the reports of a large number of 
British concerns, published this year, showed that while 
profits in 1930 had fallen off by something between 10} 
and 12} per cent., as compared with those of 1929, they 
were sufficient, in the aggregate, to cover current deben- 
ture requirements nearly nine times and preference divi- 
dends nearly four times. A more detailed examination of 
the figures, however, revealed that while profits in the 
public-utility§ industries, brewing, retail trade and 
‘finance ’’ were relatively stable, they had fallen by 
50 to 75 per cent. or even more in the case of shipping, 
the textile trades and “‘ primary ’’ industries like rubber. 
These results suggested that, in certain industries, the 
effects of depression had been sufficiently severe to 
threaten the earnings position of some companies. 

As an example of the considerations affecting the 
position of fixed-interest securities at the present time, 
we instanced the factor of ‘* gearing ’’—i.e., the propor- 
tion between fixed and variable dividend-bearing capital. 
The following table was given, showing the ‘‘ gearing ’ 
of eleven large British concerns whose stocks are widely 
held :— 




















Amount of 
Total | pyre. | octal | Pixed Interest 
Name of Company. Debenture |..4 Preferred| and Defersed| Capital 
Capital. Capital. Capital. £1 of = 
(£000) (£000) (£'000) £ 
Saree 2,596 11,419 0-23 
sénianebemiiiuinaiais 8,000 J 0-33 
Imperial Chemical ............ 22,214 54,458 0-41 
Bleachers 2,250 2,488 3,819 1-% 
—— 4,420 2,500 5,570 1-4 
Guest, Keen 1,775 6,535 6,434 1-29 
| 6,306 4,400 7,851 1-% 
Fine Cotton Spinners ......... 2,750 3,940 4,410 1-52 
Great Western Railway ...... 38,152 67,082 48,177 2-19 
London Midland and Scottish 
a eneretttowers 114,381 205,577 95,202 3-37 
Oables and Wireless ......... ose °43,435 8,543 5-09 








The ** gearing,’ it will be seen, varies enormously 
the rule being that, if other things are equal, the higher 
the ratio between fixed-interest capital and ordinary 
capital, the more vulnerable the former to the effects of 
fluctuations in earning power. The above figures, how- 
ever, give only an approximate idea of the real position, 
since the ** gearing ’’ of holding companies like Unilever, 
a large part of whose annual receipts is obtained from 
ordinary shares in subsidiaries, is obviously higher than 
its own figures, by themselves, suggest. 

The impressions given by the last table may be supple- 
mented by reference to the figures in the next column, 
which indicate, for the same eleven companies, the net 
profits earned in each of the last two years, and the per- 
centage of each year’s earnings required to meet the re- 
quirements of each class of capital on a cumulative basis. 
In other words, the figures show where each body of stock- 
holders ** got on and got off the earnings ’bus ’’ each year, 
and how far that vehicle travelled. This method, which is 
being increasingly used by investment statisticians on both 
sides of the Atlantic, is one of the most satisfactory ways 
of indicating the real ‘‘cover’’ for fixed-interest 
securities. 








It will be seen that, despite last year's severe reduction 
in profits, preference shareholders are stil] amply covered 
in the case of such companies as Unilever and Courtaulds, 






































Cumulative Percentage of Total | Rate 
Date of Net profit Earnings taken by each Class of Stock, &e, & 
Company.| Balance earned re 
Sheet. before | | peng 
' Deb. | Pref. | Ord. | Reserves... | 00 
j Deb. Int. Int. | Div. Div. | &c, | otal) Ord. 
| | Suae 
£ ; | 
j % 
oe Dec. 31, 1929} $80,382] ... | 2-12 | 13-55 | 56-100! 100} 3 
Unilever { Dec. 31, 1930} 1,798,856 | °.. | 1-9 | 10-67 | 68-100 | 100 | 19 
| | 
Cour- Dec. 31, 1929] 3,743,827} ... | 1-11 | 12-75 | 76-100! 100! 10 
taulds ‘| |Dec. 31, 1950) 2,274,409 |... | 1-18 | 19-81 | 62-100 | 100 | é 
eed, 
Imperial f |Dec. 31, 1929] 5,780,208 1-24 | 25-86 | 87-100| 100] 8 
Chemical | |Dec. 31, 1930} 4,473,392 | ... | 1-35 | 36-93 | 94-100 | loo | 6 
Mar. 31, 1929} 701,357 | 1-14 | 15-33 | 34-87 | 88-100} 100 | 10 
Bleachers { Mar. 31, 1930] 548,229 | 1-19 | 20-44 | 45-90 | 31-100 | 100 | 10 
Ounara J {Dec 31, 1929] 1,052,520 | 1-23 | 24-36 | 37-76 | 77-100] 10 | 7 
Dec. 31, 1930} 240,651 | 1-92 | 93-148)... —48 | 100 Nu 
Guest f|Mar. 31, 1930] 1,042,718 | 1-7 | 8-38 | 39-98 | 93-100] 100 | 10 
Keen Mar. 31, 1931] 482,487°| 1-15 | 16-63 |... | 54-100 | 100 | Su 
Dunlop Jf |Dec. 31, 1929] 1,771,843 | 1-24 | 25-41 | 42-93 | 94-100 | 100 | 15 
Rubber ‘| |Dec. 31, 1950] 841,182 | 1-47 | 48-82 | 63-125 | -25 | 10 | ¢ 
Fine | mr 
Cotton f|Mar. 31, 1930] 490,568 | 1-22 | 23-62 | 63-116 | -16 10 | 6 
Spinners |Mar. 31, 1931)Dr.235,703| (a) | (a) ik Took i: ie 
G.w.R, Jf |Dec- 31, 1929) 8,198,644 | 1-19 | 20-60) 61-100)... | 10) 7 
re Dec. 31, 1930] 7,136,634 | 1-22 | 23-69 | 70-102 | -— 2 | 10] 5% 
Tr Dec. 31, 1929]17,175,283 | 1-26 | 27-75 | 76-100 .. | 100 | 4 
i Dec. 51, 1930)15,817,985 | 1-32 | 35-93 | 94-107 | — 7 | 100 | 3 
Cables & | Re Pr 
Wireless} |Dec. 31, 1929] 1,327,3113] ... | 1-95] ... | 9-100 | 100) Si 
| 
After deduction of £30,000 debenture redemption. 


t P = Apal'e. 1929 December 31, 1929 
} Period April 8, 1929, to . a 
(a) Debestare interest, and prefere.ce and preferred di idends, paid out of reserves. 


As regards Dunlop and the London, Midland and 
Scottish Railway, the margin has become slender, while 
in other cases, like the Fine Cotton Spinners and Cunard, 
preference requirements for the last financial year have 
been met only by drawing on the earnings of other yeas 
The table also suggests that, in the case of companies 
gaged in trades which—as shown last week—have _ 
particularly susceptible to depression, a © cover = 
appeared satisfactory, or even generous, 4 year oe te 
tended to disappear with somewhat disconcerting — my 
This tendency is exemplified by the figures for — 
companies as Guest Keen, Fine Cotton Spinners, Cunard, 
and Dunlop. - 

The reaction of the share market to these and ane ‘ 
siderations is shown in the table on the next ann *: no 
sets out the present prices and yields of some of the oe 
important debenture and preference stocks of the ex 
companies. si aia 

if the yields are read in conjunction with the ee 
figures shown in the preceding table, it will yates “ 
broadly, present prices tend to be governed less ew 
tive rates of interest than by “* dividend risks. a 
trial] debentures whose income position is regarde sao 
tively secure yield from 5 to 6 per cent. at wor a pet 
and ‘* good ’” preference shares yield up to 4 es hand, 
cent. The more ‘‘ doubtful ”’ stocks, on the ot ech 
have an indicated yield of 10 per cent., or i briefly 

The conclusions suggested by this review ™&y ce last 
summarised. The severest trade depression “sd poo 
ten years has made sufficient inroads pt stock- 
power of British industry to compel fixer pe nant 
holders to take cognisance of its existence, @P ee 
crimination as regards its potential — uirements, 
power. While debenture and eoonemager ; ear to be 
over the whole field of company finance, still «PP : 


. . ° . jations 1B 
covered by profits with a reassuring mars!D, aaa 
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en een als 
a aa Tin Committee, the quotas which were allowed to the 
Shares or Stock Total —— restricting countries under the agreement which came into 
oaaut. (Desrigtien aad Par Quaen Price. a. force on March Ist, and the new quotas which are allowed 
Interest). | under the Hague agreement of May 16th and which will 
—_——_F r ct take effect as from June Ist:— 
UniMeVer eesvvessnnsseees | 1%, Com, Bestest 2,600,000 1k 512 0 ; Percent- Percent- 
Neertelll seavceccssennee | 5% Cum. Pref. Shares 8,000,000 #} 5 3 3 World age . 
Courtaulds .. fi. . same ne Produc- Reduction Reduction 
Imperial Chemical In- Me um, Pref. Shares 579,256 i 9 tion, March Ist, from June lst from 
dustnes. 44% Debenture Stock 2,250,000 ~ 6 0 0 1929. Quotas. 1929. Quotas. 1929. 
Bleachers’ ee 5$% Cam. Pref. Shares 2,487,500 816 0 Tons. Tons. Tons. Tons. Tons. 
50g Deb. Stock sa... 4,000,000 | 88 | 515 0 | Malaya ............ 69,566 93,925 22:27 45,355 34-61 
1 lg isoo00 | 70 | 75 0 | Bolivia .......... 46,538 34,260 26-07 28,818 37-81 
nard Steamship -.. Stock. utch Last Indies > 29,910 16:29 25.159 29-59 
- | | a —_ 2nd Pref. 1,000,000 80 710 0 Nigeria ............ 10,412 7,750 25-57 6.512 37-46 
| DUOCK. 
Keen and {| 4% Debenture oon tee | en e Totel 1gh.ees. 1asaes 
FettdefOlds.......+-++e 59 2nd Cum. P. L ’ OUR wereeeeeseee 5) , v 22°24 1 ’ 34: 
—— 54% lst a eve wee | toe § 710 | Non-Participating oe ae 
6% 2nd Mt. Deb. Stic. 590, . :; 
Dunlop Rubber ..... 18, Cum. ©. Pref. 2,400,000 t 1216 0 countries ...... 24,672 19,155 22-36 19,156 22:36 
as Shares (16s. fully 
paid). Total World 
4%, Ist Deb. Stock ... 2,000,000 68 517 8 e M 
Pine Cotton Spinners 9%, Cam, Peet. Shanes 3,000,000 #| 8 8 6 Output ...... 186,518 145,000 22:25 125,000 32-98 
£1. 
4% Debenture Stock | 25,279,314 83 417 6 It will be observed that the restriction now proposed on 
iu W %¢ Cons. Guar. Stock | 23,816,537 97 5 27 : . ow propos 
Gu Westera Railway 4 Cons. Pref. Stock | 29,427,984 alt 6 5 0 the 1929 world production amounts to 61,518 tons, or 
%, Deben Ss 101,791,069 5 ‘ cimatelyv 2! YY Ce . , ahicet als 
Landon Midland and | 409 Peveniec Stock | -soeozeie | lf | 612 3 | @Pproximately 33 per cent. Actually the restricting 
Soottiah = 4% Pret. Stock |... ee =. - 9 9 | countries are curtailing their output by 34.6 per cent. as 
" 7: ee y m. 4 . ve = = 
(abies and Wireless... | 54% —— compared with 1929. With regard to the non-partici- 





earning power between industry and industry, and com- 
pany and company, have been sufficiently wide to bring 
some preference shares, at least, within the danger zone. 
So long as the duration of the present depression is un- 
certain, it cannot be assumed that the company accounts 
so far published afford a complete indication of its effects 
on industrial profits. Investors may be well advised, there- 
fore, to distinguish between industries and individual com- 
panies which have already shown marked susceptibility to 
the effects of depression and those whose earnings record 
has been more stable. Further, investors should remember 
that, as regards individual securities, figures of ‘‘ earn- 
ings cover '’ must be related to those of ‘* gearing.’’ In 
a period of reduced profits, a ‘* low-geared ’’ share, other 
things being equal, is safer than a ‘* high-geared ’’ share. 
In the latter case an imposing amount of ‘‘ cover ’’ for 
ixed-interest requirements in one year may be reduced to 
tangerously low proportions by a moderate profits reces- 
sion in the next. 

Provided a given company is intrinsically sound, the 
converse will, of course, apply when trade takes its 
eventual turn for the better and the curve of industrial 
profits begins to rise once more. Under such conditions 
high-geared "’ shares, in industries showing more than 
average liability to upward and downward earning fluctua- 
‘tons, will offer obvious scope for capital appreciation. 








TIN RESTRICTION. 


Mal representatives of the Dutch East Indies, British 
_ “va, Bolivia and Nigeria, comprising the International 
‘Committee, who met at the Hague last Saturday, 
reached decisions of great importance to the tin-producing 
(; ae It was generally assumed that this inter- 
erninental committee would recommend a more 
~ “Te restriction of output, seeing that the delay which 
sees — bringing restriction into foree—the start- 
March a been postponed from January Ist to 
ve alqe, ead caused a much larger increase in the 
bs id's Visible supplies than would otherwise have been 
“peal not, however, expected that the restric- 
whi nl d be turned so tightly as it was at the 
the Internatio nal a unanimous decision arrived at by 
the testrictine = ommittee was that the production of 
2,000 tong ne countries should be further reduced by 
in aragraph : yey to assure the object laid down 
recall, ig to ** of the scheme. This object, we may 
between ati — a fair and reasonable equilibrium 
venting ar and consumption with a view to pre- 
there } ated and severe oscillations of prices.’ As 


dad oveurr 


centage been Some misunderstanding of the actual per- 
implies ee which a further cut of 20,000 tons 


ave prepared a table showing the actual 


worl 
ord production for 1929 as agreed by the International 





pating countries, it is estimated that the 1929 production 
of 24,672 tons will be reduced to 19,156 tons, partly 
because a number of mines—in Cornwall, Australia and 
elsewhere—have been shut down, and partly because 
other mines, although not yet included in the restriction 
agreement, are disposed to conform to some measure of 
restriction. The present scale of restriction would seem 
drastic enough not only to balance supply with demand, 
but to allow some inroads into the accumulated stocks. 
Consumption in the first four months of this year showed 
a very severe drop. The actual consumption statistics are 
not available, but it is possible to arrive at a fairly 
accurate estimate by assuming the market ‘‘ delivery ”’ 
figures as approximately 78 per cent. of actual consump- 
tion, an estimate which past statistics have proved to be 
reliable. On this basis the following estimates of con- 
sumption are arrived at :— 


Wortp Tix ConsuMPTION, 


“oe 


(Based on “ deliveries,”’ being 78 per cent. of total.) 


MOPS eicacdus 180,000 tons 
MO vaccacees 163,000 _ ,, 
es 150,000 ,, (estimated on the first 4 months), 


This estimate of consumption of 150,000 tons for the 
calendar year, 1931, compares with an estimated produc- 
tion for the year ending March 1, 1932, or 125,000 tons. It 
will, therefore, be appreciated that the extra restriction 
now imposed by the International Committee—a 16 per 
cent. turn of the March Ist screw—should dispose of any 
doubt about bringing supply into balance with demand. 
The statement issued by the International Tin Committee 
of the exports of tin (in terms of metal content) from 
the restricting countries shows that Bolivia, Dutch East 
Indies and Nigeria are already somewhat short of the 
quantities allotted as from March Ist. The figures are as 
follows :— 

March Ist. 


Monthly Exports, 1931. 

Quotas. March. April. 
IDS, -.nnticniianiiomemnnses 2,855 2,861 2.813 
nnn 4,494 4,548 4,620 
Dutch FE. Indies............ 2,493 2,280 2,417 
Nigeria......cccecreveseseseses 646 610 551 


10,488 10,299 10,401 


It is reported from Malaya that certain producers 
are ill-disposed to accept the new quotas on the ground 
that they favour the Dutch at the expense of the British. 
It is true that an extra allowance of 1,778 tons was 
originally given to the Dutch East Indies, but that was 
compensated for by a reduced allowance of 1,483 tons for 
Bolivia and 295 tons less for Nigeria. The Malayan quota, 
it appears, was exactly the same percentage of the world’s 
total under the March Ist restriction scheme as it was 
in 1929, namely 37.19 per cent., and has only fallen to 
36.28 per cent. of the world’s total on account of the rise 
in the non-restricting ‘‘ quota.’ 
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Two further decisions of great importance were taken 
at the meeting of the International Tin Committee last 
Saturday. First it was decided to publish ‘‘ agreed ”’ 
international statistics. The apparent contradictions of 
the statistics published by the different Governments and 
the various trade authorities have long militated against 
any attempt to rationalise the producing industry or 
stubilise prices. Three computations, for example, are 
published of *‘ visible supply,’’ each compiled on primary 
information, but differing in the view taken of the moment 
when tin becomes *‘ visible.’’ There has been no organised 
effort to collate the various statistics of supply or to follow 
up the details ot consumption, especially as regards 
deliveries direct from smelters to consumers. An inter- 
national collation of statisties, provided it is published 
promptly enough, should be a great stabilising force in 
the industry. The second decision at the Hague was to 
appoint a sub-committee to consider the imposition of a 
nominal export tax of approximately 3s. per ton to 
provide for the maintenance of an International Tin 
Research Association. The present Research Association, 
which was set up when the Tin Producers’ Association 
was formed, has suffered from inadequate financial and 
moral support. For the purpose of encouraging consump- 
tion, an International Research Association devoted to the 
application of tin in commercial alloys is all-important. 
The complexity of non-ferrous alloys demands constant 
research work, which the British Non-Ferrous Metals 
Research Association does not neglect; but there is every 
cround for believing that a greater variety of commercial 
uses would be found for tin if an individual research body 
were devoting special attention to the application of the 
white metal in commercial alloys. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

TICKET. | ACCOUNT. 

June 9. June 11. 
DEALINGS in most markets were again limited, and during 
the earlier part of the week the bears reigned supreme. 
Apart from the gilt-edged market, where the reduction in 
Bank rate and the satisfactory tone of sterling combined 
to induce optimism, prices made new low levels until 
Wednesday, when the decline was arrested. A fair 
amount of bear closing initiated a general recovery. It 
was doubted, however, whether the latter was more than 
the inevitable reaction of an oversold market. The move- 
ment, significantly, had no counterpart in New York. 

In the gilt-edged section quotations continued under 
the influence of sterling and the prospect of an early Con- 
version Loan, 5 per Cent. War Loan being sold in order 
that holders might exchange for long-dated securities. 
Elsewhere, marked strength was exhibited, new high 
levels being touched by several issues, including 4 per 
Cent. Funding Loan. Little business was recorded in 
Indian stocks, but prices were marked down on news of 
this week's £10 millions loan. Australians showed little 
alteration, but New South Wales issues again suffered 
from liquidation. New Zealands likewise came on offer. 
Home corporations were firm in sympathy with gilt-edged. 

The foreign market was again depressed. Argentine 
and Chilean Government bonds receded, while losses of a 
point or so were experienced in several Brazilian stocks on 
Wednesday as a result of liquidation from America. 
Peru Corporation revealed marked initial weakness. 
Among Europeans, German and Austrian loans reflected 
Continental dissatisfaction with the proposed Customs 
Union, the ‘‘ Young ’’ bonds being particularly out of 
favour. Chinese issues were fairly steady, but Japanese 
shared in the general indisposition. 

Though this week’s railway traffic figures failed to reveal 
the hoped-for improvement, the tone of the Home Rail 
Market was unusually steady, and movements were more 
favourable to holders than for some time past. Great 
Western proved an exception to the rule, the ordinary 
shares creating a now low record. Foreign rails made a 





tia, 
poor start, but the tone improved as the week 
with a mild recovery both in Argentines 

The trend of quotations in the industria 
sharply at the opening of the new 
moderate mid-week improvement left dealers looking ¢ 
America for sufficiently encouraging news to justify the 
better tone which was apparent in most sections. J. on; 
P. Coats (whose preliminary figures are discussed in ; 
Note on page 1114), and Courtaulds again came jn ior 
forced liquidation from the North, though the wave spey: 
itself by Wednesday. Brewery and_ tobaceo leader, 
electrical equipment, and catering and provision shares 
all suffered from selling at first, and recovered together 
when the bears covered. Engineering shares were com, 
paratively steady, with Babcocks and South Durhams as 
bright spots. Cables and Wireless improved fractionally 
after a dull commencement, while sharp advances were 
recorded in Imperial Chemical and Turner and Newall, 
Insurance shares displayed unusual weakness, but subse. 
quently improved. 

The tone of oil shares varied almost as much as 
that of industrials; the cessation of forced liquidation 
later giving a firmer appearance to Roval Dutch, Shells 
and the Eagle issues, which enjoyed good support from 
Paris and America. Rubber shares were fairly steady, 
United Sua Betong recording a further advance. Tes 
shares were again in the doldrums, and little business was 
transacted, though Jhanzies and Jokais registered im. 
provements. The Finlay group weakened on the reports, 
discussed on page 1115. 

The mining share market experienced a not unsatisfac- 
tory week, after participating in the general weakness in 
the earlier sessions. Central Mining were dull on the 
report, but improved later, while support was enlisted 
for Randfontein and others in the Kaffir list.‘ Char- 
tered ’’ exhibited strength, while Rhokanas rallied in the 
Northern section. De Beers were active, but no fresli 
interest could be evoked in Tin shares. Ashanti Goldfields 
enjoyed a further period of popularity, while inquires 
were made for Taquah and Abosso. 
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“ FINANCIAL News” DalLy Baraaln INDEX. 
(Appreximate number of Bargains recorded in Stock Exchange Lista.) 





| Bsn 
May 14,| May 15, | May 18, | May 19, | May 20, | Mar 2, 
1931. 1931. 1931. 1931. | 1931. 1931. 


———$—$ 





Government and Municipa! — 
ON a ae 1,321 1,375 1,831 | 1,406 | 1,402 | 
Communications, De 

and Public Utilities ...... 1,053 1,040 1,283 979 43 | ol! 4 
Commercial and Industrial® | 1,682 1,925 2,331 | 1,761 | 1,781 | 1,78 


1,257 





eames comes 2. 599 689 | 565 | 605 | 459 
Mines (Including Nitrate) ...| 447 54 670 | 489 | 484 | $3 
lll aeihdaaeiadienmeasieeenatanieaen w | 200 197 215} il | 170 | 17 
Babber, Tea and Coffee ...... 127 121 110 103 _ od 

NI scccsiccsnsasivennnnes 5,330 5,791 | 7,129 | 5,464 | 5,497 | 5325 




















® Incloding iron and steel and brewertes. 


“ FINANCIAL News" DalLY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 





























Highest Lowest Nl 
| May 20, | May 21, 
May 14,' May 15,| May 18, | May 19, J 
Gan. 8) (ey 19) 1951. | 1931, | 1931. | 1951. | 1931. | 185) 
: . j= = 
70 

73-3 54:5 | 56-4 | 55-7 | 54-8 | 54-5 | 559 | 5 

fee ee 











FOREIGN STOCK EXCHANGES. 

NEW YORE. a 
The week opened with heavy liquidation, portiouleny 
railroad shares, which continued to be the chief danget 
signal in the market. Chain store issues mes wryer 
jected to bear attacks, and both United States — one 
American Can broke below 100 for the first time. = the 
the selling was undoubtedly of a forced characte, 
speculative position, so far as the general — Ww Olt 
cerned, having been greatly reduced. Although Peel 
recoveries developed intermittently, the trend yon high- 
downwards, with particularly sharp breaks mage Det 
priced stocks. Little credence, however, ie “a the 
reports of heavy selling from England. ee Il 

main trade indicators remained adverse, car loaaines 
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ices. Minne Teena. 
‘ng off slightly in the first week of May, while operations 
n the steel industry declined last week from 47 to 45 per 
cent. of capacity. The railroad executives are developing 
jlans for a concerted movement to secure rate increases, 
timated at $400 millions gross for the whole country. It 
-< understood that individual members of the Inter-State 
Commerce Commission question the advisability of such 
a poliey in a period of depression, but are prepared to give 
jue consideration to concrete proposals. 


May May May May May May 

7 14, 21, 7, 14, ’ 
1931. 1931 1931. 1931. 1931 

£8. 34% T. 1064 106% 107) | Natl. Biscuit...... 72: 65 
Lb. "32-47 102% = =:102 243 | Phelps a 17 144 
Do. 44% '32-47 103 103; 1038 Pullman ........... - 3 3 i 
Do. 44% '3538 104% 104 10 Sense Rosbock a s s i 

secaieien me, a 7 Lr Fruit..........00 7 7 $5 

BE ixene 39 Leather ...... 
teem 23} 16h 19 | U8. Rubber... 14 143133 
Blinois Central..... S7# 55 53 | U.S. Steel ......... Ml 106 999 
N.Y. Central ...... 98 895 86} | Westinghouse ..... 61 61 62¢ 
Pennsylvania ...... 52h 474 472 | Woolworth......... 68 69 645 
Gouthern Pacific... 84} 80} 719 

foathern Riy...... 39 32 32} | Am. Tel. & Tig... 1808 179 168} 

Cnion Pacific ..... 167 162 157 Interboro R.T...... 4 21 1 

Int. Tel. Teleg. .... 27 27 25 

WR cessasensse 106} = :104 982 | Radio iccccese a 18 16 
Amer. Smelting = 33 31 Utilitie P&L... 236 22 22% 
ee 2 268 25. | W. Union Tig. ... 108 109 100} 


Motor... 198 19 174 | AssocistedGas“ a” 78 19 173 





Gorn Produce Rf... 65} 654 61 | Pan. Amer. B, ... 29.027 

Bestman Kodak... 154 153 141 a - «6:48 203 21} 
Gen.Blectrie(New) 43} 42 39% | Shell Union ........ 5 5 45 
Gen. Motors ...... 424 42 38 Sinclair Oil ........ 8} $ 8} 
Int. Harvester ... 49} 464 46% | Std. California ... 37 % 35} 
Montg. Ward...... 18} 19} 19} Do. Nid. secooseee STE 3 343 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 





1929. 1930. | 1931. 





| 

Be. 

| Lowest. | Highest.| Lowest. | Highest.| ginning i 
of Year. P : 











S37 Industriala ... | 134-5 | 218-9 98-2 | 174-1 99-6 94-1 86-7 
33 Balla 127-8 | 173-5 89-1 | 145-5 92-0 79-7 13:0 

voseee | 177-6 | 330-4 | 183-2 | 267-4 | 158- 163-4 | 151-9 
Total, 404 stocks .. | 140-3 | 228-1 | 108-5 | 184-2 | 107-6 102-8 94-9 





Average yleld of 
50 Industrial =| 

















Common Stocks.. | 3-10% | $-23% | 4-18% | §-98% | 8-91% | 5-87% | 6-43% 





DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 








Highest | Lowest | | 
ef 1931. | of 1931, | May 13, | May 14, | May 15, | May 16, | May 18, | May 19, | May 20, 
(Feb, 24.) |(Mar.20 ) 1931. | 1931. 1931. 1931. 1931. 1931. 1931. 














| | 
wee “sual Wcnstn 2-2 | 110-1 109°3 | 105-8 106-0 | 105-0 








ToTaL DEALINGS IN New YORK. 





May 14, | May 15, | May 16,| May 18, | May 19, | May 20,| May 21 
1931. 1931. 1931. 1931. 1931. F 1931. 1931. 4 





Ss 


Stock Bx 
Bone (Tuome) | 2,800} 2,400} 800} 2,500] 2,800] 2,300 | 2,400 
Rous §) | 11,178 | 10,433] 4,675 | 9,499 | 12,668 | 12,054 | 11,892 






































Ourb— 
Same (Thou)! 270] 400] 130] 400 500} 500] 550 
i 

© 2hour session. 

AMSTERDAM. 


Taig. ea ype any new low records have again 
ten Bs nape ~ the Amsterdam stock market, 
et 7 roleum and rubber companies, but also 
“4r and shipping shares. Among the causes of the 

can be mentioned the further drop in the price 
scintment below the cost of production, and the dis- 
the Siete by the fact that the operation of 
4 tise in the " sonemne has so far failed to bring about 
Nctease worth price of sugar, while there has been no 
The dienonmens mentioning in the turnover of the V.1.8.P. 
buted by Phil ~~ as to the dividend to be distri- 
tuirket, and, |: a} Vorks also tended _to depress the 
ior Royal Dutet ae least, the drop in the quotations 
Pessimistic ain: 7 or ae to general uneasiness. The 
hed. Artificial silk expectations turned out to be justi- 
Miuence of th o Ss and Unilever failed to escape the 
shares, on th € general depression. Sumatra tobacco 
€ other hand, managed to resist the effects 


decline 


ol rubbe 





of the weak sentiment, and the good results of the last 
tobaceo sales at Amsterdam helped to establish a firm 
tendency. The Dutch cigar industry, in particular, bought 
some large parcels at satisfactory prices. The favourable 
weather reports from the Dutch East Indies also tended 
to stimulate this section. The Deli company realised 5.42 
guilders per (metric) pound for 1,000 bales, as against a 
valuation of 1.89 guilders. At the close rubber shares 
succeeded in recovering a little of the ground lost in the 
preceding week. Sugar shares were decidedly lower and 
registered new low levels all along the line. Shipping 
shares were dull, despite the improved tendency of the 
freight market. There was practically no trading in this 
section. The latest Bank rate reductions in New York, 
London and Amsterdam exerted hardly any influence on 
the stock exchange. In the bond market. on the other 
hand, the further drop in discount rates did not pass un- 
noticed, and the tendency continued firm. The marketing 
of the 4 per cent. State loan of 277.6 million guilders for 
conversion of the 1918 5 per cent. loan, was a great 
success. A big 4 per cent. East Indies loan, reported to 
be for 100 million guilders, is expected to be announced 
shortly. 

Mar Apr. May Mar. Apr. May 
14, 15, 14, 15, 
1931, 1951, 1931. 1931. 1931. 


1931. 
44%Gov.Bds.,1916 102% 1024 | Algem Explorat.... 914 72% 694 
4% Bonds, 1916... 1014 101 101§ 


44% Bonds East DR iaccicsiniins 2664 258 230 
BN ccanansnces 98% 99 983 | Ned. Ind. Gas...... 2362 233 218 
478 Amsterdam, Royal Dutch ...... 286% 269} 218 
‘/._- cial 101 101% 101} 
44% tterdam, Amsterdam Rub’r 109} 96 _ 
trannies 101g 101 1024 | Deli Batavia ...... 62 4941 
East Java ......... 1434 +134 109 


Amsterdam Bank 176 180% 173%x | Hessa Rubber...... 88} 63 44 

Koloniale Bank... 143 128 107 Serbadjadi Sum- 

Ned. Ind. Handels- eT 103 565 39 
ET 1303 123 112§ | Allied Sumatra... 45 41 32 

Neth. Trading Soc. 148 144 133 

Rotterdam Bank.. 103 107 100x | Holland Amer. 


Biientcnseces . 2a ll} 11? 
Van Berkels Pat... 54 54 45} | Royal Packet....... 160 1564 128 
Central Sugar...... 34} 36 32 Neth. Shipping U. 132 127 112 
Shipbuilding Wil- Navigation ** Ned- 

_ ae 243 50} 18 es 133 naa 118} 
Dutch Art. Silk.... 78 81 81 Royal Steamship.. 55} 44 454 
Unilever ............ 2 2074  1633x| Java China Jap 
KuechenmeistAcc. 82 78% 65 Tiina C8 60 484 
General Art. Silk... 75 91 69} 

Dutch Ford ........ 340 279x | Vorstenlanden .... 101 99 84} 


PhilipsElect.Lamp 240 226 157 Trading Co. Am- 

Swedish Match ... 243% 222 207 sterdam........... 386 374 306 
Kreuger & Toll..... 480 480 409 Java Plantations.. 286 275 250 
Neth. India Sugar 132 158 140 





Intern.Cred.Trad. 224% 202 172 =| Besoeki ............ 394 370 

Redjang Lebong... 894 129 121¢ | Deli Batavia ...... 242 258 258% 
Singkep Tin......... 149 119 101 | Deli... 252 278 «= 2894 
Bice 8 43 31% |! Senembah ......... 3084 3273 3264 


x Ex dividend. 








INVESTMENT NOTES. 


Conversion Prospects.—The gilt-edged market on the 
Stock Exchange has every appearance of preparation for 
a conversion offer to 5 per Cent. War Loan holders. Under 
the stimulus of the reduction in the Bank rate and the 
fall in discount rates, long-dated stocks are steadily 
rising, while sellers of War Loan are much in evidence. 
The following table shows the rise in the long-dated 
stocks and the fall in 5 per cent. War Loan, as compared 
with the prices ruling before the Budget and before the 
reduction in Bank rate to 2 4per cent., together with the 
price to which the long-dated stocks must rise to return 

> * r agian oe = ® ’? 
a yield of 4), per cent.—a possible “* jumping-off 
fiigure :— 


Highest Pre- Price Price Price 
Price, Budget at at to 

1930. Middle May 12. May 21. Yield 

Price. 4% 
Consols 2$% ...--eee0-++ SOF 57 # 59 + 603 613 
Consols 4% .....++ee0eee 94 ik 90 #3 93} 95 984 


Funding 4%'(1960-90) 96 fe 93} 95} 96% 983 
Conversion 3$%..----+- 83% 80} 824 83% 864 


Local Loans 3°% .«--+:- 69% 66} 684 69 #3 734 
5% War Loan’(1929-47) 105} 1044 102% 102} aa 
. ex. div. 


Opinion is sharply divided on the prospects of an early 

conversion operation. On the one hand, the unsatisfac- 

torv state of the national finances 1s emphasised—in 
(Continued on page 1114.) 
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THE ECONOMIST. [May 23, 193) 
tts, 
LONDON ACTIVE SECURITY PRICES AND YIELDS, 


Nore.—Shares with a New York quotation, or with definite American interest, are distinguished by italics, 



































In aerate Ob the stocks and shares quoted below allowance fe made for interest accrued since the last pa t. Where stocks are definitely red 
date the oan pelo gost or tems en colempiion; where stocks are enteamadioeh or betese 0 curtain Gato the date of repayment is taken when tie etch anal 
Glscount and the earliest the quotation ta above par. neato omens share calculated onthe dividcns pl by the compenyg oun 
Prices Year 1931 | Price | Price | Prices Year 1931 
Year Jan. 1 to May May Bise| present | Year | (Jan. 1 to eg Paice Rie 
1930. May 20 | Name of Security. | 20, | | Yield. 1930. | ,May20 = Name of Secarity. 13, ap) or Pree 
(inclusive). 1931. 1931. Pall. inchudlve). i, Pow, Ted 
 ah-< - High-; Low- | | High: | —_ High- dbs Low- 
ext. | est. | est. | est. eee £s ||coe_| eat Tr 
" il er 
| a i | ol41!) eco! | r + | oe Berd ae Bene slo 8 
60} | | Console 24% ...... eevee || y. O. Am. No par 8} Sli 
oa so | 8 Console 44 ceanuepemnenl 2 934 95%) +2 451 573 | 1 FP Leopoldina Ord. Stk... 15 ty -h 3h ' 
Se 74 884 | (76 Con. Loan 36% anmeen 834) +h 45 4) 334 Do. $$% Oum. Prf.Stk. 35} 33, —) ae 
103 104%; 98 Do. 44% 1944-00000 || 103 104 | +1 4 510 + ° 97/6) 4 35° Nitrate (£10) we | S5/- 35i- | wg 
1064 1 107%) 10. Do. 5% 1944-64...... |, 2058 106); 415 480 42 | 19 | nt y D. Db, 12 10 | -2 | 25 9 
6A 8 97 | 88; Punding 4% 1 +b) 4 3.9 B8/-| 68/- | 70/- 70} Salvador Ord. (610) —  70/- | 19/- Py 
n y Treasury i% 1952-34 101¢ | 1018.) --- | 4 0 0 198 | 130 149 1004 | San Paulo Ord. Stk. lldx 105° —: ll 8 & 
i 103¢ | 1014 Treasury 5% 1933-38. 103 | 103 | .. | 315 6 | 80/- | 6§/- 65/- 42/6 Taltal Rly. Ord. £5: | 42/6 42/6 42h 
97%} 91 Bonds 4%...... 97 tit 426 268 | | 9 22 | Utd. Havana Ord. Stk. 4|/ Si-li 
1053 044 | 102% War Loan 5% 1929-47 || 1028 102; — +! 415 0 
oo | fh tl a | i ae | $179 ay a3 16/9 13/3 French (£1) 1s/- | 13/9 -34 gs 
ws 64 “6 24% cccccscccssceee || GBR | 48h Aid / us Angio- Ely 4 | 139-84 7 
47 554 | 47 Do. cents 1s . 6 13 me 16 Anglo-Internatl. (£1)... 1i/-  lij- wy 
Hs S52 648 | S5R DO. 34% ceveeenene | 59h, 594 | ww | $17 8 te 6h 4h Anglos, Te 4h) oe) ww gs 
oo 678 fee 17 Do. 44% 1958-68 .. 79§% 79}x .. | $17 3 26) 23/9 25/6 20/6 American| Bélfypd. —21/- 20/6 | 64 915 
106 | 100 | 1023 Pelestinn § 42-67... | 105 105 | .. | @ 8 3 = | 4716 83 52/104 41/3 Bank of N. Bl 45/- 426 -26 615 9 
109} 1 105) ar |\ ee adan 54% wee | 107, 108 | +1 | 5 2 0 | 2735p | 26 259 of Rng. Stk, ... 2664 268) +2 0 43 5 
9 8 8§=— 87) % 45-18... | 98 9x! +1 | #11 1 | Su | s3/9 sais SF | Barcla 73. Bp s4/s $4/5 $0 
| i- . 
Dom. & Colonial Govts. i | 32@ | 98 6%. Bk. of Australasia (£4) LT 810 6 
954 76 80 | 62 Australia 5% 1945-78 70 70 | ... 780 69 | 63 54) Bk. of Montreal ($100) £56 (f544x 5 3 
Ss 8 9 | 91f Canada 4% 1940-60... ' 94 94 474 26-188 Bk of N.S.W. (£20)...... 20 20) +4 910; 
a’ | ‘oat | tosh | One | Getmetat o miss. || 9 | | | Sane abel ao iit uly Gueotinme ts. | ast mp my $2 h 
105 | 105} 101 Kenya 5% 1948-58... 105 |105 | <.. | 415 0 24/3 | 14/- 14/99/74, Comel. Bk of Aus.10/- 12/6. 12/6 “08 
108 = 101 | el Nigeria 5% 5% 1950-60... | 104 104 | 416 0 - | 56/3 66/68 56/9 District A £5, £1 pd .. 57/6 6/3 -U3 € 1 
922 6 =70 | alea 5% 35-55... 55 55 |. | 10 00 42/- | 57/38 42/6 38/9 Do. B £1 fully paid f | § 0% 
my hee Soak ie Re ah ge eeeeameemans “a 
70% | 80. — , = 3) ono 
104 991034 | st Satria 5 Africa 5% 1945-75 | 1024 1024) ... | 418 0 120 Hy 1048 = Hongk. and 8. ($125)... £106 £106 | ous 
93% 100 | ‘Strta. Set. 44% 35-45 99 98x / +14] 414 0 " 7 = s4/- Lioyda £5, with al pa. — abe 5 : 
} | ’ » 2 oe oe 2 
| Foreign Governments. 82/-  73/- 80/6 73/6 Midland £1], fully pd... | 74/3 74/- -3i 4179 
893 82 ss | 81 Argentine Recias.... 843 82! | —2 §19 2 4 | (27 31 27 = Nat. of t£10 ... 274 27 6:10 0 
105 | 1008 = 1043 || :1018 Austsies 6% 1923-43 103} 103}, ... 513 6 462 | | 43@:' We Nat.of 5,£124 pa oF : . = fe 
289 at 4 Do. 7%lnt.red.by 1957. 97 | 945 | —2}| 714 4 4% 12 144 12% Nat. Prov. £20, £4 pd. itt yak te Sue 
i 51 B. Aires (Prov.) 34%... 49, 648 | -1 | 7 510 360 | 3376 | 357 3414 Royal Bk. of . aj 4) | #2) a 
1134 108 ua 18 Belgian 7% ......s0..+-+0+ (lox lox! .. | 6 311 154) 144 134 St. of 8.42. £20, £5 pd. ft) Mead S38 
2 614 Bulgaria 73% Loan... | 81t 77x|/— 4%) 914 9 80/6 | 74/9 80/10} 71/- Westaninster £4, £1 pd. ! Ro 
sy) 62 75¢ 8 Bas © Fond, isis soy at : ° : I | 
4 8679 | 51 ‘ (1927) . 56 - | urance. at ; 
sof 7 94 | 74 Chill 69% (1 i ceataeane sot 74h, -6 | 8 8 G6 Be 17%) 22 | 19 Alliance £1, fully pd... " 19) - se 
% 68 27) 52839 5% (1912)... 45 43 |-2 | 1112 6 1312 13) 11h Atlas £5, £1 ee | thi ase 
a 69 * 693 | 62 “De. 5% (1913) ....~ | 67 | 67 | ww 79 3 2 219) 24; 194 Com. Un. yA UE ee eee 
115} | 10 1134 109. Osechoslovakia 8% ... 111 | 11L | wn 6 19 : 1 13$ | 156) * — Accident £5, £14 2x 24ix -lb 4.13 
a ee a a ash bs i>] ete! Fr 30; Ob MBit Meres'elgpd. 33 me 3 
sot 70 78 70 Egypt Unified 4%...... | 73% 73K | te 897 17 144 || 16%! 138 Rorthern 698, S2 id. 1a ae-t 400 
2 73 7% | 65 7% 1927 ...... 7 7  —1 | 913 0 13 12h 13h, Sk Beael st), Sat ae oe ee 
100 91g 928 90 Finland 6% 1923...... | gob 9Ox| — 4 616 O 1 12 14 125 Phoenix £1 “- ry a en a 
SM mE Soak ee Ae A A Me 
+ Dp eevee seeeees 3 - we f * 4160 
109% 99 106 | 974 German 7%.............. lol |-1 | 700 7 | St) 6h 5b Royal Bxchange (€1).~ Sts Se 
so 868 814 | 70 Do. 54% Sig. Bds.1930 78 75 | -3 712 9 sO 8 Royal £1, 10s. pai aks 31s w | $18 
g 862 «938 | 90} Greek 6% Stab. Ln... 92 | 92 614 0 3 3 3 3%, Sea Insur., £1 fully a + , 48e 
1 100-1044 | 1 Do. 7% Refugee ...| 101% l0lix + $/| 618 0 4 3 3 34 a arene -* 1s 
984 «103H) 99. pen | veveeesenee 102 75 0 50 57% «53 SunLéfeassar..£1 oe wallet eT ee 
91 100 | 92 Japanese 59%, 1935-65 97% 98 +43]! 512 6 144) 12 144 | 124 , Yorkshire £1, fully pd. 
1 98 1034 998 Do. 6% (1924) 1033}' +4] 816 6 Investment a os |e 873 
2 12 9 Mexican 5% (1899) .. -1 sli 319 | 287 293 272 — "* | Nigex lox -3) 615 ‘ 
1 1 102 101 Norwegian 6%, 192] .. 1024 es $17 0 1568 147 149 «113 lo-Caltic wares || UE re eA 
1 82 83 | Peru ~ 7  -8 | 10 0 0 29/- - | 21/6 | 15/- Atlas Electric ‘'S-.. a5/- 239 Ws 443 
77 «= 864 | 784 = Poland 7 —1 | 9 6 6 37/6% 23/9 28/9 | 22/6 Brit. Amsete Trust sl 181 $10 6 
107 101 = :1044--:102,—S Siamese 6% 1934-64 | 5 5 0 1724 185 | 179 | Debenture Oorp eo lliey | 45 | -2 6a e 
88 = 77} = 89 -| «85k Swedish a7 | ww. | 3 3 0 1924 163. -171_~«,«145_—s For. Amer., &c., Def. .. 110g 102-8817 0 
614 76} | 57$ | 8. Paulo 54 — 3/1218 0) 1 SED) || 2200 | BOSE |) Gennge SURO mcm toy 175, | 5 8S 8 
1 i 10 84 | Turkish 4 : | 88)-2 sei 211 (1 186 | 175 Inv - yor 30 0-7 59 
8 7 80 60 Uruguay 5% 1919 ..... 65 60 —5 8 69 363 | 538 ant | me poten. @ Gen, Ont. ~~ a0 | 385 | -25 5 3 
Corporation Stocks. — | 25/6! 19/- 22/- | 18/7) Lake View Invest. 10/- bo >| es ee 
964 | 74) | 84) | 69 Berlin 6% 1932-57...... | 80t | 803) » | 716 0 | 344/305. 318 | 280 | Merchants Trt Ord 35 223-2 8 80 
106 106$ 102 B’mgham '5% 194656 | 105 (105°). | 413 6 2674 220 238 219 Merchants Trust a 
B & 106 106} | 102} Bristol 5% 1948-58...../ 105 105 ww | 413 6 7 0 | <7 21) 
100 | 87 923 | S34 Dansig 7% 1935-45 ..., 91 | 92 1 719 0 7 6 -W 6b? 
101g «96 =| «101 B. London 5%, 1960-70, 101 101. 5 0 0 16/5 16/3 ~~ 8 33 
1 98 | 1044 | 101 Jobannbg. 5}% 1937-52) 102. 102 § 30 210 200 - 39° 
69 70. | GAR | L.C.0. 3% ...cc.ecreseees | 68% 69r | +1 | 4611, Oy Hk TE 
% 70 62: 714 | Met. Wat. Bd. B 3%.. +1 470 a0 72hn — | 6 3 
* 1084 106 | 102 Pt. of Ladn. 5% 1960-70, oak says ~~ | 4123 6 | ann 218 | -* SRS 
wu Ulg 1049 111g | 107§ Seine 7% 1955, 63 eenee +3) 416 0 ‘Trustees 990 220 +«- &% 
18 77 | 58) Sydney $4% 1984... | 59x\ gar te’ | $38 8 | | United Geates Deb. ad 
j j i nance) ° F 7/6x —] lu z . 
| British Railways. | | -U- | 26/3 a9/- | 19/5 | Argentine Land, bo, £1 8/es Ut ‘i 
“ «6 69 474 G. Wentern Ord. Stk... 474'-2)/) lll 6 4 | 3 | 3- 3 aa 
134 | | | 3t L, & N.B’st'n Det om 33 +1 NU | 9 | 3 2/9 | Ba. Be. Peres g2j- 2 -r Say 
) 39 17 8} Do. 5% Pref. Ord. ... | Df oe 214 6 | 42/10$ 26/- 28/6 | 19/7} Brit. - met f 13.9x 13/95 Os é 
8 843 «67 Do. 5% Pref. 1958 | et 67) —2 | 8 6 6 | 27/- | 17/6 18/10$, 12/- sdon.BiPty#i 16/3 | 1615 910 ¢ 
6 37% Do. 4% 2nd Pret. Stk. | 244 244 ... | 16 6 9 19/ 04! igs || 1U5 | 3f- | 0. of Lenten EY Six ES Fg 
8% 31 lof DMB. Ord. Sth. wee | 17H 1 | 8 6 é oF | ey erat | us| ws! HD 
13 558) 27 4% Pref. Stk. 1923... | 29 9 - | 1315 9) 19/9!) 1 13/104! { 9/- —s fi. | 206, 2- | -8 NE, 
1 67 68% | 45 Metropolitan Cons... | 493 464 —3 710 6 | 93/le 37/6 | Hudson's Bay Peet. 68 3 Wis 
7 724 Tl, 65 Met. Dist. Ord. Stk... | 69} 655 -*4 |) 712 8) S| me! 4 Do. 5 ws i ns us - My 
323i.) 2) 234 12} Southern Def. Stk 14 13} | - 9 5 2 | 35/- | 17/6 | 20/- | 8/1} | Jave ay oy ge 3 3 nse 
7 ¥ Do. 5% Pret. Ord. Btk.|, 47 | 47 1012 9 | 134 | 3 48 | , Peru Pree. | 6 Eh 
5% Pret. Stk...... 62, 81  -1lb} 6 50) § 23, 12 Corp. Bh | 20-189 -M Sag 
25/44 20/104 Pitt 19/163 Gedoptund be £1.... | 20/6 | 20/6 715 0 OE a0V8 | 3 ue Vs | Sane —y: Ci... (13/9 a A ia Be 2 
} 3 = 
Dom. & Foreign Rys. | 73/9 | 32/6 || 38/1¢| 14/6 | Sodan Plantations £1. | 16/ ye 800 
ss 38 S$ 26} | Anto Ord. Stk. | 308) 27), —3 | 1513 9 | | —-y — 6 26 Wr og 
| fat | BA. & Pacific Ord.Stk. || 37, | 36) — $| 19 3 6 | 29/109! 22/- 19/6 | Alleo Perkine 1... 25 | 2") y, 6 6 
100 «64s 71) 44s! B.A. Gt.Sthn. Ord. Btk + 454-5 | 13 3.9 | a9/- | 23/- | 25/3 | 20/- | si 59 60/- MP ous 0 
$6 8S | Sl) BA. Western Ord. Stk. 378 | 34 | —34| 1414 3 | 70/6 | 60/- -| = | oe = wr 35/6 8 Nu 
89 81, 65 | 423 | O. Argentine Ord. Stk. | 47 | 46 | -1'| 1017 3 | Se%- l} S16 | S08 | Benskine Waters es 89, 89 TH ok 5 
sf 72, 394 || O. Uruguay Monte V 39h 394 153 9 | M4/-| 8/7) 123/- | 7/9 | iy of kane. Blinn | S5-/ A TE gia 
sO 463 rat | Can. Pan - ($25) | 30 7 =-3 | 416 3 | 67/9) 58/6 61/3 | 51/- Saas | Co Ora fi | 4-6 NS 720 
1] | «64 71g | 69% | Can. Nat.1927Guar.4% | 714 714 814 3 y | 56/6 | Gl/- | 43/3 | Distiller A) BLeveoe.-ee | 1006 98/9 ~ 9" gig 5 
252 10 16 | 7 || Gordo Stk. .... || Of! $8 | —1b 110/3 | 95/9 | 1 | 92/6 ay ee — s8/- 56/- at 0 
me tt) Bo dae dat Pret et. | 2i 20 1h] NM | erty! 59/14, 62/3 | 50/3 Mouse Get. wooccee | 30. | St 633 
| Sip 28228" | 24" | Conta lon Ora en | 2% | a 5 6 8 | su | Sor | SBF Mitchell a Baers #1. | 46/3 465 yp. 79) 
Ht ° | — lao l— wat nd 28/- o> | ap) 6 0 ® 
SR RRR RGAR S| GB Chih ge ae a ge ema ook 
H . . coe |! | — lao - Ord. 1 31/ { -i- e 
89 | 5 45 Do. 4% 2nd Pref.Stk. | sf ai — | 716 0 | 31/9 | 29/9 | 35/6 | 30/6 | Taylor Walker 47j- 46 
43 | it ‘| * G.W. of Brasil £10...... | | mi | 66/3 | 61/9 56/3 42/6 | W'tny O'mbe Def. ila Veen Novell es 




















¢ Free of Income Tax. 
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Name of Security. 


3 Beye (John) Ord. 6/— 
peer Ae Laird 


ory, Wiens a 
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Coats, J. and P. (£1)... 
ourtaulds £1 


= 


o-~ 


FM eeernarua 
pon Se SS ee SG 


~ 
' 


WwW Be NOWwW 


6/3 | Snia Viscosa L.120 


- 
» 


1/6 British Insulated ( 


ons 


~ 
oo Gwmont- 
ow: Pe 


"Henleys (W. T) {s P 
(61) 
Phillips ol 

18/9 Slomene £1 ieiieniitideins 


NAOH DWH 
OMuUano OooCoon 


To 
ae ae 


A Bournemouth & Poole 
Oalcutta Electric £) ... 


Croas 
City of London £1 . 
Clyde Valley Elec, £i... 
Coun 


eM ene een eo we &u 
~< < 


te 
eqeecesses 


~ 


ose 
ore 


ianetina leet 
Metro. Electric £1 
iaens Counties £1 ... 


~~ 
One — 
< ~ 


18/1b Gas é Coke 61... | 
joy td Stk... | 
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| Birm, ont cee 


Ford Moor i ania eee | 
y Motors Tis) | 
Lacas (J.) £ 
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owe 


| aw-4 =— = 
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Prices 
Year 
1930, 


est. est. | 


sot aa 


ae |S 

40/74 1/3 
FY 
ei 
6/6 ef 
1 1}! 
if eis" 


oot cod 


78/9 18/9 


62/93 27/6 SSL i 


21/3 16/4} 
62/6 28/9 
33/9 17/3 
4/6 3/- 
24/14 18/6 
41/6 36/- 
35/7 19/6 
27/6 22/- 
67/9 | 52/6 
S344 4 1/104 
40/9 36/3 
48/9 29/6 
| 27/3 22/- 
119/3 94/44 
a6 21/3 
a ae. 
31/7} 16/6 
11/2 4/9 
15/6 9/6 


May 20, 
_ncinatvey 


| High-Low —_| 


at 80/- I 
$33. Slik 


Prices 
Year 1931. 
Jan. 1 to 


{ 
| Wame of Security. 


‘ ~ Ol. 
1/74 5/1 
aaa Pres a ay 


ae 26/10} | Anglo-P, 


yo ty hy £1... 
6/6 A nidad) 5/- ...__ 
10/3 atone isis dnd escece 
1léd) Brit. Cont.O1is(V.T.Cts. ) 
~ 10+ eS - Se 
le, no 
1/1}! Kern ty = 19) 
Lobitos yy 


5/104 Menienn Beg £1/0/6 
Slo Phosnix Oil £1 x (808 


‘9 Shell £1 oe ceccccecccecce 
10/- Trinidad Leaseholds £1 
24/44 V.0O.0. Ord. £1 


11/3 Allied Newspapers £1... | 
2/9 Amal. Dental Def. 5/- | 
15/- Amal. Preas (10/-)...... 

23/9 | Army & Navy 10/- ... | 
15/6  Assocd. rear sll 

19/9 | Assoc. P. Cement £ 

52/6 | Barker (John) a 


31/3 Deferred £1...... 
24/4) British Aluminium £1 
21/6  Britigh Match teh £1 ...... 
70/74 Brit. -Am. Tobacco £1... 
20/0 | Carlton Hotel £1 ...... j 
aes Carreras ‘* A - £1 
eee 


Chinese Eng’g | 
—e 310 Columbia Graph. 10/- | 


14/6 | Orittall Manuftg. — 
2/- | Debenhams Sec. (5/-)... | 
5/9 | Dunlop 6/8 ..........c000 
17/6 Ever Ready Co, 5/-...... 
2¢ | Finlay (James) & Co. va 
ajo} | Frederick Hotels 7/6 .. 
oayat | Gaumont-Brit. (10/-)... 
Gramophone Co. £1...... 
26/3 Harrisons & Cros. Def. 


6/3 +> naan Ord | 


41/6 | Harrods £1 .............. 
15/104 app 4 
mperial A pong 
8/74 ae iene 
2/8t Od. “Goi 
ae co ‘la 
International Holdings.. 


$203 $11§ | Inter. Nickel of Can... 
y ~¥ International ea 5/- . 


Kreuger & Toll (kr. 100) | 
22/6 Lever f7% Oum. £1 
22/14 | Bros. 8°,C0m., “A” PE £4! 
12/-  Do.209% ne Od.(5/-) 
3/10} Liptons Ord. 1/- ........ 
33/9 London Brick £1. 
81/3 Lyona (J.) £1 ............ 
25/- . Manbre and Garton £1 
sh ae Daley 2) 10/-.. 
0 aypole Dairy 2/-...... 
Millars Timber £1 . 
Fi Platt Brothers £1 ...... 
Pinchin Johuson 10/- . 
Reckitt & Sons Ord. £1 
io Roneo £1 ..........0.c008 
17/6 | Sait Union £1 ............ 
21/3 | Savoy Hotel £1 ......... 
21/6 | Schweppes Def. £1...... H 
17/- | Sears (J.) Ord. 5/-...... | 
25/6  Slaters & Bodega £1.... 
22/3 Spillers Ord. £1 ......... 
104 Swed. Match,B (kr. 100) 
32/6 Tate and Lyle £1....... 
3 Tilling, Thos., £1 ....... 
18/9 | Tube Investments §£) .. 
22/6 Turner & Newall £1 ... 
28/- | Unilever £1 ............ ~ || 
31/14 | United I Dairies £1 ...... I 
6/9  Untted Molasses £1... 
8/6 Do 6% Oum. Pref. £1 | 
70/- | Utd. Tob. (South) £1 .. 
3/9 | Vocalion Gram. (10/-).. | 
19/6 | Wallpaper Mfrs. Def. £1 
4/1 Waring & GillowOr. re i} 
7/- Do. 6% Oum. Pref. £1 





Mines. i 
9/8}  Anglo-Am. of S.A. 10/- | 
24/6 | Ashanti Goldfields (4/-) | 
9/44 Broken Hill Prop. 8/- 
5/24 Burma oo (Rs, 10).. \ 
2/10} Bwana M'K 


6 
18/9 | Cons. Gids. of 8.Africag |} 
6/3 Sean eeitioctien ly 
74/03 Crown Mines 10/- ...... 
3 De Beers Def. £23 
344 Geduid £1 ...... 


= 
§ 
5 
& 
E 
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94, Loangwa } 
8/02 | London m Tin i Of wn <n | 
9/10} Modder B 5/-......... | 





14/6 Mount L ell g £1 a eo 

3/11}, Pahang oe || 

8/1} | Bhodsn Anglo-Am. 10/- || 
3 eecee i 


Tronoh Mines 1 
62/6 41/3 | Union Corp ( pa | | a3) 


13/9 Zinc a 10/-.. 


~ 











10/3 | 


{ 
5/3 | 


| 28/9 | 


29/44! 
T/- 


| 18/9 | 


17/6 


| 12/6 


3/3 
16/3 


25/-x —5, 


17/6 | 


| 20/- 
| 53/9 | 


28/9 
12/- | 


| 35/- 


25/- 


| 22/- 


= 


3/9 | 


, &7 +t. 
21/3 | —1/3 
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Iasue | Amt. Price, 
Stock or Share. price. | paid. | May 13, 1931.| May 20, 1931. 
Qentral American Exploration........... . nas Lael fe 1h-lk 
Cosach 7% Ster. Bonds...........cc.ceseeee 96 58 9-7 
De Beers 5$% Ster. debs. ............. > ove 94-97 90-95 
Derby 4$% 1951-61 ........0000...esceceeee 98 58 2}-2) pm 23-3 Re 
ortnum and Mason 7% prefd.... $5 5/- 2/-1/- die 2/6-1/6 dis 
Greek 6% Ster. Bonds .............000.0000 87 | fy. pe. 84 + 64 
_ St Tata  neneesemnenenmennes 97 2: * iret A wit tol? 
enya ‘=e ssinieeeneeunins ‘ 
63% at 329 14-12 dis 17-15 dis 
| | See | Sih 
ar | ty. pa. Seine athe 
35 60 re 10-5 die 
98 pm pm 
tion 8% debs. ......... | 100 25 sta} dis 4-2 dis 
oy vt 7 — “Y¥ ewes | 100 25 2 dis—par 3-1 dis 
Claro Rly. vest. debs., 

1962-72 ie sai _ 95-97 95-97 
Rio Tinto 5% debs. ......... Susempsebenetes 9lt 25 12-10 dis 114-94 dis 
8. Basex Water 5% pref. .............c0000 103 20 par-2 pm par-3 pm 
5S. Essex Water Ord. ............ccceceseseee 11l¢ 20 par-2 pm par-3 pm 

















(Continued from page 1111.) 


particular, the failure of the Government to reduce the 
national expenditure or to deal adequately with the 
** dole ’’ problem. On the other hand, it is pointed out 
that the lack of confidence in other trustee securities— 
Australian, New Zealand, Indian and Home Railway— 
is artificially enlarging the demand tor British Govern- 
ment stocks. What form the Conversion scheme is likely 
to take is being widely canvassed. On the whole, opinion 
inclines to the view that the offer to 5 per Cent. War Loan 
holders will be in two or three classes of issue—a short- 
dated and a medium or long-dated stock—to mee the dif- 
fering needs of the banks and finance houses on the one 
hand, and the permanent investor on the other, apart from 
an issue abroad, not subject to tax, to meet the case of 
the foreign holder. There are several considerations which 
the Treasury would do well to bear in mind. First, it is 
unwise to commit the country to pay 4 per cent. on a large 
block of debt for a long period. In twenty years’ time or 
less British Government credit may be on a 3} per cent. 
or ad per cent. basis. Further, it is desirable that the mass 
of £2,095 millions of 5 per Cent. War Loan should be 
split up into smaller and more manageable blocks. If an 
understanding were arrived at between the Treasury and 
the banks regarding the remission, in whole or in part, of 
the tax payable on capital profits through the redemption 
of 5 per cent. War Loan at par, the task of conversion 
would be facilitated. With the goodwill of the City there 
is no doubt that the conversion of 5 per cent. War Loan, 
in a period of abnormally cheap money, with Bank rate 
at a level which has not been seen since 1909, is an opera- 
tion which should not be affected by the political com- 


plexion of any Government which may happen to be in 
power. 





Marks and Spencer’s Progress.—Marks and Spencer, 
familiarly known in pre-war days as the ‘‘ Penny Bazaar 
Company,’ and later as the ‘* English Woolworth,’’ has 
had a remarkable earnings’ record since its registration 
under its present auspices as a public company in 1926. 
In the last four years (to March 81st) the net profits, 
before income tax, have been:—1928, £167,243; 1929, 
£235,116; 1930, £335,175; 1931, £476,073. Though the 
chairman, Mr Simon Marks, is too good a business man to 
be unaware that a good company meeting has a high 
general advertising value, his speech on Tuesday gave 
shareholders an insight into the methods on which 
the company’s expansion has been based. Its selling 
prices extend from 3d. to 5s.—a range sufficiently elastic 
to bring in not only the lower-priced ‘‘ domestic mate- 
rials,’’ but a considerable selection of textiles, for example, 
which fall outside the scope of stores with a lower price 
limit. The company buys direct from the manufacturers 
(90 per cent. of its goods are British made) in large lines 
to its own specification. Presumably, the economies of 


large-scale production, on which the chairman and vice- 
chairman laid such stress in their speeches, are shared 
between the manufacturers and Marks and Spencer, and 
the latter, selling to the public on a strictly cash basis, can 
both avoid bad debts and obtain large discounts by making 
prompt cash payments to its own suppliers. Its 








stock-in-trade is relatively small. At March 
was valued at only £417,783—a figure only 
than that for furniture and fixtures, and Je 
cent. of the valuation of the company’s freehold and leas 
hold properties. As the company has about 140 at 
actually doing business (to be increased by this y¢ rs 
building programme to 118 large stores and 32 s; 
units), the average amount of stock at each 
more than £3,000. Turnover, clearly, 
rapid, and the decline in prices, from the worst effects ,: 
which the company is thus protected, tends to bring . 
increasing variety of articles within the five-shilling py; 
Last June the company issued £1,000,000 6 per cen: 
debenture stock and £1,000,000 7 per cent. preference 
shares. Only part of this new capital has so far been 
employed, but the £550,833 of cash still available will 
shortly be absorbed by the building programme now ‘y 
hand, and a further capital issue is envisaged for nev 
year. The company’s ordinary shares, at 44. vield 
£3 14s. per cent. This is one of the lowest in the whole 
gamut of shares in the Stock Exchange lists, but investors 
are doubtless influenced by the facts that the com- 
pany last year earned 55 per cent., against the 30 per cent 
paid on the ordinary and ** A ”’ ordinary, that the equity 
in the results of further developments in valuable, an 
that shareholders have received regular capital bonuses: 
10 per cent. in *‘ A”’ ordinary shares every year from 
1929 onwards. 


Blst last i 
8s than 15 p.- 


ars 
smaller 
branch is no 
IS exceptionally 


range 





Newspaper Profits.—Although Sir George Sutton, the 
managing director of Associated Newspapers, Limited 
(which owns the ‘* Rothermere group ”’ of national 
journals), would appear to have been aware of 1) 
probability that advertisers as well as shareholders wou! 
read his speech at the annual meeting, on May 10th, tle 
accounts gave a certain scope for pride of achievement. A 
decine of 15 per cent. in net profits was a not unsels 
factory result, having regard to the year's dithculties. 
The 40 per cent. deferred dividend, which has been pu: 
regularly since 1924, was earned , with something ' 
spare :-— 

Years ended March 3lst. 
1929. 1930. 1931. 
£ £ : em 
Net profit (after directors’ fees)... 1,205,666 1,245,525 1,059,636 


Preference dividend............++++++ 25,000 25,000 = 
Ordinary dividend .............++++++ 42,000 42,000 4 

Earned.....s.sseesssesoees 50 280 $5-9% a 

Deferred < Paid ..........-.eeeeeeeeeee % We aan 

{ rat of dividend .. 900,000 900,000, SW. 

Reserve fund ........scseeseeeeseeeeees one 200,000* 200,000* 

Pension fund ...........seeeeeeeeeeeees 40,000 666. 2 
Carried forward ...........eeeeeeeeees 695,013 = 775,000 
* Special publicity reserve. ¢ Reserve against investments. 


Sir George disclosed that the companys ge ange 
machinery and plant, shown in the balance sheet © 
£1,590,000, had been valued by a well-known aii 
sional firm at £2,030,000. He did not discuss the ees 
tion of the company’s shareholdings in subsidiaries (Wi 
appear in the balance sheet at an unchanged een a 
£1,569,725,) but described as a purely reser 
measure the writing down by £200,000, ou! ow valued at 
profits, the portfolio of other investments - cates of 
£1,068,499. These include considerable gee 
British Government, American and Canadian ase oe 
and it would seem that any depreciation which yeh he 
occurred must be related to the latter age pers ; 
British holdings. As the crucial factor pag 
newspaper earnings, to-day, is advertising pe rm receipts 
holders were reassured to learn that the fs + donee 
from this source last year was no more nang a ertsilg 
due entirely to a decline in the volume 0! up's news 
matter, the number of advertisers using ™ eT a of 
papers being fully maintained. Despite th between the 
the provincial evening newspaper = Wr he accounts of 
‘‘ Rothermere ’’ and ‘‘ Berry ”’ groups. ' ' Allied News 
the latter, as set out in the annual report ot ¢ 
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ers, Limited make a less favourable showing for 1930 
yApets, 44 . 

a for 1929 — 

, (Calendar Years). 


1928. 1929. 1930. 


b 2 £ £ 

Profits (after taxat JON) .secececeees 694,517 650,378 531.732* 
Thabenture iNtOrest .-svecsserssrseree 40,372 39,172 36,512 
Not QALNINGS ...+sessereeeeeeeeeeeeeeres 654,145 611,206 495,220 
Preference dividend........eeeeeseres 304,000 304,000 299,250 
Vo, of times cove ele 06 eceanegeemeee 2-1 2-0 1:7 
( Barned ..ssceeeseeeeeers 21-90% 19-4%, 12-6% 
Opdinary< Paid ...cecseeeeeeeeeeesees 14% 10%, 24% 
"| Amount of dividend .. 224,000 158,000 38,750 
(soneral TOSCTVE ....seseececeeeeseeeeee 110,000 110,000 120,000 
Carried forward ....sececeeeeeeeeeeees 138,655 177,861 215,081 


* After transferring £150,000 to income tax reserve. 
for transferring £150,000 to income tax reserve and 
nyvng debenture interest, the net profits show a reduction 
of 19 per cent. The company paid an interim of 24 per 
cent. last November, but, although the year’s profits 
would have covered a final distribution of this magnitude, 
the directors, ‘* having regard to the continued depres- 
son in trade,”’ have decided to retain available profits in 
-business. No dividend from Allied Northern News- 
papers was included in the year’s accounts, though the 
latter company’s receipts were more than sufficient to 
meet its expenses and debenture interest. Finally, the 
report of Inveresk Paper Company, Limited (of the 
qiondam ‘‘ Harrison group ’’), issued this week, suggests 
that the new management continues to find contem- 
porary conditions unfavourable to the preparation of a 
reorganisation scheme, and has been lightening the com- 
puny s load of indebtedness by realising some of its assets. 
lis shares in Koholyt A.G. have been sold for £1,000,000, 
vl its holding in Horton Kirby Paper Mills for £30,339, 
unst book values of £1,510,313 and £28,998 respec- 
‘vely. Since the close of the financial year the holding 
‘Annandale and Son has been disposed of for £68,365. 
further treatment of the £5,226,821 book item of invest- 
uts in and loans to subsidiaries must await the eventual 
vginisation scheme. Last year’s income totalled 
{71,372 (against £337,953 in 1929), which was reduced 
£118 by expenses, taxation and interest. 





J. and P. Coats.—In a preliminary profit statement, 
ssued last week, the directors report that operations 
(uring the year 1930 resulted in a net profit of £1,809,851, 
compared with a total for 1929 of £3,179,575. Dividends 
i the ordinary shares aggregating 15 per cent. have been 
1 fe four quarterly instalments, but the usual bonus 

=} per cent. is not forthcoming. The directors, how- 
‘ver, have declared the customary interim dividend of 
“y per cent. for the quarter ended March 31, 1931. 


Year to December 31, 


1928. 1929. 1930. 
Net profi ; 
MPN cnsssneronseone 3,429,058 3,179,575 —«:1,809,851 
Brought lorward ......... 676,896 825,954 pre 
Preference dive... 330,000 330,000 330,000 
\0, of times covered ...... 10-4 9-6 o-4 
any dividend $ 
ee peeae canna een 2,950,000 2,581,250 2,212,500* 
~via 21-2 19-8 10-4" 
eee 20 17-5 15 
Carried forw 
arried forward ......... 825,954  1,094,279+ 361,630 


* Esti ; 
imated, + Subject to auditors’ fees, &c. 


In the i 
the following table percentage earnings and dividends 
* set out since 1920 : — 


Year to : ORDINARY | CAPITAL. 
June 30, Earned Paid Year to Earned = Paid 
1%) /o % June 30. % % 
ne 20-5 17-5 | 1926 ......... 1:5) (17-5 
ee 1-4 17-5 | 1926" ooo... 7-2 8-75 
— 19-9 17-5 | 1927¢ ......... 24-5 17-5 
ee 17-4 17-5 | 1928F ......... 21-2 20-0 
_—.o 18-9 17-5 | 1929F 0000... 19-8 17:5 
ee 22-6 917-5 | 1930+ ......... 10-4 15-0 





* Six months to December 3lst. 
t Year to December 3]st. 


The ordinary shares were a heavy market for some weeks 
before the announcement, a considerable decline in profits 
having been foreseen as a result of depressed textile condi- 
tions at home and abroad, and the necessity of writing 
down inventories to reduced levels. The decision to pay 
an unchanged interim dividend, however, was regarded as 
a reassuring directorial ‘‘ gesture.’’ From a high level 
of 67s. 6d. in 1930, the £1 ordinary shares have fallen to 
45s., and yield about £6 16s. per cent., allowing for the 
interim dividend. 





Lancashire Electric Light and Power.—In view 
of conditions in Laneashire, this company’s results 
for the twelve months ended March 31st last are not 
unsatisfactory. Practically all its assets are represented 
by investments in the Lancashire Electric Power Co. 
and the Ormskirk Electric Supply Co. During 1930 
the Lancashire Electric Power Co. generated 253,459,310 
units, a decline of only 7,083,814 units, while the horse 
power connected was 7,250 h.p. greater at 141,670 h.p. 
The trading profit dropped by £11,481 to £245,653. The 
holding company’s gross profit was £5,711 down at 
£216,945 and its net profit £3,422 lower at £169,687 :— 


(Year ended March $1). 1929. 1939. 1931. 
£ £ £ 
TR cicniunssnnidistiinennenaniacensnes 150,885 173,109 169,687 
Preference dividend..............0.0006 90,686 85,811 84,936 
No. of times covered ......ccccceeeeees 1-66 2-02 1-99 


Ordinary dividend :— 


B® senicenctansimnnterirnetovenee 60,000 86,800 80,600 

Ee 7-52% 704% ~—-6 83% 

NE iikenissnavseconsdnenntennnienenns 74% 7% 64% 
Increase in carry-forward ............ 199 498 4,151 


As was foreshadowed in the Economist leading article 
on the provincial electrie supply companies last year, the 
dividend has been cut from 7 per cent. to 6$ per cent. 
At 21s. 3d. the shares vield £6 10s. 4d. per cent. 





The seasonal blending of 
Shell gives you a petrol 
more perfectly suited to 
Summer temperatures than 





is possible with any fuel 
blended on a compromise 
for all-the-year-round use. 
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Rubber Production and Costs.—Though the price of 
rubber has recovered to 34d., the industry remains by no 
means satisfied as to the general outlook. Part of this 
week's rise was due to a report that a scheme for output 
restriction had been submitted by Dutch interests to their 
Colonial Office, but opinion on this side was adequately 
expressed by Mr John G. Hay, the chairman of the Rubber 
Growers’ Association, at last week's general meeting. Mr 
Hay declared that restriction could be successful only if it 
were sufficiently widely based to establish ‘‘ a virtual 
monopoly of supplies ’’"—a Utopian proviso in view of the 
large proportion of the industry in native hands. The 
failure of successive price reductions to produce a signi- 
ficant decline in the output of rubber, which has caused 
disappointment to so many investors, is adequately ex- 
plained in the current issue of The Rubber and Tea 
Quarterly.* This journal declares that the majority of 
estates find the idea of dismissing staffs, which have taken 
many years to train, so repellent that they are unwilling 
to consider its adoption until the depletion of their liquid 
resources has rendered it imperative. Some producers, 
including a number of the weakest, have sold forward with 


‘a minimum price clause sufficiently high to enable them 


to make ends meet. While the scope for reductions in 
production costs has proved, so far, greater than was 
expected, the drastic measures taken in some cases are 
tending to exhaust bark reserves, and thus represent a 
virtual ‘* living on capital ’’ of a particularly undesirable 
kind. The speech of Sir Francis Voules at this week's 
meeting of the Gordon (Malaya) Rubber Estates, dotted 
the i’s and crossed the t’s of this argument. This company 
last year earned a small profit after depreciation, its 
estates being exceptionally low-cost producers. In reply 
to the suggestion that they should be placed on a “ care 
and maintenance ”’ basis, the chairman pointed out that, 
even if the company produced not a single pound of 
rubber, certain fixed charges could not be avoided. These 
included quit rent, weeding, maintenance of hospital, 
salaries, wages, maintenance of buildings, coolie lines and 
machinery, and the upkeep of the estate. Over the whole 
of the company’s properties these costs would total 
£7,600 per annum, whereas, with rubber at 3d. a pound, 
the total loss from working the estate would not exceed 
£5,000. Actually, costs of production and marketing (ex- 
clusive of overhead and upkeep charges), were 2.30d. a 
pound, so that, at the then current market price of 34d., 
the company was realising an amount towards the reduc- 
tion of its overheads. An average price of 3.84d., the chair- 
man declared, would cover the whole of the company’s 
charges, and enable it to work without loss. Many of the 
less favourably situated estates certainly could not come 
within these figures, but it is clear that, while market 
prices remain at or over 3d., many estates will consider 


production a lesser evil than suspension—so long as their 
cash resources hold out. 





I.G. Farbenindustrie. — Our Berlin correspondent 
writes :—The results of Germany's largest chemical under- 
taking do not appear to have been affected to any 
immoderate extent by the world crisis. In contrast to 
Kuhlmann, the chief French chemical firm, which has 
had to reduce its dividend from 16 to 8 per cent., and the 
English chemical trust, which has cut the dividend on its 
ordinary shares by 2 per cent., I.G. Farbenindustrie is 
maintaining its 12 per cent. dividend. Gross profits were, 
indeed, reduced from Rm. 256} to 217}, or more than 15 
per cent., but as the burden of taxation was less and the 
depreciation of plant, which had been especially high in 
the preceding year, was Rm. 13 millions less, net profit 
amounted to Rm. 89.2 milions, against Rm. 104.6 millions 
the year before. If dividends had again had to be paid 
on Rm. 800 million ordinary shares, this net profit would 
certainly not have permitted the distribution of a 12 per 
cent. dividend, but as the company bought in a large 
quantity of its own shares during the year, there remained 
only Rm. 713.7 entitled to dividend. The use of its own 
resources for this purpose has only very slightly diminished 
the liquid assets of the company, as the depression has 





* Issued by Wm. Jas. and Hy. Thompson (Rubber), Limited ; 
produce brokers, 38 Mincing Lane, E.C.3. 








oe et atl 
brought about a reduction in stocks and in outstandig 


debts. The American offspring of the I.G., the “eae g 
1.G. Chemical Corporation, shows patticouleie can 
factory results, with a net profit, after payment of 
interest, amounting to $2,32 millions, against $9 iu 
millions in the preceding vear. The parent compan 
receives no dividend on its holding in the American cor, 
pany, whose net profit is used to build up a surplus { ad 
thus augmenting the reserves of the concern Ie 
The I.G. report shows that the colour trade is fairly wali 
factory, and business in medicines may even be described 
as very good, in spite of the diminished pur: 
of some importing countries. Nitrates alone show 4 
serious decline, and both turnover and protits will agaiy 
be substantially lower in the current year, but st 

are unfortunately not given. Owing to the slump in 
petroleum prices, the production of oil from coal hag 
proved unprofitable, and the new hydrogenation plant is 
being used for refining crude oil. The company deriveg 
a substantial income last year from the sale of 
hydrogenation licences to foreign companies. 
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‘‘ Finlay '’ Tea Companies.—The report of James 
Finlay and Company, which is involved, both directly 
and indirectly, in the fortunes of the tea industry, shows 
a decline in profits last year. Income from fixed security 
investments rose by £4,304 to £113.112, but receipts 
from ordinary shares held by the company were £14.54 
lower at £130,556, and a 1929 trading protit of £85122 
has been replaced by a trading loss of £4,062. Net profit 
was £196,194 lower at £233,806, and the dividend has 
been reduced from 25 per cent. to 15 per cent. The fol. 
lowing table shows the comparative results of four tes 
companies closely associated with James Finlay:— 





Ordinary. Ine 
Year Net Pref. | Dee, in 
(Nov. 30)| Profit. Div. 


Company. 





Carry 
\Earned.! Paid, | Forwd 
} 











» 
16-6) 173 /- &4 
} ~~ ee ’ 
7-€ ait ¢ 


a’661 | 21,000 | 
Estates .......c.cccseeeee 1929 | 9%, 


£ & 
47 21,000 
Amalgamated Tea 1928 179,9 Ut 13 
1930 69,924 | 21,000) < il | 5 |r 1,089 


2} 17-26 | 17} |- 1,676 

Anglo-American Direct a4 rete ett a4 { 10 j— 135,71 
Tea Trading Co. ...... 1930 95,072 16,542 | 11:86} 10 |- - “a 
78,000 | 21-22 224 jo 15,33 

Consolidated Tea and {| 1338 | 733593 | feo | feu) 5 - #2 
OS ee L 1930 47,634 78,000 aR 43 | — 60,000 


053 | 33,000 | 36-14) 35 |+ 3 
Kanan Devan Hill Pro- eee i78'677 33,000 | 19°42 | 20. - oa 
GUCE CO. veeceereeeeeeees 1930 150,221 | 33,000 | 15-62 | dig |= oh 

















None of these companies has made any allocation to 1's 
reserves in the last three years. The accounts o _— 
Finlay show that during the year “ goods consigned re 
on hand ”’ declined by £162,468 to £433,353. The weg 
ence capital of £500,000 is secured by tangible sect . 
£9 Os. 4d. per £1 share fully paid. At their peurd.’ “a 
of 244 per share the £1 ordinary shares y\ Id about <4 2s 
per cent. after allowing for final dividend. 





More Oil Reports.—The (preliminary figures © ner 
Burmah Oil Company show a decline 11 Carmine 6) 
year of 21.9 per cent. as compared with — pee 
The net trading profit, after allowing £580,914 ae no t33 
£528,456) for depreciation, and providing tor veompared 
and all charges, amounted to £2,736,015, as : £3), 00 
with £3,502,856 in 1930. The same allocations natoonage 
to insurance reserve, £500,000 to gener panes 
£100,000 to field expenditure equalisation ed 
made as in 1930, and there is an additional a oe ag 
£350,000 to taxation reserve, leaving £612,9 a pre: 
‘arried forward, as compared with £399,««° " sanoune? 
vious year. The shares have fallen since the re rate 
ment of these results to 24, which allows * istribution 0 
per cent. on the present reduced rate of _ g able to 
223 per cent. The Venezuelan Oil C eS in spite 
report an increase of 16.13 per cent. In net Pr slower leve 
of a 9.13 per cent. decline in production nirkyc by 
of sales prices. This remarkable result pice expenses 
the reductions in operating expenditure, @ni''"s 
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oo from £2,240,129 to £1,889,708. The following 
eis denies the results for the past three years :— 


1928. 1929. 1930. 

Production (tOUS).++++++++++* 5,084,580 6,469,206 —_ 5,878,186 
BT a scatesinn £1,206,430 £1,085.666  £1,260,757 
Net prot oot we, £1,114.877 —£1,079,759 £1,259,541 
aaa. 1114% 20°, 173% 
Carry forw ATC ....cccccceeces £190,005 £195,912 £178,097* 


* Less £19,031 new issue expenses written off, 


4s we pointed out in our last issue, the dividend of 174 per 
cent. is payable on an increased capital. 





Central Mining.—In one respect, writes our mining 
correspondent, the report for 1930 makes a better showing 
than might have been anticipated. ‘The profit falls only 
:-9.Q00 short of the total for the preceding period. 
Unfortunately, the Central Mining, im its search for 
“ fresh fields and pastures new,’’ embarked heavily in a 
company formed to construct a railway in Spain. The 
Government of that country has signally failed in its 
undertaking to pay for sections of the line as completed, 
and the reimbursement made in January last, a year 
overdue, ‘' took the form of Government bonds to which 
conditions were arbitrarily attached suspending their nego- 
tiation until after the end of the present year.’’ As a result 
the company in question—the Anglo-Spanish Construc- 
tion—wil! be unable to carry out the debenture redemption 
due on September 30th. It is mainly in this connection 
that the directors of the Central Mining have considered 
t necessary to transfer from the reserve fund £1,140,000 

, depreciation reserve. One would imagine that this 
provision should be found adequate. Then £310,000 
further is transferred from reserve towards meeting the 
depreciation in the company’s other interests. By these 
two transactions the reserve is reduced to £450,000. It is 
intimated that, apart from the shares and debentures 
in the Anglo-Spanish Construction Company, the market 
value of all quoted shares and investments at the date of 
the balance sheet considerably exceeded the book valua- 
ton. Our usual table is appended :— 


1928. 1929. 1930. 
£ £ £ 
Shares, investments, &c. ........ 8,250,370 7,810,730 6,652,980 
Debtors, leSS TOSETVES ......ece00e 236,990 1,502,290 1,637,150 
Creditors and dividend ......... 7,021,810 6,039,860 5,354,000 
RRR aT 2,898,560 1,805,270 915,080 
ERAS eee 1,007,620 293,460 1,166,060 





Dividends, profits, &c............. 832,720 668,520 584,190 
Management, &c., expenses ... 47,110 42,170 44,010 


Some iain adetahia naan 59,930 63,070 56,250 
TT Uitisitienehiakhensinamiia 725,680 563,280 483,930 
Earned per cent. .....ccescesscees 21:3 16:6 14-2 
Dividends, amount ............. 425,000 425,000 eee 
Rate per cent. (tax free)......... 123 124 eee 
_ —_, = 150,000 me *310,000 
“7 WCOMO BAX .....cccccccscocccce 115,000 115,000 75,000 
ar a pea 763,550 
rey | ET 71,350 71,730 71,890 
ed forwardt............ccecees 71,730 71,890 27,270 


"Taken from reserve. + After deduction of directors’ percentage. 


i ' tech of the seven years ended in 1929 the company 
- 12} per cent., tax free. No interim distribution was 
final on account of the past year, nor can there be any 
tn the whole of the earnings being swallowed up by 
a The position of the company’s South 
oi we Se generally remains satisfactory, but the 
sites — _ have suffered from over-production. The 
ent gg would also apply to the Bolivian tin-silver 
ede “ Which an interest was acquired in 1929. 
of Mesers ~ ubons have adversely affected the earnings 
cent. divia ys Scholle (the issuing house), but a 5 per 
Corporation. 1as been paid by the Amalgamated Metal 
oe fusion of the British Metal Corporation 
‘sts. Henry Gardner and Company. From their 
ar of about 12, the £8 shares of the Central 
‘hig Investment Corporation have lately fallen 
Covered by — is calculated to be more than 
¥ the value of the quoted investments. 


a 


at this ye 
Mining and 


y 4. 





_ Anglo-Am 
In the q 


erican Corporation.— It, ma 
=. y be recalled that 
utumn of 1929 the capital of this undertaking was 
© equal portions of 6 per cent. preferred stock 


5 u 
divided int 


und 10s. ordinary shares. In respect of 1929, 22} per 
cent. was paid upon the latter. The announcement made in 
March last that no distribution upon the ordinary capital 
would be practicable for 1930 will have prepared the share- 
holders for a distinct setback in the profits. The accounts 
now issued show a surplus of £340,400, against £721,000 
previously. Interest on the preferred stock required 
£120,000, and towards meeting the depreciation on hold- 
ings £1,065,000 is transferred from various reserves. 
The directors have not thought it necessary to write down 
all the scrip to market prices as at December 81st, hold- 
ing the view that the low level then current was 
abnormal. Meantime, improvement has occurred in several 
of the company’s Rand gold interests, but its diamond 
and Rhodesian holdings have suffered further heavy depre- 
ciation, and it is difficult to see ground for early substan- 
tial recovery. Some striking changes are indicated in the 
balance sheet. Shares and interests have fallen from 
£7,313,850 to £6,233,340, debtors from £3,232,150 to 
£769,800, loans from £2,212,560 to £1,568,680, Govern- 
ment and municipal securities from £1,281,900 to 
£271,300, and cash from £1,144,270 to £71,890. On the 
other hand, deposits by affiliated companies and others 
have shrunk from £6,052,580 to £2,167,700, and sundry 
creditors from £2,273,350 to £1,235,780. The liquid 
assets fall £802,800 short of the liabilities. Anglo- 
American preferred stock is now quoted around 78 and the 
ordinary shares at 11s. 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following :— 
Incorporated Accountants and Auditors, Weiner Bank- 
Verein, Gresham Life Assurance Society, London Assur- 
ance, Royal Insurance, Imperial Continental Gas Asso- 
ciation, Glentaffe Tea Estates, Howard and Bullough, 
Associated Newspapers, Marks and Spencer, Shanghai 
Electric Construction, Forestal Land Timber and Rail- 
ways, and Wiggins Teape and Company. At the annual 
meeting of the Society of Incorporated Accountants Mr 
Henry Morgan criticised the principle of ‘* rationalisa- 
tion,’’ as recently applied, on the ground, among other 
things, that the amalgamation of larger numbers of com- 
panies and large combines had operated harshly as regards 
many members of the accountancy profession. We should 
point out that, though it is possible to sympathise with the 
smaller accountants who may be displaced by amalgama- 
tions, the benefits of rationalisation to the national 
economy in other directions are very great, and accoun- 
tants, like other sections of the community, should be able 
to display sufficient elasticity to fit themselves as a body 
into the new conditions. Presiding at the annual meeting 
of Imperial Continental Gas, Sir Henry Birchenough said 
that, despite many attempts to stabilise prices, the in- 
exorable law of the survival of the fittest was now assert- 
ing itself in the coking industry, and the fall in the price 
of metallurgical coke had already caused many coke- 
ovens to close down. 
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CAPITAL ISSUES. 


The fall in the Bank rate has already produced a stirring 
of activity in the moribund capital market. The Indian 
(rovernment’s short-term issue of £10 millions at 6 per 
cent. prompted shghtly amused comment, in view of the 
expeditious use made of an opportunity, believed by the 
market to have been arranged by the ** powers that be ” 
for quite a different purpose. A small issue in £1 cumu- 
lative preference and 1s. deferred ordinary shares was 
made by Belle Vue (Manchester) Limited, which was 
formed six years ago to take over a business of amuse- 
ment caterers established in 1836. The preference shares 
are covered nearly five times by tangible assets, on an 
independent valuation, and their dividend, on a six years’ 
average of profits, about three times. The directors 
modestly ‘‘ prefer not to give an estimate of future 
profits.’’ The issue is a reasonable speculative proposi- 
tion; but, in view of current capital market conditions, 
its appearance resembles that of the solitary swallow, 
which certainly does not presage a return of ‘‘ summer.’’ 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, January 1 to May 16, 1931, £57,020,177. 
Total, including conversion, recorded January 1 to May 16, 1931, £66,690,126. 


National Savings Certificates. 
Net sales, week ended May 16, 1931, £400,000. 
Total receipts, April 1, 1931, to May 16, 1931, £1,950,000. 


Conver- New 
sionsor Money 
Nominal Repay- Cash Sub-_ First Further 


: Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ £ 
Government of India ......... 10,000,000 10,000,000 500,000 9,500,000 
“ Belle Vue’? Manchester ... 75,000 


ee 75,000 9,375 65,625 
7,500 bee 7,500 0 eve 





Total to the Public week 





ended May 23, 1931 ...... 10,082,500 10,082,500 516,875 9,565,625 
To Shareholders only. Nil Nil Nil Nil Nil 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan.ltodate— ¢£ £ Whole year— £ £ 
 _ 77,172,626 67,502,677 . — 454,888,784 267,800,700 
. = 221,845,961 148,993,687 SE -ipitond 488,764,940 285,239,400 
1929 ...... 178,349,788 152,366,834 . _ ee 693,100,056 369,058,073 
oe 214,921,583 |) Se 355,165,970 
1927 ...... ve 185,551,591 ee aa 230,782,600 
see ate 86,799,334 2925 ...... sae 232,214,500 
SE aiabee wa 88,839,591 es aa 209,326 101 
1924 ...... ae 86,177,814 | ae ane 271,399,173 
Nature of Borrowing. 
Preference Ord ‘nary 
Debentures, Stocks and Stocks and Total. 
Bonds, &c. Shares. Shares. 
January 1 to date— £ £ £ £ 
1931 56,751,074 822,785 9,928,817 67,502,677 
120,721,344 11,550,697 16,721,646 148,993,687 





227,658,500 15,548,800 24,593,300 267,800,600 
137,670,300 31,543,400 116,025,700 285,239,400 
212,817,900 45,062,600 111,177,600 369,058,100 
228,958,000 36,836,600 89,371,400 355,166,000 
145,180,000 39,393,200 46,209,400 230,782,600 


By Stock Exchange Introduction. 
Amount Pricesatwhich Total 


of Capital Dealings Cash 
Int -e. Began. ee as 
Amount previously recorded ..........600..00 6,297,183 me 6,621,940 
Total for week ended May 23, 1931 .......... Nil eo Nil 
ee 6,297,183 pom 6,621,940 
Detal Bo Gabo, BOSS. ..0.v.0cvencsvecensccccsescnsses 15,703,378 ea 17,383,957 


Government of India.—Issue of £10,000,000 6 per cent. 
bonds, 1933-34, at £100 per cent. Trustees are authorised 
to invest in this stock. The proceeds of the issue will be 
utilised to provide funds for capital expenditure on railways 
in India, and for general purposes. If not previously re- 
deemed, the bonds will be repaid at par on December 15, 1934, 
but the Secretary of State for India reserves the right to 


redeem the bonds at par on or after December 15, 1933, at 
three months’ notice. 


Belle Vue (Manchester).—Issue at par of 75,000 74 per 


cent. cumulative preference shares of £1 each and 150,000 
deferred ordinary shares of ls. each. The company was in- 


corporated on March 3, 1925, for the purpose of acquiring 
as a going concern the business of amusement caterers carried 
on at Belle Vue Gardens, Manchester 





[Other Stock Exchange information, including the latest 
dividend announcements, summary of balance sheets, reports 
and notices, profit and loss figures, and oil outputs, will 
be found on page 1135 under the heading “ Company News..’} 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND 








(b) Week ended 


May 15, 1931. | Miles 


(c) Week ended 
May 16, 1931. 





Total for 
Week. 





nie 


£ £ i 
193 1941 109} 303}  496)) 3.793) 



































~ Week ended May 17, neta 
1931. Aceregate 20 wets, 
(000’s omitted.) (000's onitted.) 


£ 
3,781) 5,893) 9.685 















































Do. for 1930... | 3.7544] 214| 219| 118] 337| 551/|$los/a'sa5 et 
L. & N. Bastn(c) | 6,349 | 287 350 233) 583} 870 5,689 6°91] Reo Bet 
Do. for 1930... | 6,349 | 314] 401) 250) 651) — 965||6,242/ 81039 5'425 Iyer, syn 
Lon.,Md. & Scot. | 6, 436 486) 238] 724] 1,160)| 8.521| 9.3271 5 t43 Jecry see 
Do, for 1930... | 6,9564] 463| 560) 234) 794) 1,257|| 9.114 10924 s'sa7 jean et 
naa vee | 2,180 | 271) 77) 28) 105) 376)) 5.282/ 1,402) “e546! 2 058 ose 
Do. for 1930... | 2,179 | 294) 83) 27) 110] 405|| 5,583/1'539 €25 Tica 3 
Total of above... |192458] 1184/1107] 608)1715| 2,899/|23285| 34421 13003 a7aaal sone 
Do. for 1930... |192384] 1285/1263] 629/1892] 3,177||25068 24870 1¢la3 3893s ca cs 
Metropolitan (c) | $9 |31-2| ... | ... | 3-7] 34-9/625-6| | | aaglome 
Do. for 1930... 59 | 32-3) ... | ... | 3-8] 36-1)//651-3 "| alal 16 
Undgd. E.R.(c) | ... (308.5) ... | ... | ... | 308-5//5720.8 |. (St204 
Do. for 1930... |... |306.4| . vee | 306-41/5833.8 1. 15833-4 
Green Buses,&c.| ... | 25-3} .. +» | 25-31/423-2 . | 4239 
Lon.& Sb. Grpic)} ... | 45-9] .. . | 45-9)1835-3 | | a3s.3 
Do. for 19. eee 145-1] .. ‘ 45°1)/846-8 } | 886-4 
oB'if 2-1). 6} 2-7 39-5). | | adel 534 
Do. for 1930... | 80 | 2-3} . - | -7] 3-0/1 41-8 18-7] ies 
°G. Northern (b) | 562 /10-1) . . [14-0] 24-1)|180-9 293-2) 480-] 
Do. for 1930... | 562 | 10-4) . . 14-9} 25-3)|199-5 290-5) 499-0 
Gt. Soathern (b)} 2,188 | 21-2 . 140-5 61-7) 511-4 . | 727-811230-2 
Do. for 1930 ...} 2,188 |21-1) ... | ... 143-5] 68-611458-9 | 995-011343-9 
© Aggregate 19 weeks, 
OVERSEAS RAILWAY RECEIPTS. 
“ ” Gross Recelpts Total Grow 
for Week. Becelpts. 
Bama, } 
1931 + 0r— | 1931. | +or- 
INDIAN. 
| Rs. Rs. iis. 
Assam Bengal...... | 2 |April 18 1,306] 4,00,000}+ 9,359 9,99,000 - 
Barai Lt. Ry. ..... -41 3 25; 202}  40,400)— 15,000) 1,53.500- & 
Bengal & N. Western 3 25) 2,117] 7,48,642|— 20,425] 25,37,675 - 1 
Bengal-Nagpur .. 2 18] 3,187] 14,73,000}—2,05,671) — 39,50,000 - 
Bombay,Bar.,&O.1.] 6 |May 9; 3,094) 22,25,000)— 88,000) 1,30,91,000 - 
Madras & S. Mabr.| 4 25) 3,229} 16.46,000] — 2,30,302) "58.30.00 - 
+Rohilk’d& Kumaon| 3 25, 572) 1,37,499|—_ 3,861) —_ 5,530,259 - 
South Indian ...... 2 182,458! 11,05,344' — 1,935,404) 38.27.82 
t 


Including Lacknow-Barellly State Railway, 


CANADIAN. 





Canadian National 19 


Oanadian Pacific.... | 1 


$ ® 
May 14l20426 sts 74 e755 é 


1415545! 2,819,000 


— 553,000 





$ A ae 
4,579,406] - 15,1624 


87,900) 





SOUTH AMERICAN. 








1931. £ 
May 17; 804 16,710} - 
2 


May 15| 410} 4,110) — 


























Gt.Southn. of Spain | 18 |May 


Mexican Railway... | 1 


9 


10) 1 25,774| — 
16! 1,369! 25,907 
¢ Months. 
OTHER OVERSEAS a 
i | # 








€ E 
9} 104|Pes.80,475}— 30,582 
14] 4831 $206,400! 58,500 


| 
1,460,074) - 740,034 


4014,203!- 969,300 
,014,2 





TRAMWAYS WEEELY GROSS RECEIPTS. _ 





Anglo-Argentine... | 1 
B. Aires Lacroze 


ww. | 46 


Liverpool Corp 6 
Madras Electric ... | t44 
L.C.C. Tramways... | 6 








Farsi 235 
9 , - ere 
Mey) ) olsea|— 1.218 


1 ese 
124] 29,374;— «16> 
3 Re. 51,162)+ 5,320 


£ | +29 a5) 

| 9.382! 163,87 
aay - 23,158 
ste 9} 
178,652 5,4 

bey 19,82) 


15} .-.- 2 e+ is 
13; 166 82,477 - 2 eS 





¢ Months. 
MONTHLY TRAFFICS. 




















Receipts for Month. Receipts t 4 
‘. _ Receipts for Mont: 
rile crip- js. | +7 
S| 295) [tion.| 1931. | + oF - 
£ £ | A an 4o,a44 
- 9% 420,445 — 

Man. Shipping nr 4 {April 30) Gross 90,939|—- 5,85 bag al ait 
: 829| 1,245,095)" 93,719 
ftadson Bay Riy. 9 |Mar. 31|Grose| $142,015|— 93.82" So7y's32,- TS 

Costa Rica Rly. ...... 9 |Mar. 31) Gross eo 36'059 17,209 — Te as9 

Int. of Cent. America | 4 |Apr. 50 —— vty = 31697) 227,688 ta 

} "655|—_ 1,046) 57] 3204 

Hellenic Elec. Riys. . | 4 |Apr. 30|Groms| 18,655). boc. 12,510.99) Sa a55 

Brazilian Traction ... | 4 j|Apr. 30 aoe $5,008 099 — es 44 534 751416 _ Bs 

7 ¢ - 593) > ae 
Para Elec. Riys........ | 5 |Apr. 30 oy yet » etn 13.552 —_) 
e J 
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COMPANY MEETINGS, &c. 





ROYAL INSURANCE COMPANY, LIMITED. 


SATISFACTORY 1930 RESULTS. 
ALL DEPARTMENTS CONTRIBUTE TO AGGREGATE PROFIT. 
STRONG FINANCIAL POSITION. 


MR A. ALLAN PATON ON 


The eighty-siath annual general meeting of the Royal Insurance 
Company, Limited, was held, on the 18th instant, in the company’s 
board room, Liverpool. 

Mr A. Allan Paton, C.B. (chairman), presided over a good attend- 
ance of shareholders. 

The Chairman, in the course of his speech, said :— 

“The year has been in many respects one of difficulty. The 
business of underwriting always and inevitably produces fluctuating 
results, but normally in a world-wide business these fluctuations are 
to some extent equalised, as unfavourable conditions in some parts 
of the world are usually counterbalanced by favourable results else- 
where. During 1930, however, the whole world has been subject to 
conditions unfavourable to the maintenance of premiums and con- 
ducive to increasing calls upon us in respect of claims. 

“ After adjusting the unexpired liability reserves to the reduced 
premium income our loss experience has been, on the whole, not 
unfavourable, and there has been a definite reduction in the ex- 
penses, although the ratio to the premium income is somewhat 
higher than in the previous year. 


VERY SUBSTANTIAL RESULTS, 


The results of the year show a pronounced reduction in the 
total amount of profit, but in making a comparison with the previous 
year we have to remember that the surplus in 1929 was one of the 
largest which the company had ever been able to show. Taking 1930 
on its own merits, an aggregate profit of £745,000 cannot but be 
regarded, under the circumstances, as a very substantial result. 

“| would, however, draw your attention to the fact that, in the 
form of dividends to the shareholders and interest on our debenture 
capital. we have distributed no less a sum than £1,440,420, and when 
| further remind you that this remarkable figure is covered to the 
extent of over 95 per cent. by interest on the invested funds which 
require to be held as capital in our business, you will see that the 
interests of the shareholders are, to a very large extent, unaffected 
ty periodical fluctuations in the actual underwriting results.”’ 
Applause. ) 


QUALITY OF FIRE BUSINESS. 


Dealing with the fire department, the Chairman said a decline of 
Premiums Was inevitable in view of the accentuation of the wide- 
spread trade depression and fall in the price of commodities. In 
‘pite ot adverse conditions, the company were able to maintain their 
figures both at home and in the general foreign field, but they 
suffered from a diminished demand for cover in the United States. 
By relaxing their strict standards of underwriting they might have 
essened the fall in income, but it was preferable to face such a fall 
‘san maintain the figures at the expense of the quality of their 
‘usiness. Fire losses were slightly in excess of the preceding year. 

After adjusting the reserves for unexpired risks, the profit of the 
department amounted to £446,690, representing 6.78 per cent. of the 
vremlums, As the total fire fund was well over 100 per cent. of the 
annual premium income they were able to face the future without 
“'Y Misgivings as regards their operations in this important 
department, 

a to develop their interests in Canada the company had 
of Win : controlling interest in the Pioneer Fire Insurance Company 

» Shipeg, an acquisition which should prove a valuable asset. 


EXPANDING LIFE BUSINESS, 


In the life . : 
“the life department new business had continued to expand, 


_— having been issued for £4,053,175, which constituted an in- 
She £155,000 over 1929. A wider recognition of the advantages 
. te - by a life assurance policy in times of serious shrinkage in 
Boat Values had doubtless been responsible for much of the in- 
aoe Png The life assurance fund, which during the year 
strength 7 nate mark, was in a position of outstanding 
pti anc is 1e increased rate of interim bonuses, £2 5s. per cent. 
“m, would be paid on policies terminating during 1931. 


MARINE DEPARTMENT. 


Th e 
P ‘€ marine department had transferred to profit and loss account 


COMMERCIAL OUTLOOK. 


£967,450, as against £1,184,281 in 1929. The ratio of paid claims 
was 26.55 per cent., against 29.44 per cent., and the 1930 account 
was now in a more favourable position than was the case a year ago 
in respect of the 1929 account. 

The decrease in 1930 premium income was no surprise having 
regard to the state of international trade, the large number of 
steamers laid up, the decreased value of merchandise, and the re- 
stricted volume of cargo afloat. But the company had also deliber- 
ately curtailed underwriting in certain directions where they would 
not accept business on the terms offered. The chairman referred to 
the closing down of several old-established Continental companies 
which had incurred losses under marine reinsurance contracts, 
stating that this should lead to more attention being given to 
original rates, and thus help towards that improvement in marine 
business for which they all hoped. 


ACCIDENT DEPARTMENT, 


In the accident department, the personal accident and employers’ 
liability accounts showed slight increases in premium income. The 
general insurances account, which included the bulk of the business 
transacted by their ally, the Royal Indemnity, in the United States, 
with an income of £5,033,000, showed a small increase of income, 
which, considering all circumstances, was entirely satisfactory. The 
profit was not equal to that of 1929, but this was probably a pass- 
ing phase, due to no relaxation of care, but a direct reflex of the 
abnormal conditions with which they had to contend. 

The new Road Traffic Act, although causing a vast amount of 
clerical labour and appreciable expense to insurance companies, had 
produced only a comparatively small amount of new premiums for 
motor insurance to the company. 

The total profits from the accident and general departments 
amounted to £212,082. To further strengthen the reserves £325,032 
had been transferred to the general insurances fund, which now 
stood at £4,963,449. 


PROFIT AND TAXATION. 


All departments had contributed to the total underwriting profit 
for the year of £745,237. The interest income showed an increase of 
£17,627 as compared with the previous year. The profit and loss 
account included an allocation of £130,000 as provision for British 
income tax on trading profits. This by no means represented the 
company’s total liability for taxation, which pressed heavily on 
them; in fact, the amount of taxation for which they were liable 
last year exceeded £400,000. 

The directors were able to recommend a final dividend of 3s. 3d. 
per share, which made, with the interim dividend, a total of 6s. 6d. 
for the year, as compared with 6s. 3d. in 1929. 

The valuation of the company’s securities showed a satisfactory 
surplus over the value placed on them in the balance sheet, and an 
improvement in value as compared with 1929. This was a position 
on which they could certainly congratulate themselves. 


CONSTRUCTIVE LEADERSHIP. 


‘* In this country,’’ the Chairman continued, ‘‘ where a large pro- 
portion of our funds are invested in fixed-interest-bearing securities, 
I feel that the greatest bar to progress is the prevailing lack of con- 
fidence. The enormous burden of taxation, largely the outcome of 
extravagance in both national and municipal expenditure, has led, 
not only to an industrial depression without precedent, coupled with 
a startling increase in unemployment, but to a position where the 
business man to-day can no longer employ his capital] in industrial 
enterprise. 

‘* The general economic depression resting on the world will pass, 
and, in fact, the extreme fall in commodity prices and the gradual 
abandonment of schemes to artificially counteract over-production 
are in themselves signs of a gradual return to more normal condi- 
tions. Meanwhile, the very existence of our difficulties should be an 
opportunity for constructive leadership. I still think that the far- 
reaching experience of this country in banking and finance will be 
an important factor in mobilising the credit resources of the world 
and making them available for a general revival of international 
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THE OUTLOOK. 


As to the outlook for this year, the Chairman said he found it 
difficult to say more than that, so far as the year had gone, there 
were indications of a further shrinkage of premiums, while the 
company’s position as regards losses was somewhat more favourable 
than at the corresponding date last year. Never had they experi- 
enced such a world-wide depression, affecting not only the younger 
producing countries, but also, and just as acutely, the older and 
more settled communities. Reference to precedents could scarcely 
help, for the circumstances were really unprecedented. 

The Chairman continued :—‘‘ The complex but nevertheless 
smoothly working structure of international commerce was dealt a 
terrific blow by the war—a fact which, I believe, we are only now 
beginning to realise in its true perspective, and the difficulties 
against which practically all the countries of the world are at pre- 
sent struggling are its direct and inevitable aftermath. 

‘* Formerly commerce leaped over political frontiers to the ad- 
vantage of all. Since the war political and economic frontiers have 
multiplied in number, and commerce has the greatest difficulty in 
surmounting them. The attempts of nations to live by themselves 
and for themselves and to place restrictions on everything not pro- 
duced within their own boundaries intensifies the difficulties. 

‘* The idea that the war was the threshold to an era of unprece- 
dented prosperity and that self-determination and legislation would 
necessarily produce prosperous nations with a higher standard of 
living has proved fallacious. While I believe that the recovery for 
which we all Jook is inevitable, I do not think it will come until the 
hard school of experience has once more demonstrated that, to pro- 
ceed on wrong principles, is to move towards disaster—a remark 
which is equally true of an individual or a nation. We in this 
country, in common with the rest of the world, are faced with the 
problem of readjusting our industria] and commercial structure to 
conditions which, during the past few years, have suffered a funda- 
mental change through the fall in commodity prices, and the restric- 
tion of consuming markets, the recovery from which must necessarily 
be slow. It is my earnest hope that the realisation of the necessity for 
this readjustment will not be delayed, as only by such measures can 
we be restored to our former prosperity. It is assuredly impossible 
for any country to prosper where a policy of shorten the day and 
lengthen the pay is adopted. These conditions must inevitably affect 
our business, but I can only say that our organisation, both as 
regards the officials, the staff and the agents, not only in this 
country and the United States and Canada, but in Australia and 
elsewhere throughout the world, is well fitted to protect our interests 
through the troublous times that may still lie ahead, and to take 
full advantage of the opportunities which may be afforded when 
trade revival materialises."’ (Applause.) 

The report and accounts were adopted. 

The retiring directors, Mr A. Kentish Barnes, Mr Frederic A. 
Bates, Sir Edmund F. Bushby, Mr P. R. England, Mr Geo. B. 
Heyworth and Mr Arthur E, Pattinson, were re-elected. 


™ 





EXTRAORDINARY GENERAL MEETING. 


At the extraordinary general meeting held immediately after the 
annual general meeting a resolution, proposed by Mr A. Allan Paton, 
C.B., and seconded by Mr A. Kentish Barnes, was passed adopting 
the company’s new articles of association. 
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HOWARD AND BULLOUGH, LIMITED. 
THIRTY-SEVENTH ANNUAL MEETING. 

The thirty-seventh annual ordinary general meeting of the share. 
holders of Howard and Bullough, Limited, was held, on the 14th 
instant, at 12 o’clock noon, at Globe Works, Accrington. 

The chairman of the company, Sir George Bullough, Bart., pre. 
sided. 

The report of the directors and auditors and balance sheet were 
taken as read. 

In moving the adoption of the reports and accounts, the Chair. 
man said :— 

Since I last had the pleasure of addressing you, we have experi- 
enced even worse conditions in the world’s cotton trade than those 
which prevailed during the year 1929-30. The effect of these cop. 
ditions is reflected throughout the whole of the textile machinery 
making trade. ; 

During the year under review many cotton mills have been 
compelled to go into liquidation, with the result that much fairly 
new machinery has been thrown out of commission, and in many 
cases this machinery has changed hands at practically scrap prices. 
The general situation has been further rendered more serious 
owing to increasing tariffs and importation restrictions which are 
being introduced by several countries. 

The disturbed conditions in India have also seriously reacted 
upon us, but with wiser counsels prevailing, and a settlement of 
the difficult problems in a satisfactory manner, bringing a return 
to more normal trading conditions, we hope to secure a good share 
of new business. 

Owing to such a combination of exceptional circumstances, com- 
petition for the small amount of new machinery offering has been 
keener than ever, and the level of prices obtainable, coupled with 
the necessary curtailment of production, has inevitably placed us 
in a worse position than we have ever experienced. 


THE OUTLOOK. 


The outlook, under prevailing conditions, does not seem favour- 
able, unless some restoration of earning capabilities becomes 
apparent in the cotton trade generally. Many of our customers 
have deferred the purchase of new machinery under that hope, 
and although new machinery embodying many improved features 
would be an advantage, they are compelled to continue to work 
their old machinery until more propitious times. 

Once again the hope I expressed last year in regard to the 
Russian business has been deferred, but we are keeping con- 
tinuously in close touch, with a view to securing business when 
the time arrives, 

It will be within your recollection that in my last year’s remarks, 
I alluded to negotiations which were then in progress on the 
question of amalgamation or regulation of selling prices. Those 
negotiations, however, did not materialise, but quite recently 
further serious conversations have been taking place, and at this 
moment negotiations are in progress with a view to finding some 
means of conserving our industry. I am not in a position at this 
meeting to give you details of the proposals which are before us, 
but you may rest assured that should any scheme result from these 
deliberations which your directors consider to be advantageous to 
you, they will not hesitate to place it before you for your con- 
sideration. TI am hopeful that some definite conclusions will be 
arrived at on this matter in the near future. My colleagues and 
myself will look with favour upon any scheme which they consider 
would be of benefit to our shareholders. 

You will notice from the balance sheet that the money owing 
to us is considerably less than last year; you will also perceive 
that in consequence our investments are increased. 


DIVIDEND POLICY. 


The directors do not consider it advisable to pay any dividend 
this year on the ordinary shares, as they deem it more prudent to 
reserve the firm’s resources in order to be able to cope with any 
new lines of business that we may be able to undertake. Whilst 
the demand for textile machinery is so meagre, your directors are 
continually seeking to develop other classes of work for which 
our equipment and reorganisation are suitable. It must be remem- 
bered, of course, that our works are laid out for dealing with 
large orders on mass production lines. 

I wish to take this opportunity of referring to the retirement 
of one of our colleagues, who has felt it incumbent upon him, for 
reasons of health, not to seek re-election to your board of directors. 
I refer, of course, to Mr C. A. Peltzer, whose services have been 
of very great value to the firm for over forty years, and who also 
for many years occupied the position of vice-chairman. I am 
sure we all hope that he will live many years to enjoy his well- 
earned leisure. 

During the past year 


we have been working in the most 
economical manner, and 


expenditure has been considerably re- 


duced, consistent with the maintenance of organisation and efficient 





M 


working 
ments 1 
advance 

As in 
fill the 
tinued 
directo! 
as pres 

Mr | 
was ca 

Mr « 
Sir Ge 
was Si 
ynanin 

The 


co-dire 


GRI 


The 
Assul 
chief 
Sir 
presi 
Th 
conve 
Th 
befo! 
them 

In 
to b 
tinu 
how 
seve 
in al 
simi 
evit: 
suffi 
leve 








n 
ly 
y 


e 


i i i 





May 23, 1931.] 


THE ECONOMIST. 


1121 





eee 
working. At the same time, we have constantly in view improve- 
ments in our Various machines, and many valuable and important 
advancements have been achieved. 

As indicated in the report of the directors, it is not proposed to 
fl] the vacancy on the board for the present, owing to the con- 
tinued depression. A further economy will thus be effected in 
directors’ fees, etc. I beg to move that the reports and accounts 
as presented in the balance sheet be allowed and passed. 

Mr S. D. Fielding, Accrington, seconded, and the resolution 
was carried unanimously. 

Mr J. H. Dickinson, New Longton, proposed the re-election of 
Sir George Bullough, Bart., as director of the company, which 
was seconded by Mr J. S. Wilkinson, Clayton-le-Moors, and 
unanimously approved. 

The meeting terminated with votes of thanks to the chairman, 
co-directors and staff. 





GRESHAM LIFE ASSURANCE SOCIETY, LIMITED. 


CONTINUED PROSPERITY. 
ATTRACTIVE COMPREHENSIVE POLICY. 


The eighty-second ordinary general meeting of the Gresham Life 
Assurance Society, Limited, was held, on Tuesday, May 19, at the 
chief offices of the society, 188-190, Fleet Street, London, E.C. 

Sir Reginald MacLeod (of MacLeod), K.C.B. (the chairman), 
presided. 

The General Manager (Mr Alex. Lawson) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said :—Gentlemen,—The report and accounts are 
before you, and I assume that, as usual, you will be pleased to take 
them as read. (Agreed.) 

In submitting to you our eighty-second annual report I am happy 
to be in the position of congratulating you once again on the con- 
tinued prosperity of the society. The year under review has, 
however, been one of anxiety to your directors. There has been a 
severe—I may even say catastrophic—trade depression in evidence 
in all parts of the world, and in India we have had to face difficulties 
similar to those experienced in other branches of commerce. In- 
evitably the society’s new business in that country has, for the time, 
suffered materially, but death claims remain on the same moderate 
level as heretofore. 

Notwithstanding these adverse circumstances, the new sums 
assured during the year amounted to £2,329,460, with a new pre- 
mium income of £113,939, figures which are only fractionally below 
those of the previous year. The number of policies issued was 
5,297, while 337 proposals were declined. 

We received during the year the sum of £15,969 as purchase 
money for annuities, including annual premiums under contingent 
and deferred contracts, representing an ultimate annual payment by 
the society of £1,714. On the other hand, owing to the death of 
sixty-four annuitants, the society has been relieved from payments 
to the extent of £3,026 per annum. 

The total premiums received amounted to £909,288, inclusive of 
single premiums of £2,861, being an increase of £22,618. Interest, 
less tax, amounted to £394,435, as against £375,487 in 1929. The 
income of the society from all sources amounted to £1,314,301, show- 
ing a highly satisfactory increase of £42,105. The death claims, to- 
gether with bonus additions, absorbed a sum of £211,205, as against 
£247,500 in the previous year, the society experiencing the very 
satisfactory rate of mortality of 67 per cent. of the amount expected 
according to the table used in the valuation. This low rate is, I 
think I may claim, ample evidence, if such is needed, of the extreme 
care exercised by your directors and the management and their 
medical advisers in the selection of the risks which have been and 
are being placed on the books. The claims under matured endow- 
ments were £281,445. 

The total assets of the society increased during the twelve months 
by £242,425, and now amount to £8,394,759. In the year 1930 the 
society paid to policyholders who elected to take their bonuses in 
cash a sum exceeding £110,000 in respect of the quinquennial distri- 
bution declared at the last annual general meeting. There would 
thus have been a further augmentation of the society’s funds by this 
amount but for this cash distribution. 

I am pleased to be able to say that the rate of interest earned upon 
the funds was £5 Os. 11d. per cent., after deduction of income tax, 
which shows a satisfactory increase of ls. 2d. per cent. over the 
rate obtained in the previous year. 

This matter of investment is, I need scarcely say, one that is 
continuously engaging the attention of your board, and, while every 
advantage is taken of market opportunity to enhance the rate of 
interest earned on the large funds of the society, the guiding prin- 


The expense ratio was 24.62 per cent. upon the premiums, being 
very slightly in excess of the rate for the previous year. Every effort 
is made to control the expenses within the narrowest possible limits, 
but as the society’s operations extend to many foreign countries, 
where the cost of production and administration exceeds that of 
companies transacting home business only, it follows that the expense 
ratio must show a corresponding cost; on the other hand, the rates 
of premium charged in those countries make due allowance for the 
special expenses to which they are subject. The Chancellor of the 
Exchequer has again failed—as did his predecessors—to meet the 
demand so vehemently urged, that life policies specifically taken out 
to meet claims on death for estate and succession duties should not 
be included in the deceased person’s estate. So long as the amount 
provided to meet death duties is added to the net assets and the 
rate of duty increased with the total of such assets, every dis- 
couragement is given to a specific provision during life to meet the 
share demanded by the State at death. The change desired would 
be as much in the interests of the Exchequer, as securing ready and 
immediate payment of duties, as of the persons from whom such 
duties are exigible. There is one point which has been mentioned 
elsewhere on more than one occasion recently, but which I par- 
ticularly desire to emphasise, as I consider that it cannot be too 
often or too forcibly brought home to the investing public—namely, 
the fact that a life insurance policy is not subject to the ordinary 
influences which may tend to depreciate the value of Stock Exchange 
investments. 

In these times of falling commodity prices, trade depression and 
political unrest life insurance is, therefore, the safest and most pro- 
tective form of investment. In this connection I should like to refer 
specially to our own comprehensive family policy. There has re- 
cently been an increased demand for a policy covering the ordinary 
assurance benefits, but in addition providing a larger income in case 
of death than could be obtained by the mere investment of the 
policy moneys in ordinary market securities. Our society was, I 
think, the first to make a feature of this form of policy, and its 
introduction has met with great success in many countries in which 
we operate. The policy is in the nature of an endowment assurance, 
the full sum being payable in case of survival to the end of the term 
selected. Should, however, the assured die during the term, the 
capital will be retained by the society and interest paid thereon at 
the rate of 10 per cent. per annum until the expiration of the original 
term, when the full sum assured becomes payable. In addition to 
the larger yield thereby obtained, the widow or other beneficiary 
avoids entirely the risk of loss which is incidental to the investment 
of money. I wish, in conclusion, to place on emphatic record our 
appreciation of the work of the officers and staff of the society at the 
head office and at our home and foreign branches. Special efforts 
have been made to draw together the staffs of this society and of the 
Gresham Fire and Accident Society so that the welfare and progress 
of both should be the common interest of all serving under the 
Gresham flag. (Cheers.) I beg to move :—‘‘ That the directors’ 
and auditors’ reports be approved and adopted.”’ 

Mr Courtenay C. S. Fooks (the deputy-chairman) seconded the 
resolution, which was carried unanimously. 





A NEW DIRECTOR, 


The Chairman, in moving that Mr Alexander Lawson be ap- 
pointed a director of the society, said :—I am very happy in that it 
falls to me to move the election of Mr Alexander Lawson to a seat on 
the board. He entered the service of the society as an officer in 
1891, having already had many years’ training in assurance work. 
Since 1913 he has held the arduous post of principal officer, and it is 
during this period of his control that the society has steadily forged 
ahead to its existing assured and prosperous position. Since 1928 
he has acted also as a general manager of our subsidiary company, 
the Gresham Fire and Accident Insurance Society, and was elected 
to the board of that society last year. I move this resolution not 
only in recognition of the excellent work Mr Lawson has performed 
in the past, but also in the conviction that, occupying a seat on the 
board of both societies. he will be in a position to render still more 
service in the future. (Cheers.) 

Mr Courtenay ©. S. Fooks, in seconding the resolution, said that 
the present was a unique occasion in the history of the society, when 
the directors commended to the shareholders’ favourable notice the 
election of one of the officers to a seat upon the board. Mr Lawson 
had been with them since 1891. He had never spared himself for 
one moment in his efforts to forward the interests of their great, 
world-wide institution. He had travelled in its interests in every 
country in which they had done business, and the success of their 
foreign business was mainly due to his prolonged visits at great 
personal trouble and anxiety. The prosperity of the foreign 
branches was due to the eneigy and foresight which he had brought 
to bear upon them. 

The resolution was carried unanimously with acclamation, and 





ciple of our investment policy is ‘‘ Safety First.’ 


Mr Lawson briefly responded. 
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WIENER BANK-VEREIN. 


re 


REVIEW OF THE PAST YEAR BY MR HUGO MARCUS. 


Yhe sixty-first ordinary general meeting of the Wiener Bank- 
Verein was held in Vienna on May 7th, Mr Hugo Marcus, the 
chairman of the company, presiding. 

The abridged report submitted to the shareholders proceeds as 
follows :— 


THE PAST YEAR. 


A world-wide economic crisis of unprecedented severity charac- 
terised the year 1930. Ever since its creation the Republic of 
Austria suffered acutely from the consequences of the prohibitive 
international tariff policy that was inaugurated after the war. It 
is but natural that Austria was therefore the first country to 
suggest at international conferences the practical proposal of miti- 
gating by means of regional agreements the effects of the high 
Customs barriers that prove so harmful to the international ex- 
change of goods. In an endeavour to improve this country's 
economic activity, the Government ultimately framed a preliminary 
Austro-German agreement aiming at a Customs Union between the 
two German-speaking countries. The news of the negotiations 
initiated by the Vienna and Berlin Cabinets was generally favour- 
ably received by the Austrian economic community and, in par- 
ticular, by the farmers; certain industries-will need a transitory 
tariff protection. Considering the many difficulties which have still 
to be surmounted, it is to be hoped that a successful conclusion of 
the contemplated agreement will improve the prospects of the 
Austrian economy. 

In harmony with the international money markets, loan rates 
were lowered in Austria at an accelerated pace, this finding ex- 
pression in the gradual reduction of the official Bank rate from 
75 per cent. to 5 per cent. Whereas that measure had its full 
effect on the cost of credits granted by bankers, the interest rate 
allowed on deposits was lowered only by approximately one-half of 
that reduction. This implies a sacrifice made by the banks in 
favour of the Austrian economy. 

The cheapening money rates, as well as the lack of opportunities 
for profitable investments in productive operations, gave a certain 
impetus to the bond market ; the banks derived some benefit from 
that circumstance, and the outlook in that direction is likewise 
fairly encouraging. We would recall in that connection the success- 
ful issue of the Austrian portion of the 1930 International Federal 
Investment Loan, the conclusion of which did, however, not relieve 
the depression under which the Austrian commerce and industries 
are labouring owing to the unfavourable economic conditions. 
After having for a long time shown a surprising stability, the fiscal 
revenue has begun to recede, so that the contemplated de-rating 
could not materialise. Single indirect taxes had even to be in- 
creased in order to raise the funds required for the emergency relief 
for the sorely stricken agriculture; this led to a further growth of 
the exceedingly heavy taxation burden. A development of the 
production was therefore further handicapped, all the more since no 
lightening of the taxation burden may be looked for in the near 
future. 

Loans of a number of public corporations were launched also 
during the current year, inter alia, the 7 per cent. Housing Loan 
of 150 million schillings, in the successful issue of which our 
institution had a prominent share. 


THE BANK’S ACTIVITIES. 


The aggregate sum of the balance sheet remains only slightly 
below the figures of the 1929 acounts, notwithstanding the fact that 
the financial requirements of the economy were substantially 
reduced owing to the restricted production of goods and the 
receding trade, in conjunction with the general falling off of prices. 
The amounts deposited with our institution have further increased, 
and we register a similar tendency this year. Debtors show a 
raoderate decrease, while our participations in syndicates and our 
holdings of securities have slightly risen. 

The small decline of gross profits is almost entirely ascribable 
to the shrinking of the profits earned on securities and syndicate 
participations ; the other earnings remained practically unchanged. 
As it was possible to reduce the expenditure, the net profit reached 
the same amount as in 1929; the relation between the charges and 
earnings from the current banking business was concurrently some- 
what improved, while the discrepancy between taxes totalling 3.17 
million schillings and a net profit of 2.73 million schillings—exclu- 
sive of the amount brought forward from 1929—still subsists. 
Owing to the extraordinary increase of charges since the war, 
banking business in Austria has to contend with serious difficulties. 
We propose to continue our unerring policy of trying to improve the 





relation between the charges and the earning possibilities, The 
bank’s staff now numbers 1,441, as against 1,610 one year ago 
Owing to the opening of a new sub-branch in the city of Vienna the 
number of branch offices has advanced from 50 to 51; we now have 
35 sub-branches in Vienna and its suburbs, 10 branches in Austria 
three branches and three sub-branches abroad. 

We participated in 1930 in the following transactions :—Jointly 
with the other Vienna banks we underwrote the 50 million schillings 
portion of the Austrian issue of the 1930 International Federa| 
Loan ; similarly, we participated in the successful issue of the 1999 
7 per cent. loan of the Province of Tyrol. We took part in the 
capital increases of the Oesterreichische Automobilfabriks 4,G. 
vormals ‘* Austro-Fiat,’’ the Eisenbahn-Verkehrsmitte] A.G., 
serlin, the Kabelfabrik Aktiengesellschaft, Cracow, the Crédit 
Foncier Franco-Bulgare, Paris, and the Société Industrielje 
d’Exploitation de Moyens de Transports, Paris. Jointly with the 
Bohmische Union-Bank, we participated in the creation of the 
Union-Portlandzement Fabrik, Stupava, while our Hungarian 
branch co-operated with the Pester Ungarische Commercial Bank 
and others in the creation of the Ungarische Ammoniakfabriks A.G, 
that was carried out by the Salegé-Tarjaner Steinkohlen 
Bergbau A.G. We moreover joined in the underwriter syndicates 
for the 44 per cent. and 4 per cent. loans of the Swiss Federation, 
and for Treasury bonds of the City of Frankfort. After enumer. 
ating participations in other syndicates, the Chairman mentioned 
that the bank’s permanent participations in affiliated banks had 
undergone no changes. He thereupon proceeded to survey the 
numerous companies in which the Wiener Bank-Verein holds a 
controlling interest; while a number of these are, owing to the 
economic depression, slightly reducing their dividends, some even 
deciding to pass the dividend, single companies are able to maintain 
the dividend, and a few even to slightly increase it, while remaining 
true to their traditional conservative policy. The Wiener Bank- 
Verein, which is already interested in the existing large water- 
power plants of Austria, is devoting its careful attention to the 
further development of that great national asset. Amongst the 
hydro-electric schemes in which the bank is concerned the Danube 
water-power Ybbs-Persenbeug project has made great progress, and 
it is to be hoped, in the interest of the Austrian economy, that this 
scheme, which would also benefit the shipping on the Danube, will 
wiaterialise in the near future. The bank is likewise interested in 
the development of the water power of the Styrian section of the 
Enns, and in that of the water power of Western Tyrol. The 
execution of those schemes should substantially improve the 
economic situation of Austria. 


RESULTS OF THE YEAR. 


The results of the year are as follows :— 


Assets. 
Schillings 
| Cash 18,170,526.51 
Bills 83,926,202.03 
Debtors : 
Schillings. 
Balances with banks ... 47,630,553.29 
Other debtors . 298,983,847.02 


— 346,614,400.31 
20,456, 136.87 
46,114,871.29 

9,517,047.84 
7,677, 703.37 


Permanent interest held in banks 
Payments on syndicated shares ... 
Securities 

Real estate 


Total ... 582,476,888.22 
ras: ieee 
Liabilities. 
Schillings. 
Share capital 55,000,000.— 
Reserve funds = — 20,000,000.— 
Extraordinary Reserve Fund II. 500,000.— 


Reserve fund (surplus yielded by increase of capital) 5,928,370.— 


Ordinary Reserve Fund B ~ see 1,100,000.— 
Special fund to provide for members of the staff not 

benefited by pension insurance 500,000.— 
Dividend account 200,028.— 
Bills guaranteed vs 33,802.83 


Creditors, deposit certificates and 
Profit and loss account 


. 446,271,128.06 
2,943,559.33 


savings deposits .. 


—_— 


Tota] ... 532,476,888.22 


——— 
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Profits. 
Schillings. 
Brought forward 210,510.59 
Interest 13,162,227.16 
Securities 194,211.33 
Exchange 2,245,895.07 
Commissions 7,961,179.83 
Participat ions 1,253,197.75 
Total 25,027,221.73 
Losses. 
Schillings. 
Salaries 13,083 ,569.69 
Current expenses 3,311,040.70 
Pensions 2,402,669.07 


3,165,382.94 
121,000.— 
2,943,559.33 


Taxes and fees — wen 
Depreciation on real estate 
Net profit 

25,027,221.73 


Total 








Distribution of Profits. 


S. 25,027,221.73 
S. 22,083,662.40 


The total earnings amount to 
after deducting charges totalling 


the balance is... _ ae bei a a 
The Chairman proposed, on behalf of the board 
of directors, to apply ... 


2,943,559.33 
S. 2,750,000.— 


of the net profit to the payment of a 5 per cent. 
dividend (i.e., S. 1.00 for one share of S. 20.00 


par value), and to carry over to 1931 ... a 193,559.33 


No addition is made to the ordinary reserve fund, but the Chair- 
man recalled that the bank’s visible reserves exceed 50 per cent. 
of the share capital. 

The reports and accounts were adopted. 

The Chairman paid a warm tribute to the memory of the hon. 
chairman, Herr Carl Stoegermayer, and the members of the board 
of directors, Herr Kuno Mauthner-Markhof, Herr Alfred Liebieg, 
and Herr Dr. ing. h.c. Otto Heinsheimer, the loss of which the 
board has to deplore. Their valuable advice and great experience, 
as well as their indefatigable zeal in carrying out their responsible 
duties, will be sorely missed. The co-optation as a member of the 
board of directors of Herr Richard Fanta, Vienna, who has, for 
many years, been closely connected with our foreign affiliations, was 
sanctioned, and the directors retiring by rotation, to wit, Signor 
Carl Arnstein, Mr W. M. L. Fiske, and Herr Oskar Wassermann, 
were re-elected. 

A vote of thanks to the chairman concluded the meeting. 





THE LONDON ASSURANCE. 
QUINQUENNIAL VALUATION RESULTS—INCREASED BONUSES. 


The annual general Court of the London Assurance was held, on 
the 20th instant, at 1, King William Street, London, 

Mr Colin Frederick Campbell (the Governor), in moving the 
adoption of the report and accounts, said: The life account is of 
special interest because another quinquennial period has been com- 
pleted. The progress made last year was most satisfactory. The 
premium income, apart from single premiums, showed an increase 
of £40,682, and the fund increased by almost half a million sterling. 
The claims were unusually small, and the expenses were much the 
Same as in 1929; actually there was an increase of a little over 
£2,000, due to expansion of business. The rate of interest earned 
was £5 8s. 2d. per cent., compared with £5 9s. 3d. in the previous 
year. During the year we issued a leaflet drawing special attention 
to a scheme whereby a whole of life policy is issued with an option 
to convert at the end of five years into an endowment assurance. 
This has met with some success, and we continue to secure an 
Mereasing amount of new business under our other schemes, 
monthly premiums, children’s option policies, ete., which have been 
brought out in recent years. 


THE QUINQUENNIUM—GOOD PROGRESS. 


Coming to the past quinquennium, consistently good progress has 
been made throughout the period. The life assurance fund has 
increased by nearly 50 per cent., and now amounts to £6,401,293. 
New assurances were completed for a total of nearly £9,000,000 


after deducting reassurances, and over 12,000 new policies were 
issued 


When I addressed you five years ago, after the declaration of a 
very satisfactory bonus, I told you that, if matters should progress 
in a normal way during the next five years, there was a reasonable 
expectation that the results then declared might be maintained. 1 
am glad to say that on the present occasion we are able to show even 
better results. The participating policy holders in the old series 
receive a bonus equivalent to a cash distribution of 55 per cent. 
of the whole term premiums paid during the quinquennium, and 
the policy holders in the 1911 series receive a compound reversionary 
bonus at the rate of £2 5s. per cent. per annum, as against £2 in 
1926, the bonus of 55 per cent. to the policy holders in the old 
series comparing with 45 per cent. 5 years ago. These results 
have been arrived at after assuming a rate of interest of 23 per 
cent., against 3 per cent. previously. Intermediate bonuses will be 
payable at the full rates on all policies which become claims during 
the current quinquennium 1931-1935, however recently they may 
have been effected, this being a further small concession in favour 
of policy-holders. 

The lower rate of interest assumed has resulted in substantially 
strengthening the reserves, the actual amount of the increase being 
£282,000, and £112,960 has been carried forward to the next 
valuation. 

The share of the profit taken by the shareholders will be £20,000 
a year during the next five years, instead of £12,500 a year during 
the past quinquennium. 


FIRE DEPARTMENT. 


The fire account, which we took on as the backbone of our busi- 
ness, has been a disappointment to us during the past year. We 
have always had a large American business, which in days gone by 
has produced substantial profits. The result last year was ex- 
tremely bad, because, while our premium income declined by about 
£150,000, the loss ratio rose by about 10 per cent., so that we ex- 
perienced an actual loss of £27,000. This is the more disappointing 
because we secured an increase in our home department income, 
the result being quite satisfactory. We also more than maintained 
our premium income in the general foreign field, and with satisfac- 
tory results. The fire fund at the end of the year amounted to 
£1,250,000, being 98.1 per cent. of the premium income against 
94.1 per cent. a year ago. Notwithstanding a smaller fire profit 
than we usually expect, I am confident that our organisation is such 
that it will quickly respond to any geueral revival in trade 
conditions. 


MARINE ACCOUNT. 


The marine account is always an interesting one to us, because, 
as is well known, we write a big account, and therefore its success 
or failure plays an important part in our affairs. The progress to 
which I have been able to refer in each of the two preceding years 
continues, and it really looks as if this department is once again 
definitely on a profit-earning basis. We may perhaps have to face 
disappointments in the future, and we still have a long way to go 
before it can be said that premiums on all classes of risk are 
adequate, but at the moment it looks as if the long period of losses 
has been arrested. A great deal is due to the collaboration that has 
taken place between those interested in marine business, but still 
more is due to the personal efforts of our underwriter. 

The premium income at £946,548 is greater by £32,000 than in 
1929, and the marine insurance fund of £985,415 represents 94.6 
per cent. of the premium income, which compares with a ratio of 
91.8 per cent. at the end of 1929. It is our desire to work up the 
marine fund to a figure at least equal to the premium income, and 
to do this from the profits on the account, but this year we have 
taken £35,983 from the account to the profit and loss account, which 
is £10,000 less than the interest credited to the account. After this 
transfer the fund represents 94.6 per cent. of the premium income, 
or 3 per cent. more than a year ago. 

The accident account suffered from conditions in the United States 
similar to those of the fire department, and the re-insurance contracts 
to which I alluded last year have also affected the account this 
year. The results in the home field were favourable, but not so 
elsewhere. 

GUILDHALL ACQUISITION. 


With regard to the balance sheet, we continue to maintain the 
conservative policy which has always been adopted in the invest- 
ment of our funds, and I am glad to say that the valuation made at 
the close of last year disclosed a large appreciation over the book 
value. The recent acquisition of the share capital of the Guildhall 
Insurance Company does not affect the figures in the statement 
before you for the reason that the transaction was not completed 
till January Ist this year. We have every confidence that the 
acquisition of the Guildhall by the London will prove to be of 
substantial benefit both to them and to us. The Guildhall is one 
of the most successful, possibly the most successful, of the post-war 
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Both the British Law Insurance Company and the Vulcan Boiler 
Company did extremely well last year, and the results shown by the 
London Associated Reinsurance Corporation, all the ordinary shares 
of which are held by us, were also very good. We increased the 
share capital of the Manhattan Fire and Marine Insurance Company 
during last year to 1,000,000 dollars, but this did not involve any 
transfer of money from London to New York, as we held surplus 
funds in America sufficient for our purpose. This American com- 
pany, which was only started seven years ago, is becoming firmly 
established, but no dividends have so far been declared, the 
surpluses having been utilised to strengthen the resrves. 


DIVIDENDS AND CARRY-FORWARD. 


The profit and loss account shows that, after providing for divi- 
dends at the same rate as in 1929, the balance carried forward is 
slightly increased at £240,098. The net interest earnings are 
considerably in excess of the cost of the dividend. 

The Bill which was approved by the General Court held on 
November 26th last has now received the Royal Assent. I want 
to draw your attention to one of its most important provisions. 
This is that the present liability on our shares has now been defi- 
nitely fixed at 25s. per share. That is to say, our ordinary shares, 
which are £2 10s. each, have a liability of not more than 25s. I am 
aware that this has been assumed generally to be the case, but there 
has been a doubt lurking in the minds of some which has now been 
removed for ever. 

The report was unanimously adopted. 





WIGGINS, TEAPE AND COMPANY (1919), LIMITED. 


BENEFITS ACCRUING FROM RATIONALISATION POLICY. 


The twelfth annual general meeting of Wiggins, Teape and Com- 
pany (1919), Limited, was held, on the 15th instant, at Winchester 
House, Old Broad Street, London, E.C. 

Colonel W. R. Portal (the chairman), in the course of his speech, 
said : Ladies and Gentlemen, on the occasion of the last annual 
meeting, in dealing with the prospects for 1930, the chairman 
stated that the results for the year to date were satisfactory, and 
this condition of affairs operated for the first half of the year. 
During the second portion of the year, however, and in particular 
during the last two months, trade became most difficult, especially 
in the export markets. 


OUTPUT AND SALES IN 1930. 


Despite the unsatisfactory trade conditions in this country, your 
company maintained in the home market during the year 1930 
the high level of sales reached in 1929. In the export markets, 
however, owing to the reduced purchasing power of most of the 
countries throughout the world, our sales show a considerable fall- 
ing off compared with those for the year 1929. The output of 
paper from the mills of your company and those of the subsidiary 


companies was for the year 1930 practically the same as for the 
year 1929. 


PROTECTION. 


I think it will be plain to all that before long some form of 
protection must be given to the industries in this country. I sub- 
mit, however, that protection in any form should not, and must 
not, be given merely to bolster up inefficient units in any par- 
ticular industry. At the same time, if raw materials are allowed 
free of duty into this country, there should be no justification 
for the raising of prices against the consumer, as the extra output 
which should accrue to the various industries should enable them 
to keep their prices at the present level, unless they are already, 
through over-production and competition, both at home and 
abroad, producing at a loss. 


PROSPECTS FOR 1931. 


I am happy to be able to tell you that the economies which 
should accrue from the large amalgamation which has taken place 
have now commenced to operate, and the results are apparent since 
the beginning of this year. It will be another twelve months, 
however, before the full benefit of these economies will be felt, 
but you must realise that we have a big task in hand, and no 
time is being lost in taking full advantage of these benefits. We 
have been able to centralise our organisation and this is giving 
very good results, and a system of central buying has now been 
started which should help your company very materially. 

The report and accounts were unanimously adopted, and the 
dividend of 10 per cent. as proposed was approved. 

The retiring directors were re-elected, and the auditors having 
been reappointed, a vote of thanks to the chairman and directors 
concluded the proceedings. 





nt 
FORESTAL LAND, TIMBER AND RAILWAys 
COMPANY, LIMITED. 


DIVIDEND MAINTAINED. 

The twenty-fifth ordinary general meeting of the Forestal Lay, 
Timber and Railways Company, Limited, was held, on the 2lst 
instant, at River Plate House, London. 

Baron Emile B. d’Erlanger (the chairman) said that taking into 
consideration the world-wide depression in trade, from which the 
leather trade and its associated trades had not escaped, and taking 
into consideration the fact that the Forestal Company had only 
worked at 50 per cent. of its output capacity and that the prices 
for quebracho extract had been lower than for 1929, they had every 
reason to congratulate themselves upon the results of the year, 
which enabled them to recommend the same dividend as in the 
previous year. The profit for the year was £362,142, or £58 g9g 
larger than that of the previous year. 

As to the subsidiaries, it was anticipated that the accounts of 
the Natal Tanning Extract Company for the period to 30th Jung 
next would show an initial profit. The results of the Calder ang 
Mersey Extract Company had not been unsatisfactory, and the 
St. Helen Holdings, Limited, showed, as usual, a substantial profit, 
The three subsidiary companies in the Argentine had all shown 
satisfactory profits. The liquid assets of the Forestal Company 
exceeded the quick liabilities by approximately £2,000,000, of 
which close on £1,000,000 was in British Government securities 
and cash. A stronger financial position could hardly be wished for, 
and it was a sheet-anchor in the world tempest which assailed 
their industry, like all others, at the present juncture. 
proposed to pay a final dividend of 4 per cent. 

While twenty-five years’ experience in the tanning extract 
market and the proud record of the Forestal Company and the 
excellent organisation and management of its subsidiaries allowed 
the board to look with unshaken confidence upon the future, he 
was not without misgivings as to the immediate prospects. He 
did not think one could pick out any raw material or semi- 
manufactured article where the total capacity of production did 
not exceed the highest record of world consumption, and quebracho 
extract was no exception; but the company was in a strong position 
and shareholders might rest assured that they would weather the 
storm. 

The report and accounts were unanimously adopted. 


It was 





SHANGHAI ELECTRIC CONSTRUCTION COMPANY, 
LIMITED. 
THE FALL IN THE VALUE OF SILVER. 

The twenty-fifth annual general meeting of the Shanghai Electric 
Construction Company, Limited, was held on the 21st instant, at 
Basildon House, Moorgate, London. 

Mr J. S. Haskell (the chairman) said that the accounts related 
to a year which had been by no means free from difficulty. In the 
month of April they had had a strike which had meant a total loss 
of revenue for a short period. Much more serious than that tem- 
porary disturbance was the severe and continued fall in the value 
of silver, and there was at present no indication of any material 
improvement under that head. 

The unfavourable course of exchange had caused a rise in local 
prices, which meant a higher cost of living, and had reduced the 
purchasing power of local currency as regarded imports. The 
result, so far as the company was concerned, was that special 
allowances had had to be made to their foreign and native stafis 
and that the cost of the supplies essential to operation had materially 
increased. Those conditions had been progressive. It had there- 
fore been necessary to revise the scale of fares once more. The 
revised fares were still very low as compared with the generality of 
similar undertakings. 

The Singapore Traction Company, in spite of the depression 
Singapore, had been able to show substantially increased earnings, 
and the share of profits which became payable to the Shanghai 
Electric Company as managers had been increased to £16,000, which 
was £2,000 higher than in the preceding year, and brought their 
total participation in profits to date up to the satisfactory figure of 
£50,000. The accounts were sufficiently clear to speak for them- 
selves, and he thought shareholders would agree they showed 4 
satisfactory financial position. The general reserve was more thal 
represented by the value of British Government securities, and the 
accumulated provision for renewals stood at the substantial figure of 
£132,000. That provision was not a surplus but represented a0 
appropriation of profits in recognition of the fact that the track and 
all other parts of the undertaking were undergoing wear and tear, 
and would sooner or later require renewal. The profits for the yea? 


sufficed to pay a dividend of 12 per cent. free of tax, of which 5 pet 
cent. had already been distributed by way of interim dividend, and 
to carry forward £16,995 to next year. 

The report and accounts were unanimously adopted. 
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Pacis Mowe 
IMPERIAL CONTINENTAL GAS ASSOCIATION. 


SUCCESSFUL YEAR—RECORD GROSS PROFITS. 
BURDEN OF TAXATION. 


The 183rd ordinary general meeting of the proprietors of the 
Imperial Continental Gas Association was held, on the 20th instant, 
at Winchester House, Old Broad Street, London. Sir Henry 
Rirchenough, Bt., K.C.M.G., deputy-chairman of the company, who 
presided, expressed the regret of the chairman, Col. H. Le 
Roy-Lewis, C.B., C.M.G., D.8.0., at his inability to be present 
owing to indisposition, read the address which Col. Le Roy-Lewis 
had prepared. 


COL. H. LE ROY-LEWIS’S STATEMENT. 


The address of Col. Le Roy-Lewis contained, inter alia, the fol- 
lowing observations : Dividends, rents and sundry revenue, which 
shows an increase of £100,000, is made up as follows: Dividends 
on foreign shareholdings £399,000, as against £334,000 last year; 
dividends on home investments, £125,000, as against £102,000 last 
year; interest £70,000, as against £35,000; rents £80,000, as against 
£121,000; and sundry revenue £18,000. 

The profit for the year amounts to £552,000, as against £468,000 
for last year. These, however, are net profits, and to arrive at a 
true picture the figures for the two years should be increased by the 
amount of British income tax which we have to bear. In this way 
we arrive at a total of £580,000 for the previous year and £696,000 
for this year, a gross increase of £116,000. (Applause.) Our previous 
record profit was in 1911, when £557,000 was earned. As, however, 
the rate of income tax was then only Is. 2d. in the £, the corre- 
sponding gross profit was £600,000. We have thus this year passed 
our record gross profit by £96,000, although, owing to the increase 
in the rate of income tax, our net profit is still short of our 1911 
net profit. In making comparisons, therefore, account must not only 
be taken of the loss, since 1911, of the gas supply of Berlin, Hanover, 
and other cities, but also of the increased burden of taxation, 
both English and foreign. 

Loans to associated companies have increased by £672,000, and 
represent mainly our loans to the Utility Loan Company. 

Cash at bankers and in hand at the very low figure of £15,000, 
practically all of which is at stations, will indicate the impoverished 
state of our treasury. Actually in London on March 31st we had 
an overdraft of £68,000. This is an economical course in view of 
the present easy money rates, the alternatives being to realise part 
of our home investments or to make a further capital issue. 

Investments show an increase in book value of £846,000; this is 
due to further investments in associated companies to the extent of 
£350,000. Home investments show an increase of £500,000, but 
this only represents a real addition of £304,000 of new money, as 
owing to favourable dealings in Government securities during the 
year a capital profit of £196,000 was realised and carried to our 
reserves, the proceeds being reinvested. 

General and specific reserves now amount to over £5,000,000, the 
increase being mainly due to premiums on the issues of capital stock 
during the year, profits on the realisation of investments, and the 
addition to general reserve authorised at the last general meeting. 

No additional appropriation to general reserve is recommended. 
Many of you will be surprised to learn that taxation of practically 
§s. in the £ is imposed on all dividends from Belgian sources, 
and only slightly less on those from our French interests. Further- 
more, we cannot claim any relief upon English taxation in respect 
of sums set aside out of profits as reserves. On the other hand, 
our subsidiary companies can claim relief from _ taxation 
in their own countries in this respect. It is, therefore, 
unwise to press the subsidiary companies for dividends in excess of 
the sams required to yield a reasonable rate of dividend, thus giving 
the subsidiary companies ample scope to build up substantial 
reserves and avoid unnecessary taxation. During their last account- 
ing year the companies in which the association is chiefly interested, 
taking only the proportion of the association's participation to the 
Whole capitals, put to reserve £175,000. 

We now recommend the payment of a final dividend of 12} per 
cent., less tax., £271,250, and a proportionate staff participating 
bonus of £4,335, the balance of £437,368 to be carried forward. This 
latter sum is approximately 20 per cent. on our capital, so that the 
present rate of dividend is practically assured for next year. 

Our total profits may be said to have been the profit and loss 
balance of £552,000, plus income tax amounting to £144,000, plus 
other companies’ reserves of £175,000, making a total of £871,000 
and our gross dividend absorbs £560,000, so that approximately 
two-thirds of our gross earnings are coming to you as dividend. 


COSTS AND PRICES 


‘The successful industrialist must give perpetual thought to the 
means by which his costs and the prices of his goods can be reduced, 


sale. To take a simple example: If the price of motor-cars is 
reduced by half, twice as many motor-cars may be bought. I go 
further: The relationship between reduction in prices and the 
quantity of goods bought is not merely a straight line function, but 
something further. If the price of an article is reduced by half, 
experience goes to show that the quantity of goods bought at the 
lower prices will not merely be twice as many, but often three or 
four times as many. I do not wish to appear to attribute too great 
a responsibility for the present industrial depression to the pro- 
ducer, for a great part of the trouble is due, not to the failure of 
the producer to reduce costs, but to the failure of the distributor to 
pass on to the consumer the reduction in costs. The retailer has, 
of course, extra charges to bear in the fo?m of higher taxation and 
increased transport and handling costs, but 1 question whether the 
wide margin between wholesale and retail prices has complete justi- 
fication. In the gas and electrical industries we are, for the most 
part, our own producers, our own transporters, and our own re- 
tailers, but, like others, we have to bear our proportionate share of 
taxation. I cannot speak for outside companies, but within our own 
organisation we are paying approximately the same gold price for 
our coal as before the war. Wages in terms of gold have consider- 
ably increased, but despite this our gas and electricity prices are 
below the gold pre-war level. This is in part due to improved 
technique, but apart from this I think that the gas and electricity 
supply industries, by the moderation of their prices, afford a clear 
demonstration that the middleman is playing far too large a part 
in the organisation of industry to-day. 


SURVIVAL OF THE FITTEST. 


It is idle to think that our competitive position in the world’s 
markets can be secured by tinkering with plant the obsolescence of 
which is known; this is merely throwing good money after bad. 
Only the most economical producer with the most modern plant can 
survive; others must inevitably be driven out of business. Price- 
fixing agreements may ward off the evil day, but the law of the 
survival of the fittest will ultimately assert itself. Despite many 
attempts to stabilise prices, this inexorable law is now asserting 
itself in the coking industry; the fall in the price of metallurgical 
coke has already caused many coke-ovens to close down, and some of 
these will never be restarted. These are naturally the producers of 
high costs. In this way supply will adjust itself to demand over a 
space of time; in so far as the adjustment takes place at a lower 
price-level, demand will, in turn, be stimulated, and so will advance 
part of the way to meet the effects of the so-called over-production. 


OBSOLESCENT PLANT. 


I have said that courage is necessary for the application of this 
remedy ; old works which were thought to have some value have to 
be demolished, and the values at which such works stand in the 
balance sheet have been written off. It is not pleasant, but is it not 
much better to utilise reserves for such a purpose than to eat up 
those reserves by seeking to keep in operation plants which are no 
longer economic units? The only real value which an industrial 
plant possesses is a capitalisation based on its cost of production. 
Where a plant has a high cost of production it has nothing more 
than a scrap value, and it is idle to keep such plants in the balance 
sheet at a figure which presupposes that such works have a value in 
excess of what could be realised by breaking them up. 

We are putting out of action five works which, in our opinion, are 
no longer economic producers. We have created reserves against 
those plants, and, when the moment arrives, you must be prepared 
to see those reserves utilised for the purpose for which they were 
created, of writing out of our balance sheet obsolescent plant. 

Our balance sheet may not look quite so good in consequence, but 
the true criterion of the value of your undertaking is its earning 
capacity, and the elimination of part of our reserves should lead to 
no diminution of our profits; in fact, having regard to the modern- 
isation of our plant which necessitates it, I look forward, when our 
present programme is in full fruition, to increasing profits. 

He moved the adoption of the report and accounts. 

Mr Harold Godfrey Palmer seconded the resolution, which was 
unanimously adopted. 

Other formal business having been transacted, the Chairman (Sir 
Henry Birchenough) proposed a cordial vote of thanks to the general 
manager and to the whole of the staff in London and on the 
Continent for their services during the past year. He referred to 
their léyalty and their eagerness to serve the company now, as 
always in the past. 

Lord Remnant second the resolution, and added the shareholders’ 
gratitude to the chairman and the directors, with the expression of 
an earnest hope that Colonel Le Roy-Lewis would soon be restored to 
health and allowed to return to his labours in the City. As for the 
report itself, the document, he said, was a bright spot amid deep 
depression in the City. 





80 that people are able to purchase more of what he has to offer for 


The resolution was passed with acclamation. 
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ASSOCIATED NEWSPAPERS, LIMITED. 


STRONG FINANCIAL POSITION. 
SIR GEORGE SUTTON ON THE YEAR'S TRADING. 


The twenty-sixth annual ordinary general meeting of the Asso- 
ciated Newspapers, Limited (proprietors of The Daily Mail, the 
London Evening News, and the Sunday Dispatch), was held, on the 
15th instant, in the Memorial Hall, Farringdon Street, London. 

Sir George A. Sutton, Bart. (managing director), presided. 

The Secretary (Mr J. P. Hobbs, F.C.I.S.) read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the annual report and 
balance sheet, said :— 

Ladies and Gentlemen,—You have all had an opportunity of be- 
coming familiar with the facts and figures contained in the accounts 
and reports which have been circulated, and I propose, therefore, 
with your approval, as usual, to take them as read. 

Of the effect of the world’s trade depression on the profits of the 
most flourishing and prosperous companies in Great Britain you are 
well aware. And a company such as ours, whose source of income is 
largely derived from advertisements, cannot but be affected also. 
For a considerable part of the year under review many large adver- 
tisers, in view of the continued depression, thought it advisable to 
curtail to some extent their advertising appropriations. The number 
of public issues of capital has been negligible, but many companies 
have availed themselves of our papers in order to obtain the greatest 
possible publicity for the proceedings at their annual meetings, as 
they find this is a cheap and effective method of bringing the work 
of their undertakings before the whole nation. 

Having regard to the depression which has unfortunately led to 
the publication of so many disastrous company reports during the 
last year—imany of them relating to the greatest and soundest con- 
cerns in the country—the directors consider the results we are able 
to place before you to-day are eminently satisfactory. 

With your permission I shall run through the various items in the 
balance sheet which call for comment. 


BUILDINGS AND PLANT. 


With reference to the value of buildings and plant appearing in 
the balance sheet at the sum of £1,590,993 16s. you will be interested 
to know that Messrs Fuller, Horsey, Sons and Cassell, the well- 
known valuers and surveyors, who very recently surveyed our build- 
ings and plant, reported that they were satisfied that if they were 
required to make a valuation in detail of the above assets, on the 
basis of what they are worth as a going concern, the amount of their 
certificate would be about but not less than two million and thirty 
thousand pounds. Messrs Fuller, Horsey, Sons and Cassell add that 
the plant and machinery of the printing and publishing offices 
{London and Manchester) ‘‘ can without exaggeration be said to re- 
present the highest standard of efficiency in newspaper production, 
attainable only by a board of directors having both foresight and 
experience with the necessary financial resources.”’ 

The very extensive additions and extensions at Manchester are 
practically completed, the whole of which have been paid for out of 
the resources of the company. 

Stocks of paper and other materials are down by £246,305 8s. 11d. 

There is little alteration in the amount of the investments. These, 
other than investments in subsidiaries, include considerable holdings 
in British Government securities, also American and Canadian 
securities. The world’s trade depression causes sudden fluctuations 
in market values, and, to provide for a possible loss on the realisa- 
tion of investments, your directors have deemed it advisable to 
make a reserve of £200,000 on the appropriation account this year. 


ANGLO-NEWFOUNDLAND DEVELOPMENT COMPANY, LIMITED. 


You would perhaps like me to say a few words in regard to our 
large investment in the Anglo-Newfoundland Development Com- 
pany. Your directors are very well satisfied with the last reports 
received covering this company’s operations. Much money has heen 
spent out of surplus funds during the past year in improvements to 
the mill plant and machinery, resulting in a substantial reduction in 
the cost of manufacture. In this respect the mill is now in a posi- 
tion to compete with any newsprint mill in the world, and I might 
again point out that the Anglo-Newfoundland Company is the 
owner of immense pulpwood forests held on long leases which ensure 
for the company virtually a perpetual supply of its raw material 
and form an asset of very great value. 


In addition, there is the 
Buchans Mine. 


NORTHCLIFFE NEWSPAPERS, 


As you are aware, your company is largely interested in Northcliffe 
Despite the difficult trading conditions of 


Newspapers, Limited. 





the past year, the revenues of Northcliffe Newspapers continued to 
expand, and your directors feel that, as a result of enterprising anq 
careful management, the value of your investment in this group of 
newspapers is steadily appreciating. 

Readers and advertisers in the Newcastle and Bristol areas gop. 
tinue to show increasing evidence that the Evening Worlds jaye 
established themselves as part of the daily life of those centres 
It is highly significant that, although advertising throughout the 
country declined substantially, both of these papers recorded yery 
encouraging increases in advertisement revenues during the four 
months to April last, as compared with the corresponding period 
last year. 

Northcliffe Newspapers have just enlarged their sphere of infly. 
ence in the Midlands by the purchase of the Leicester Mail. This 
newspaper circulates in a prosperous industrial area which has not 
felt the effect of the trade depression to anything like the same ey. 
tent as many other districts. The paper already has a very efficien: 
plant, and the improvements which have been effected under the 
new management have already brought about a very satisfactory 
increase in the circulation. 

Debtors are slightly increased. Our cash resources amounting 
to £642,074 are ample for the needs of the business. 

The only item that calls for comment on the liabilities side of 
the balance sheet is the item for creditors and reserves for con. 
tingencies, which shows a decrease of £250,387. This is due 
entirely to a reduction in the amounts outstanding for ordinary 
trade creditors owing to the completion of our present programme 
for extensions at Northcliffe House, Manchester, and 
siderable reduction in stocks of paper and materials. Reserves 
for contingencies include the £200,000 set aside last year for 
special publicity and remain practically the same as a year ago. 


the con- 


IDEAL HOME EXHIBITION. 


The Daily Mail Ideal Home Exhibition held at Olympia, W., 
achieved a phenomenal success. 

In a time of admitted depression, the exhibition smashed even 
its own remarkable records set up in a much more propitious 
period. 

The total number of visitors who paid for admission during the 
23 days on which the exhibition was open was 666,890, this figure 
being 49,852 above the previous record of 617,038. 

Exhibitors in all sections were enthusiastic about the volume of 
business done, and in many cases stated that sales far exceeded 
their anticipations. 

The exhibition, which has for long been an event of national 
significance, has now assumed international importance, and claims 
the interest of the Press throughout the world. 


ADVERTISING REVENUE. 


The high position of our papers in the esteem of the advertising 
world remains unchallenged. In common with other industries, 
the advertising revenue has been affected, but I am glad to say 
that, although we have lost a little in volume of advertising, ve 
still have as many advertisers using our papers as ever. 

This fall in revenue represents only about 10 per cent., and 
bearing in mind the twelve months of depression through which 
we have passed, I think you will agree that our papers have 
weathered the storm in a highly satisfactory manner. 

Last year may, I think, be regarded as a test of the value ©! 
our advertising columns to the business community, because, 
although there has been a wholesale cutting down in many other 
directions by most advertisers, our papers have only suffered to 
the small extent that I have just indicated. 

A large proportion of every important national advertising 
appropriation is spent in our newspapers, and advertisers are every- 
where recognising the benefits of concentrating in them in assoc!* 
tion with our allied companies, which publish the Daily Mirror, 
the Sunday Pictorial, and the Northcliffe Newspapers. 

Taking the combined sales of the Daily Mail and the Daily 
Mirror we have a figure of nearly three millions daily, while the 
sales of the Evening News, apart from sporting editions, a! 
over two hundred thousand copies in excess of any evening news 
paper published in London. The net sales of the combined North 
clifie evening newspapers throughout the provinces are in excess 
of 550,000 daily. On Sunday again the group supplies the ‘we 
best advertising media, in the Sunday Dispatch and the Sunday 
Pictorial. 
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In these times of limited appropriations, advertisers would do 
well to study the potentialities of this group of newspapers exclu- 
ively, instead of dissipating their effort in a large field of doubt- 
ful media. 


‘ 


PULLING POWER OF ‘‘ THE DAILY MAIL.”’ 


{he Daily Mail stands supreme in its own field as the best 
advertising medium in the country, and it is worthy of note that 
during the past year the Daily Mail has carried no less than 86,636 
inches more of trade display advertising than its next nearest 
competitor. 

The return from advertising in the Daily Mail, even during the 
yeyiod under review, has time and again proved its superiority 
for increasing and developing business throughout the whole 
country. 

I would like to quote one or two examples. On one occasion 
during the year the Daily Mail produced 90,000 replies for a 
tid. sample from one advertisement for Messrs. Crosse and 
Blackwell. 

Messrs. Harrods, Limited, who reserved two full front pages of 
the Daily Mail to announce their January sale, in six days did 
£470,000 worth of business. The first day’s total of £172,185 
showed an increase of £24,000 over the corresponding day of the 
previous year, proving that the Daily Mail is unequalled for 
reaching middle-class homes and that section of the public who have 
money to spend or invest. 

The Evening News stili holds the premier place among evening 
newspapers, not only in its having the largest net sale of any 
evening newspaper in this country, but also in the amount of 
advertising that it carries. During the year the Evening News 
carried 222,955 single column inches of trade display advertising, 
which was 82,778 inches in excess of its neat nearest competitor. 

The Evening News has suffered less from the present trade de- 
pression than any of our other newspapers. This is no doubt due 
to the fact that, in addition to its established reputation as an 
unrivalled advertising medium in the evening paper field, the unem- 
ployment problem in and around London is not nearly so acute 
as in other parts of the country. 

The Evening News is acknowledged to be the best evening 
medium in London for all types of advertising appealing to the 
middle and ‘* upper-middle ’’ classes. 

No less gratifying has been the way in which the Sunday 
Dispatch has maintained its leadership in its own sphere of high- 
dass Sunday journalism. This great national Sunday newspaper, 
serving a public of the middle and upper-class types, is essentially 
ove which the whole family can read. 

lt is particularly popular with national and mail-order adver- 
tisers, who find in it an excellent Sunday medium ior reaching in 
a national way the homes of the people on this one day of leisure 
wid intensive reading. 

‘The Over-seas Daily Mail, with its world-wide appeal to Britons 
abroad, gains increased prestige as an organ of British trade. 
It again shows an increase in advertisement revenue. 

The Daily Mail Atlantic Editions, printed and published each 
day at sea in the ships of the Cunard Fleet, continue to receive 
wide support as a means of getting into touch with the wealthy 
ocean voyager. 

I am pleased also to be able to report that during the past year, 
when many old-established businesses have found themselves in 
difficulties, the advertising agencies with whom the bulk of our 
business is conducted have met their commitments promptly. 

Before closing I should like to add that very few readers of 
morning and evening newspapers are aware how much the news- 
paper industry affects the employment question. Take our own 
company as an example. We directly employ 4,500 persons, who 
receive in wages and salaries about one and a half million pounds 
per annum, and there are also numerous casual workers engaged. 
The rate of pay of our skilled and unskilled workers is, I believe, 
the highest in any industry. 


NEW BUILDINGS AND PLANT. 


During the past few years we have expended on new buildings 
and plant a sum of over £1,500,000, a very large proportion of 
Which represents wages. Our enormous purchases of materials also 
eulail the employment of many skilled and unskilled workers. In 
addition to this we contribute immense sums to railway and other 
transport companies, telegraph and postal departments, News 
agencies, and other new gatherers, authors and artists. 

| have been associated with the Daily Mail since its founda- 
tion by the late Lord Northcliffe and Lord Rothermere, and I 
Can safely state that (omitting the period of the war) I never 
temember such a time of acute trade depression in all industries. 
_ Viewing the trade situation as it directly affects your company, 
is difficult to indulge in prophecy. There are, however, certain 
Sigus that business is gradually taking a turn for the better. The 





public is beginning to buy more freely. Firms who are standing 
fast to a policy of vigorous and forceful advertising are getting 
greater rewards for their enterprise. 

And we all rejoice that the Prince of Wales has come forward, 
after his visit to South America, to encourage the nation to 
regain its old prosperity. 

His views are sound and clear, his courage high, and his belief 
in the genius of the people of these islands is unshakeable. 

He breathes confidence at a time of depression. And he has 
discovered, and is not afraid to tell us, that we, as a nation, are 
too modest. He is to-day the chief apostle of advertising. 
‘“* Advertise, advertise, advertise your goods’’ is the lesson he 
has learned, and has set himself to teach the manufacturers and 
traders of these islands. Some have already learned the lesson 
and, consequently, are in a happier position to-day than those to 
whom the Prince appeals to tell the world, and sell their goods. 

Clearly the Prince believes that if we set to work with a will 
the tide will turn. We do not know when that will be, but when 
it does this company, by reason of its strong financial position, 
keen and unrivalled personnel, liquid resources, and its magnifi- 
cently equipped buildings, is ready to cope with any development 
or any competition that may arise. 


STRONG FINANCIAL POSITION. 


This business, as you know, is not burdened with debentures or 
prior charges. As I have mentioned before, the amount required 
to pay our preference and ordinary dividends is only £67,000 per 
annum, and on last year’s figures this sum is covered some fifteen 
times, which I think you will agree is a very happy position to 
be in. 

The resolution for the adoption of the report and accounts was 
carried unanimously. 

The retiring directors were re-elected and the auditors (Messrs. 
Lever, Honeyman and Company) were reappointed. 

The proceedings closed with a cordial vote of thanks to the 
chairman, directors and staff. 





GLENTAFFE TEA ESTATES, LIMITED. 
TEA MARKET PROSPECTS. 
MR H. B. YUILLE’S SPEECH. 


The sixth annual ordinary general meeting of the Glentaffe 
Tea Estates, Limited, was held at 20 Eastcheap, London, E.C., on 
Thursday, May 21, 1931. 

Mr H. B. Yuille (the chairman) said: During 1930 a restriction 
scheme was in force in all producing countries and this company 
subscribed to the scheme. We were, therefore, unable to produce 
to our full capacity. Owing to various causes the results were not 
so successful as was anticipated. We crop. of 
419,057 lbs., which sold at a net average price of 15-21d. per Ib., 
which compares with a crop of 415,392 Ibs., sold at 15-48d. the 
previous year. The net profit carried to the balance sheet was 
£566 10s. 9d., to which must be added the sum of £4,102 19s. 7d. 
carried forward from last year. We propose to deduct £100 as 
further provision for income tax, which leaves a balance of 
£4,569 10s. 4d. to be carried forward. The net average price of all 
Ceylon tea sold in London during the year 1930 was 4d. per Ib. 
lower than in the previous year. As this company’s average is 
only }d. per Ib. lower, it is evident that the quality of the outturn 


harvested a 


was fully maintained. 

The working of the Rickarton Estate was handicapped to some 
extent in the early months owing to the dislocation caused by 
the fire, which destroyed the factory in 1929. 
an up-to-date building in every way and has been placed on a more 


The new factory is 
advantageous site. The cost of building is high nowadays, and 
we were obliged to spend £4,319 more than was recovered from 
amount includes alterations to the 


the underwriters, but this 


ropeways. For this sum, however, we have been able to replace 
an old, and in many ways unsatisfactory, building with a modern 
one planned as regards design and withering accommodation on the 
latest ideas, and we find the new factory is turning out an excellent 
class of tea which is selling at very satisfactory prices on the 
London market. 

The Glentaffe Division also maintained for most of the year an 
excellent standard of quality. 


POSITION OF TEA MARKET, 


The present state of the tea market is causing producers some 
anxietv. The London market has been over-supplied mainly with 
the commoner qualities owing to the financial troubles in Australia 
and also because considerably less tea was consumed locally in 
India, because of the boycott of British goods. 

It has been very difficult, and at times impossible, to obtain 
exchange with Australia, and I understand a good deal of tea 
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recently shipped there was paid for by exports of other com- 
modities from Australian ports. 

Prices have fallen so low in Colombo that much of the tea usually 
sold there has been shipped to London and this market is now over- 
stocked. A heavy decline in the prices for common and medium 
grades has taken place, these qualities in some cases selling below 
the cost of production. Fine teas, on the other hand, are selling 
well, and it is evident that those who can make good teas will 
do best by making every endeavour to maintain a high standard, 
even at the expense of quantity. We ourselves have given instruc- 
tions to this effect, and I am glad to say that the present season's 
teas, which have been sold, have done credit to the managers and 
realised prices which compare favourably with other sales from 
the same districts. Economies in cost of production are being 
studied and given effect to, and we hope that a definite saving will 
be shown by the end of the year without any deterioration in 
quality. Capital expenditure, too, will be considerably less, and 
we feel that the time is now coming when the results of the ex- 
penditure and hard work that has been put into our properties will 
be apparent. 

I will now put the first resolution, viz., that the report and 
accounts, as presented, are adopted, and ask Mr Cooke to second 


the resolution and give you an account of the state of your properties 
which he visited last month. 


MR. W. H. COOKE ON HIS VISIT. 


Mr W. H. Cooke said: Whilst in Ceylon at the end of last year, 
I was able to visit the company’s estates, and spent some days 
making a close inspection of them. With regard to the Glentaffe 
and Shannon properties, I found that the improvement in their 
condition, which I was able to report on my last visit in 1928, has 
been fully maintained. 

On Glentaffe crop was restricted, as in 1929 the yield was in 
excess of the minimum yield of 400 lbs. an acre—below which the 
restriction scheme did not operate. Had this not been the case, 
I am confident this estate would have maintained its former vield, 
and probably have exceeded it, even if allowance is made for more 
selective plucking. I found all works being well carried out. The 
estate is now fully equipped with the necessary labour accommoda- 
tion, which is all up to Government standard. The staff bungalows 
are permanent and in excellent order. The factory was extended in 
1929 and fully equipped with the necessary machinery to allow of 
the manufacture of Shannon leaf in one factory. With increasing 
crops from the latter estate, it may be necessary, later on, to provide 
additional withering space in the old portion of the factory, to give 
the best results, but for the time being the present factory should 
amply suffice to turn out satisfactory teas. With regard to Shannon, 
I find I wrote as follows in my report on the estate, dated 
November 17th last : ‘ I am immensely pleased with the way this 
estate has responded to cultivation, combined with careful plucking 
and pruning.” This is evidenced by the steady improvement in 
crops secured since the company acquired the estate, which are as 
follows: 1927, 78,956 Ibs.; 1928, 108,483 Ibs.; 1929, 113,229 Ibs.; 
1930, 119,612 Ibs. The estimate for the current year is 130,000 lbs., 
and, judging from the crop secured to date, this appears likely to 
be obtained. Taking into consideration that these crops have been 
harvested with the lightest possible plucking and resting of all 
immature tea, I consider them very satisfactory. I found the tea 
looking in good heart and all works well carried out. Good progress 
has been made in bringing the accommodation for the labour up 
to Government requirements, and little more needs to be done. 
The ropeways erected for transport of leaf and manure are proving 
of much benefit and help to reduce transport costs. 

Although I found the tea looking in good heart on Rickarton, 
crops have suffered, due to the disorganisation of pruning caused 
by so much labour having had to be employed on transport of 
factory materials for the building of the new factory, which was 
completed in 1930, and which also caused other works to get in 
arrears. This increased the cost of production. 

I am satisfied normal working has now been resumed, and I have 
every confidence that this estate will make steady progress. The 
new factory is a first-class building and up to date in every way, 
capable of manufacturing teas under the best conditions. 

Recent prices have been very satisfactory, and, given careful 
plucking in the field, I see no reason why these should not be main- 
tained, as long as the present market demand for good teas remains 
steady. 

Good progress has been made in cootch grass eradication, and 
although there is a comparatively large area of ravines to be cleared 
up and planted in tea, this can be taken in hand gradually. 

My visit to the estates enabled me to go thoroughly into all 
matters with the managers on the spot, and I am pleased to say 
that, as a result, it has been possible to effect a good many economies 
which will undoubtedly assist in reducing the cost of production. 





























ee 
I am perfectly confident as to the future, and, given no unforeseen 
difficulties ahead and a steady market for good quality teag 
I consider the future prospects of the company are favourable 


ile, 
I have pleasure in seconding the resolution. 


The report and accounts were unanimously adopted. 





MARKS AND SPENCER, LIMITED. 
ANOTHER SUBSTANTIAL INCREASE IN PROFITS. 


DIVIDEND INCREASED TO 30 PER CENT. AND USUAL 
SHARE BONUS. 


PRESENT YEAR SHOWS STILL LARGER INCREASE IN TURNOVER, 
PROGRESSIVE PROGRAMME OF DEVELOPMENT. 


The fifth ordinary general meeting of Marks and Spencer, Limited, 
was held, on the 19th instant, at Winchester House, E.C., Mr Simon 
Marks (chairman and managing director) presiding. 

The Secretary (Mr E. Berry, F.1.S.A., F.C.W.A.) having read the 
notice convening the meeting and the auditor’s report, 

The Chairman, in moving the adoption of the report and accounts, 
said :—It gives me very great pleasure to put before you a report 
which shows substantial progress in the development of our business, 
The net profit for the past year amounts to £476,073, which is an 
increase of £140,898 on the previous year. 

This satisfactory result has been attained during a period of very 
trying conditions, which have involved this country in a large in- 
crease in unemployment, and which have reduced the purchasing 
power of the community to a much lower level. Our increased profit 
is due to the expansion policy we are steadily pursuing, and to the 
fact that we have achieved a very much greater volume of business, 
brought about not only by a reduction in our margin of profit, but 
also by the vast improvement in our merchandise. 

It is worthy of note that our older stores continue to transact a 
larger volume of business year by year. Our principle of selling 
superior value merchandise is procuring for us the goodwill] of the 
buying public, the only foundation on which a progressive business 
can be built. 

It should be observed that only part of the capital brought in by 
the public issue of last year has so far been employed, and that 
this part has been productive only from the various dates of the 
opening of our new stores. 

Our building programme, you will be interested to learn, is the 
largest this company has ever undertaken. 


ALLOCATION OF PROFITS. 


The net profit of £476,073, after deducting £54,071 for income tax, 
leaves a balance of £422,002, which, together with £51,111 brought 


forward from the previous year, makes a total of £473,114 available 
for distribution. 


The directors recommend the following appropriations :— 

Properties contingency reserve, £17,500, against £10,000. 

General reserve account, £120,000, against £100,000. 

Payment of a final dividend on the ordinary and ‘‘ A ’’ ordinary 
shares at the rate of 20 per cent. per annum, making 30 per cent. for 
the year ended March 31, 1931, £145,200. 


By carrying forward to next year’s accounts £53,105, against 
£51,111 brought in. 


ISSUE ON BONUS TERMS. 


The directors further recommend that a distribution be made by 
way of bonus to the holders of the existing ordinary and “ A” 
ordinary shares of the company, in the proportion of one “ A” 
ordinary share for every ten existing ordinary and ‘‘ A ’’ ordinary 
shares held. 


BALANCE SHEET. 


On reference to the balance sheet, you will notice that the autho- 
rised capital has been increased by a further £1,000,000. This is in 
respect of the 1,000,000 7 per cent. cumulative preference shares 
which you authorised last year. The issued capital has been in- 
creased by this amount, together with a further £66,000 represented 
by the bonus issue of 132,000 ‘‘ A’ ordinary shares of 10s. each, 
fully paid, allotted to the ordinary and ‘“‘ A ”’ ordinary shareholders 
last year. 

Loan capital, amounting to £1,000,000, is in respect of the issue 
of the 6 per cent. first mortgage debenture stock which you autho- 


rised last year, and the £10,000 is for interest accrued since the date 
of the last interest payment. 


RESERVES. 


Your directors have decided to write off the whole of the new 
issue expenses, amounting to £105,809, by setting off the £70,000 
received by way of premiums on the issue, plus an allocation from 
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the general reserve account of the sum of £35,809. After writing 
off the balance of the new issue expenses, our general reserve account 
will amount to £329,457. 


EXPENDITURE ON PROPERTIES. 


On referring to the assets side of the balance sheet, the expendi- 
ture on freehold properties acquired during the past year, together 
with additions and alterations, amounted to £228,637. The expendi- 
ture on leasehold and leased premises during the same period was 
£258,612. The increase in furniture and fixtures is £68,820, and is 
in respect of furnishing new stores. 


STOCK-IN-TRADE. 


The stock-in-trade stands at £417,783, showing an increase of 
£71,502 on the previous year, and has been valued on our usual 
conservative basis. 


MERCHANDISING POLICY. 


It is true to say that the chain-store system is effecting substantial 
changes in the whole process of producing and marketing goods, 
and that it is perhaps the most effective attempt to grapple with the 
problem of the cost, not only of production, but of distribution, by 
eliminating all factors which tend to increase those costs. 

The cardinal point to be borne in mind to-day by every business 
man is that the purchasing power of the community has decreased 
very materially, and is likely to decrease still further. If business, 
therefore, is to be maintained successfully, it is essential to provide 
the consuming public with cheaper and better merchandise values to 
fit their restricted purse. 

Our efforts, therefore, are concentrated primarily in adjusting our 
merchandise values by continuously investigating, together with our 
manufacturers (with whom we co-operate most closely), methods by 
which savings in production may be achieved. 

Our organisation offers unrivalled opportunities and facilities to 
the up-to-date manufacturer of doing a large direct business under 
favourable conditions. Provided he has the right goods which 
appeal to the public, we help him to solve his most difficult problem 
—that of distribution, which is our primary function. 

Our selling prices range from 3d. to 5s., and, within these price 
limits, we have developed a large range and variety of useful and 
attractive merchandise in all departments. Although we aim at 
cheapness in price, we insist on quality and on our goods being well 
finished. 

It is not sufficiently realised that about 90 per cent. of the goods 
which we buy are made in this country—British made. It is our 
desire to increase that percentage still further. We seek every 
opportunity of having goods, usually made abroad, manufactured in 
this country by British labour. 


CONSTRUCTION PROGRAMME, 


In view of the finance at our disposal, we are pushing forward 
more rapidly with a large building programme. Our organisation 
and personnel have been sufficiently developed to take care of this 
rapid progress. Experience has shown that every unit added or 
extended makes our position stronger. We have had every encourage- 
ment in the past by the knowledge that our expansion has so quickly 
met with such gratifying results, and we are satisfied that we are 
proceeding in the right direction. 

During the past financial year we have dealt with 29 stores, which 
not only include new stores, but also extensions of existing units. 
Our building programme so far for this year will deal with about 
32 stores, including extensions. When these are completed we shall 
have in operation 118 super stores and 32 smaller units. In the 
course of the year other new stores or extensions will be added 
a8 opportunity arises. 

I repeat what I said last year, that although we have made good 
progress, we realise that we are still only on the threshold of our 
possibilities. We are convinced that there is ample scope in this 
country for a considerable development for this company for many 
years to come. 

I should like now to refer to the success of our public issue of 
£1,000,000 6 per cent. debenture stock and £1,000,000 7 per cent. 
preference shares of last June. The success of the issue, which was 
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very gratifying, was due in no small measure to the policy we 
adopted of giving favourable terms to the public. This policy we 
shall pursue on future occasions, and we are confident that when 
we go to the public again, which we may have to do next year, 
we shall meet with an equally favourable response. 

You will be pleased to know that since the beginning of the 
current financial year our volume of business shows a large increase 
over the corresponding period of last year. Without being unduly 
optimistic, | am hopeful that this increase should be maintained. 


REMOVAL OF REGISTERED OFFICE TO BAKER STREET. 


We have found it necessary to acquire considerably larger 
premises for our head office staff, in view of the development of our 
business. Our registered office will be shortly transferred to 
72-82, Baker Street. 

In conclusion, it gives me great pleasure once again to pay tribute 
to the enthusiasm and whole-hearted co-operation of the officers 
and staff. 

Mr I. M. Sieff, B.Com. (vice-chairman and assistant managing 
director), seconded the resolution, which was carried unanimously. 

The retiring director, Mr Norman Laski, was re-elected ; Messrs 
Deloitte, Plender, Griffiths and Co., and Messrs Edwin Guthrie 
and Co. were reappointed auditors; and a resolution was passed 
authorising the capitalisation of £72,600 of the general reserve 
account to enable the distribution of bonus shares to the ordinary 
and ‘‘A’’ ordinary shareholders in the proportion of one ‘‘ A”’ 
ordinary share for every ten ordinary and ‘‘ A”’ 


ordinary shares 
held. 


VOTE OF THANKS TO CHAIRMAN, DIRECTORS AND STAFF. 


Sir George May, K.B.E., in proposing a hearty vote of thanks to 
the chairman, directors and staff, congratulated them on the remark- 
able progress which had been made during the last four or five years, 
and referred to the great possibilities for the expansion of the 
business in the future. 

Lord Ratendone seconded the vote, which was accorded with 
acclamation, and the chairman having made a brief acknowledgment, 
the proceedings terminted. 
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INCORPORATED ACCOUNTANTS. 
SATISFACTORY FINANCIAL POSITION. 


MR HENRY MORGAN ON RATIONALISATION. 


In the course of his presidential speech at the forty-sixth annual | 
general meeting held, on the 19th instant, at Incorporated Ac- 


countants’ Hall, London, Mr Henry Morgan, F.S.A.A., said that 
the Society’s accounts disclosed a satisfactory financial position. 


The surplus for 1930 was £1,675, which was £500 greater than | gocrease in Exchequer Balances of £96,794, the week’s operations 


| as shown below, increased the National Debt by £837,000 to 


for 1929. 

A feature of the last twelve months, he said, has been the progress 
in the application to certain leading industries of the principle of 
rationalisation. 
regard it with misgivings on the grounds that it is unlikely to bring 
permanent advantage to our sorely depressed industries. Rationali- 
sation eliminates individuality, destroys initiative, and _ stifles 
competition. Dissension and jealousy are frequently engendered 
amongst staffs and officials of the various rationalised concerns, 
and labour difficulties are increased by the closing down of factories 
and works and the consequent displacement of labour. The distrust 
of investors has been clearly evidenced by the result of a recent 
issue to the public in connection with one of the important 
rationalisation schemes, when the underwriters were left with no 
less than 96 per cent. of the issue. 

The amalgamation of large numbers of companies and large 
combines has operated harshly as regards many members of the 
accountancy profession. The auditors of the constituent companies, 
who have generally contributed towards the creation or building 
up of the businesses, almost invariably receive a polite intimation 
that the board of the combine has decided that all the companies 
shall be audited by the same firm of accountants and requesting 
their resignation. As a result much audit and accountancy work 
previously distributed amongst a number of practising accountants 
is swept into the net of a few large firms. The situation is of serious 
import, not only to practising accountants generally, but especially 
to the large number of young men who are qualifying year by year. 
During the last three years, despite an examination system which 
rejects 50 per cent. of the candidates, the average number annually 
admitted to membership of the Institute and Society has been over 
850, but the increase in practising members is relatively small. 
It is evident that the major part of the members qualified in more 
recent years is not entering into practice. This is rather striking 
when we consider the rapid increase in the scope and extent of 
the work of professional accountants. The opportunities for the 
young accountant to commence public practice are curtailed by 
the fact that so large a part of audit and accountancy work is 
concentrated in the hands of a few firms. Whilst we recognise 
the services that have been rendered by the founders and principals 
of some of these large firms in raising the British accountancy 
profession to its pre-eminent position, our code of professional 
ethics should involve the discontinuance of any action which 
operates harshly or unfairly upon fellow members. This applies 
especially to rationalisation or amalgamation schemes, whereby a 
number of companies are brought under one control. I can well 
understand the feelings of hardship and even some bitterness 
created in the mind of an accountant who has carried out his 
duties faithfully and efficiently for a long period of years when he 
loses what may be an audit of material consequence to a firm 
whose practice is of a magnitude beyond the comprehension of 
the average practitioner, and to whom the addition of a few audits 
must be relatively a matter of small importance. Cases such as 
these have been numerous within the last few years, and it is 
perhaps not surprising that one is frequently asked the question 
as to whether they are consistent with the etiquette that should be 
observed between members of a great profession, especially as it 
must be frequently within the power of the leading accountancy 
firms to set their faces against the displacement of auditors or 
accountants under circumstances such as I have indicated. 

Referring to the intense world depression and collapse in prices, 
the president said that possibly the chief handicap under which 
our manufacturers suffer is the relatively high rates of wages. 
After the war, when we experienced an artificial state of prosperity 
and when the purchasing power of money was much less than it is 
at present, the standard of living amongst all classes of the com- 
munity was appreciably raised. Leaders of labour exhibit an 
unwillingness to recognise that the standard of living must have 
some relation to the state of prosperity or otherwise of commerce 
and industry, and that rates of wages must be regulated according 


to those ruling in the countries with which we compete. Claims are 


being advanced for a reduction in working hours as a means of 
relieving unemployment, but this can only intensify the difficulty 
unless it is accompanied by a corresponding reduction in wages. 


Generally members of the accountancy profession | 
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NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the totg) 
ordinary revenue for the week ended May 16, 1931, amounted 
to £8,675,000 against ordinary expenditure of £9,123,800. After 
allocating £485,000 to Sinking Fund and having allowed for g 





£7,617,838,000 :— 
(000’s omitted.) 
£ 
Public Department Advances... + 1,900 ee — ma 
National Savings Certificates... + 400 P.O. and Telegraph Money ... — 499 
+ 2,300 ~ 1463 


A complete analysis of the National Debt at March 31, 193), 
was printed in the Economist of April 4th. 






































Total Receipts inte the Exchequer, 
REVENUE, April 1, April 1, Week Week 
1931, to 1930, to ended ended 
May 16, May 17, May 16, May 17, 
1931. 1930. 1931. 1930. 
ORDINARY REVENUE, 

Inland Revenue— £ £ £ £ 
a 18,385,000 | 18,091,000 27,000 273,000 
Sur-tax, including Arrears of 

ETE cccctinssssnumecneeseenn 7,490,000 7,010,000 860,000 710,000 

Eatate, &c., Dutics.........00.cc000 9,090,000 | 10,750,000 1,210,000 | 1,300,000 

TORII, cvsscpanctivencssavtsocoenecees 990,000 1,870,000 160,000 360,000 

Excess Profits Duty and Cor- 

poration Profits Tax ............ 
Land Tax and Mineral Rights 
SE ccnctntupniberssncconscinencnses 90,000 70,000 
Total Inland Revenue ...... 36,045,000 | 37,791,000 2,257,000 2. 643,000 

Customs and Excise— 

PUUIIIIL: susissncneabnsnsennedeibeeeaneen 14,880,000 | 14,779,000 1,565,000 1,596,000 

BREED ccinncsrverensecreseeniimnnenee 12,024,000 | 15,960,000 1,224,000 | 4,960,000 

Total Customs and Excise... | 26,904,000 | 30,739,000 2,789,000 | 6,556,000 

Motor Vehicle Duties (Exchequer ] 

BIRD nccerececevisevesonevcssensestes 641,000 655,000 29,000 |Dr, 864,000 
Post Office (Net Receipt) ............ 5,600,000 5,150,000 300,000 700,000 
SLO 140,000 140,000 sale poe 
Receipts from Sundry Loans......... 5,899,916 5,831,832 1,500,000 1,430,007 
Miscellaneous Receipts ..............- 4,187,510 2,449,558 1,200,042 56,692 

Tota! Ordinary Revenue ... | 79,417,426 | 82,756,390 8,675,042 | 10,521,699 
SELF-BALANCING REVENUE, 

i eee: 4,400,000 5,200,000 700,000 1,000,000 

Motor Vehicle Duties apportioned 
| SEES 3,205,000 3,280,000 143,000 1,131,000 

Total Self-Balancing Revenue 7,605,000 8,480,000 843.000 2,131,000 
DE: ccinsunevsnssenebinsonenaneans 87,022,426 | 91,236,390 9,518,042 | 12,652,699 








to meet paymente. 


Tota) Issues out of the Exchequer 
































EXPENDITURE. Aprill, | April 1, Week Week 
1931, to 1930, to ended ended 
May 16, May 17, May 16, May 17, 
1931. 1930. 1931. 1930. 
ORDINARY EXPENDITURE. £ £ £ £ 
Interest and Management of 
TS ben 39,307,662 | 39,476,745 770,103 | 2,231,333 
Payments to Northern Ireland Ex- 
EN es eS 404,928 420,601 _ 29,061 
Other Consolidated Fund Services 293,923 295,665 3,733 3,442 
BREE © niaiinskensensseansaismabeuasvens 40,006,513 | 40,193,011 773,836 | 2,263,836 
Total Supply Services (excluding 
a een 49,981,000 | 52,303,150 | 8,350,000 | 6,375,000 
Total Ordinary Expenditure 89,987,513 | 92,496,161 9,123,836 8,638,836 
SELF-BALANCING 
EXPENDITURE, 
PG SIRES: sesecccccnoscese 4,400,000 5,200,000 700,000 | 1,000,000 
oe 3,205,000 | 3,280,000 143,000 | 1,131,000 
Total Self-Balancing Expenditure | 7,605,000 8,480,000 843,000 2,131,000 
Total Ordinary and Self-Balanc- 
ing Expenditure ............... 97,592,513 |100,976,161 | 9,966,836 | 10,769,836 
New Sinking Fund (1928) ......... 4,696,226 4,600,881 485,000 495,000 
Total, including New Sinking i 
Err 102,288,739 [805,597,062 10,451,836 | 11,264,836 





shown below :— 








The aggregate revenue and expenditure to May 16, 1931, i8 


FINANCIAL YEAR, 1931-32, ApRit Ist TO May 16TH. 
(000’s omitted.) 
£ £ 
i ee Oe Se woe =: 729,417 
New Sinking Fund ............005 4,696 | Decreases in balances............ wont 3,428 
Net amount borrowed .........0 . 11,838 
94.683 94,683 





Ways 
stan 


Notes 


In 


| 


Da 


Ts 
Ap 


Ma 





May 23, 1931.] THE ECONOMIST. 1131 














































































































































































































































































































caemanmmedin ee ane 
| POSITION OF THE FLOATING DEBT. Week ended BANKERS’ CLEARING RETURNS (000’s omitted). 
Ways and Means Advances Out- May 17,'30. Mar. 31,’31. May 16,'31. May 16, 31. j 
standing— & & & & | Town, |Metropolitan.| Country. | Total. 
advances by Bank of England ... pl a pon ~ | ~s 
advances by Public Departments 42,130,000 fn 500.000 ootteo.c00 +1.900,000 Sui ; . : 3 
i tanding ......... 585,055,000 825, 70,725,000* — f . 
| Treasury Bills outstanding 0 ; Jan. 1 to May 6 speeeenneeeeeses 12,579,068 625,145 999,160 | 14,201,373 
ihiaiena 185, 325, 000 + 830,0 reek ended May 130 ......ss0000++. 78,6 6 52,458 862,779 
Total Floating Debt GRaaNES WATE Ne GaN? | Week ended May 30 |............. 746,357 32,761 56,144 835,262 
@ Includes £3,000 the proceeds of which were not carried to the Exchequer within Sis 2s Kareena ob SEE TR i5) See a eS : 
the period of the account. Total to date, 1931 ..........se0000 14,104,055 687,597 | 1,107,762 | 15,899,414 
Total to date, 1930 ...........0+0008 15,657,670 735,222 | 1,201,156 | 17,594,048 
TREASURY BILLS BY PUBLIC TENDER. Increase or decrease in 1931...... { ae a oa” vie vr bi — 
. . = fe — so = 72 _ 
Tenders for £35,000,000 in Treasury Bills were opened on Re Ree RRR, Ye a Fry ere gee = 
: _ | Total for year, 1930.........cc0c000 8,782,57 812, ,963,6 43,558,354 
| May 15, 1931, and the total amount applied for was £58,330,000 Be Wii eiceiceene 39,935,924 | 1,881,989 | 3,078,764 | 44,896,677 
Tenders were accepted for bills at three months, dated Monday ciel Miri 1'153.347 | — ” 695843 | — 1151133 |— 1°338°323 
to Friday at £99 9s. 2d., about 92 per cent., and above, in full, | Tease oF decrease in 1950...... { = "2-8% |= 37% |= 3:7% |= 2-9% 
Saturday at £99 9s. 4d., and above, in full. The amount 
ood pon 35,000,000. , , PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
Amount Treasury Bills 
Date. | Offered. | a Prntchcy oo Week endea | “Tota 
or. verage Rate. May 16. Month of April. January 1 in 
3 1931. £ £ se. © May 16. 
AaB. BD coceccesneccveceescesese 40,000,000 es. ne eee : ” eo r 
1. scccccccccccccscccocccce 1000,000 . : | | Inc. or 
' OF Rensaeomcestes “2. | 35,000,000 59,905,000 2 511-07 1930. | 1931. | 1930. | 1951 | "Dee. 1930. | 1931. 
LPAI v 58,330, : 
Mey 15 pt Number of working daye . 24 24 | | 
£ £ ec. | @&.) 2 £ 
BIRMINGHAM ...... | 2,418 | 2,267 | 10,138 | 8,093 | —20-1 | 50,285 | 44,201 
BRADFORD .......... ss 692 542 | 3,879 | 3,518 | — 9-3 | 18,542 | 14,811 
4 BRISTOL ...........- -- | 1,203 | 1,105} 4,191 4,192 | + +02} 22,196 | 22,013 
as { DUBLIN. .............. | 5,157 | 5,078 | ... t. | see | 96,190 | 95,820 
) 2 e ME icssessscsseses ieee 745 667 | 3,402 | 3,096 | — 8-9 | 16,236 | 14,924 
LIBEIIG _....ccccsececes ss 992} 812} 4,006 | 3,523 | —12-0} 19,737 | 17,370 
LEICESTER ....... 850 | 665 | 2,855 | 2,496 | —12-5| 14,757 | 12,861 
: LIVERPOOL ........... | 6,404 | 5,222 | 27,781 | 21,942 | —21-0 | 138,310 | 112,579 
BABCHESTER........ 10,822 8,903 45,298 37,655 6:8 228,613 | 183,222 
STLE ...... wwe | 1,436 | 1,22 6,537 | 4,8 —26:0 | 29,704 | 25,905 
) BANK OF ENGLAND. NOTTINGHAM ....... 573 393 | 2,419 | 1,831 | —24-3 | 12,284 | 9,206 
Return for Week ended Wednesday, May 20, 1931. SHEFFIELD .......... 832 586 | 3,528 | 2,931 | —16-9 | 18,955 | 15,786 
————|—————- 
) ISSUE DEPARTMENT. i iietsnssisenscis 32,184 | 27.466 | 114,034 | 94,114 | —17°-4 | 665,809 | 568,698 
| “oo 351,540,860 | t Debt 11,015,100 
In Circulation .........0+000- »540, yovernmen RE scncuscmbiiaene ,015, 
In Banking Department... 58,632,520 | Other Government Securities... 231,120,545 OVERSEAS BANK RETURNS. 
>> sony gg gmemmataamanta eae NOTE.—The latest returns of the Bank of Canada appeared in the Economist 
- ROE IT ncnnesernsevenensennnne _ See" | of April, 25: Denmark and Bank for International Settlements in May 9: Austria, 
, Amount of Fiduciary Issue ... 260,000,000 Hungary, Norway, Roumania, Lithuania and Chile in May 16. 
sina — U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
) £410,173,380 £410,173,380 l May 22, | Apr.30,| May 7, ) May 14, ) May 21, 
_ RESOURCES, 1930. | 1931. 1931. 1931. 1931. 
0 BANKING DEPARTMENT. Total gold reserve ............ 3,076,460 | 3,174,710} 3,172,280 | 3,210,610 | 3,223,290 
-- £ £ Total bills discounted..... = 210,000 155,150 150,200 144,900 148,880 
, ae oe Securities ......... ,879, Bills bought in open market 186,880 69, 93,8 53, 131,010 
6 Propeietors’ Capital ............ ee | Sees eee 31,879,684 | Total U.S. Govt. securities... | 528320 | 598,310] 598350 | 598.410 | 598'540 
MEL  ckusinemcniminineinnenesdhenee 3,206,591 | Other Securities d ur 
0 Public Deposite® ..........e0+8 14,966,095 Discounts and Total bills and securities...... 931,600 923,570) 943,520 897,540 879,190 
Other Deposite— Advances ...... £5,956,300 Total resources... 4,951,350 | 4,906,840) 4,941,200 | 4,993,700 | 4,961,210 
n Bankers ........- £56,633,516 Securities ......... 25,889,595 LIABILITIES. 
. Other Accounts 34,025,853 -- 31,845,895 | Federal Reserve notes in 
ae r we GODGER TOD | Notes. .....0cceccscccsccsccosecesssos 58,632,520 actual bi ree ee seeeee 1,452,660 | 1,527,740) 1,540,780 | 1,528,310 | 1,551,460 
Q . : A a 2 — 
d -Day and other Bills ...... i Gold and Silver Coin ........... 1,032,306 | Deposits—Mem re 
- rapes — Pennoni iy nema 2,374,170 | 2.407,530| 2,417,730 | 2,420,790 | 2,410,800 
£123,390,405 £123,390,405 | Total deposita ...............+6 1438,910 | 1462, 471, 1483,18 1452,520 
0 ee ~ tess” " ie Test Capital paid in and surplus... 451,180 | 443,250) 443,230 443,090 443,110 
joe i ~~ Total liabilities ............00. 4,951,350 | 4,906,840) 4,941,200 | 4,993,700 | 4,961,210 
0 Ratio of tote) _suseves - | 
~~ deposit an ‘ede’ } 
0 Amount, Inc. or Dec. on | Inc. or Dec. on Reserve note liabilities | 
= Bath Hagesteeata. May 20,1931. | Last Week. | Last Year. i | 83-50% | 94-0% | 93-4% | 84-50% | 84-9% 
— £ £ £ ’ ; : 
- Note circulation 351,540,860 - 1,586,360 - 3,153,202 NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 
Public deposit 4,966,095 + 4,642, — 6,211,633 
Bankers’ deposits .......:.ses0e+0++ pei 56,633,516 | — 5,565,296 | — 1,202,683 “on” | tae” | cee? | “eee | “cee 
Other deposit® .....scc.ssssceereeeeeeees 34,025,853 + 59,986 — 3,209,602 * | asea.srol 2,007,380 | 3.130.900 | 2.193 900 
- Seven-day Dills .........+.. Stes nae 5,350 - 315 | — 6,531 | Total gold reserves ............ Ee Na eats welaee | aoe 
Total, outaide liabilities .........+ ee | 457,171,674 — 2,449,521 | — 13,783,471 | Total bills discounted......... 952 1960) 4 , ’ 
Capital and sedi 17°759'591 + "332 + 3,258 | Bills bought in open market 50,550 66,660} —_ 72,870 45,510 30,320 
eer er sta Total U.S. Govt. securities... 178,860 182,710 160,170 245,170 | ye 
f Government debt and securities...... | 274,015,329 | — 3,731,669 | — 19,682,548 , Total bills and securitics...... 2,290 75, , 225, , 
Discounts and advances ........ ‘a 5,956,300 — "405,732 | — _ ‘881,328 | Deposits —Memberbank—re- 971,590 | 1.036.600! 1,018,030 | 1.036.810 | 1904900 
Other securities 39,664,543 + 495,739 + 14,392,553 BETVE ACCOULL ...-.+-20e00+2 , ,036,690; 1,018,010 | 1,034,810 | 1,014, 
— Silver coin in issue department ...... . 4,089,407 - . 2.098 ~ e 371,027 — SY cagetetag to 
% and * > | 
eee ee | ER eceemen 86-5% | 86-8% | 87-5% | 90-4% | 91-4% 
33 department.......s0sseeeeeeee penenpene 59,664,826 + 2,788,225 — 4,084,661 : ; ; 
a of reserve to outside lia- SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
a 
(a) Banking department only Apr. 25, | Mar. 27, |Apr. 2, | Apr. 10, | Apr. 17, | Apr. 24, 
i “ rtion”) ...... uses 5644 % + 3% + 18% ASSETS. 1930. | 1931. | 1931. | 1931. | 1931. | 1931. 
6 (b) Gold stocks to Geposite and paar ss “ Gold coin and bullion........+++ 7,529 6,423 T13l 6,601 6.285 6,304 
** reserve ratio”)... c + , - 6 eee 
00 ates ae - - Sis deovented ................- 7,884 | 7,132 | 8,255 |°7,524 | 7,584 | 7,154 
sols (000’s omitted.) IN sicctisesesceconwosen 1,104 1,848 | 1,863 | 1,859 | 1,859 | 1,859 
LIABILITIES. 
oa Issue Department. Banking Department. ne _ ee 1,000 | 1,000 } 1,000] 1,000 } 1,000 | 1,000 
pote TI occcascecoriscsnsescensesve 600 720 720} 720 720 720 
Date Notes | Circula- | Public | Bankers’ Other Banke 3S | Notes in circulation ............ 7,726 7,412 | 8,286 | 7,393 | 6,835 | 6,692 
100 Issued. tion. | Deposits. | Deposits. | Deposits. : ™rt | Government deposits eee | 2,462 | 2,135 | 2,795] 1,910 | 2,300 | 2,657 
100 : ; 7 Bankers’ deposita ............+++ 4,739 | 4,705 | 5,012] 4,773 | 4,832 | 4,756 
ca 1931. £ £ £ £ 4 £ %o Ratio of cash reserves to 
00 . 8 | 406,122 | 358,885 9,863 59,507 34,000 1,655 in 3 liabilities to public........-..- 49-6% | 46-8% | 43-8%) 46-°5% | 45-9% | 45-5% 
i 15 | 405,313 | 354,364 8,372 61,250 Pere 4 out ; 
22 | 405,864 | 348,444 | 13,864 54,78 ' in 
336 29 | 406,280 | 349,815] 17,678 $0,038 31.029 i in : IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
=i M 6 | 407,506 | 356,217 5,999 . . ’ ib 
100 ** 13 | 408'977 | 353,127 | 10,324 62,199 33,966 1,462 in 3 = a . te = — — 
at 20 | 410,173 | 351,541 | 14,966 56,634 34,026 1,190 in 24 29,78,46 | 29,73,74 | 30,01,63 29,55,4 29,67, 30,62, 
’s omitted. 12,46,27 | 12,10,70 | 14,97,93 | 14,71, 472,38 | 13,41,57 
36 nt 32/08,72 | 29,35,47 | 29,75,06 | 29,25,77 | 28,89%25 29,08,95 
_ i , 97,21 | 4,92,88 | 3,95,44 | 3,406 166, 3,71,00 
nt Issue Department. | Both Depts. Banking Department. a Hy 39°06 39°32 ; 31 ; 39,92 58°77 
, Fold Col is- .75,37 | 2,75,15 | 2,75,16 | 2,75,20 | 2,75,4 
bate.| Govt. | Other | Oa'honion | Gort. leounts &| Other Reserve & etre 1'24'60 24,20 5,92 | 11,51 14°72 
Debt and | Securi- | and Reserve | "CC! | advan- | Securi- | the “ Pro- 16,17,03 | 13,32,66 | 11,18,42 | 12,03,14 | 11,37,75 | 15,22,02 
Securities.| ties. Ratio. ties. | Ges, ues. portion, LIABILITIES. 
193] ry ¢ £ ° £ | £ £ £ °o Capital paid UP = ceveee 5,62,50 —= ae = Me — 
; . Be 9 ae 5,32,50 | 5,40, ,40,00 | 5,40, 940, 240, 
Apr. 245,232 | 10,691 | 147,023 |314#| 33,400 | 10,890 | 28,609 | 48,138 |464 | Reserve......... ery 
ss oerss | 2a3'e84 | 12225 | 146-202 [314] 34:335 | 8.376 | 27.852 | 51,839 |49j | Total deposite ......... 86,54,94 | 82,35,71 | 81,40,66 © 72.15.34 '_77,02,37_| 83,84,18 
M8 fb 22 | 241,683 | 14,241 | 146,740 |32,4| 30,950 | 5,982 | 26,500 | 58,295 [56 | The above includes— eo | £ £ £ £ 
538 29 | 242.465 | 13,442 | 147,227 [3244] 31,090 | 7,198 | 25,647 | 57,413 [554 Deposite in London 1,100 5,173 5,195 5,150 4,090 4,083 
“ May 6 | 243,965 | 11,943 | 148,483 |324j| 34,415 | 5,635 | 25,524 | 52,265 [5244 Advances in London 2.275 | 4,486 5,404 5,432 4,115 4,111 
£83 “13 | 242,082 | 13,825 | 150,004 [32% 35,665 | 6,362 | 25,343 | 56,877 /534g | Cash, &c., at other 
h 20 | 242,136 | 13.775 | 151.206 133441 31,880 | 5,956 | 25,890 | 59,665 1564) | — Banks in London... 132 | 937 184 44 | 88 113 
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BANK OF FRANCE.—In francs (000’s omitted). 




















May 15, Apr. 24, May 1, May 8, May 15, 
1930. 1931. 1931. 1931. 1931. 

ETE 43,187,320 | 55. 615,943 55,617,876 | 55,624,663 | 55,628,048 
Foreign assete— 

Sight deposite ...... 6,896,477 | 6,905,514 | 6,845,471 | 6,694,294 | 5,574,437 

Bills discounted 18,699,720 | 19,421,444 | 19,412,786 | 19,476,346 | 20,590,157 
Commercial bills dis- 

counted at home.. 4,569,882 | 6,454,848 | 5,001,979 | 5,401,515 
Advances against Bec. 

To the State......... 8,594,858 | 8,282,397 | 8,282,397 | 8,282,397 | 8,282,397 

Other advances ... | 2,678,029 | 2,794,578 | 2,910,459 | 2,840,327 | 2,840,568 
Other assets (exclu- 

forward exch.) | 2,913,683 | 3,960,026 | 4,879,864 | 4,187,544 

Notes in circulation. 71,130,689 | 77,230,864 | 78,969,555 | 77,934,475 | 77,309,848 
Public deposits ...... 5,372,127 | 11,679,547 | 10,528,527 | 10,887,558 | 10,825,476 
Private deposits ...... 8,207,535 | 11,724,890 | 10,628,393 | 10,896,799 | 11,156,491 
Other liabilities ...... 2,829,618 | 2,799,449 | 2,824,356 | 2,788,254 ans 





THE REICHSBANK.—In Reichsmarks* (000’s omitted). 




















May 15, ; Apr. 30, May 7, May 15, 
ASSETS. 1930. 1931. 1931. 1931. 
Reichsbank shares not yet issued......... 177,212 177,212 177,212 177, 212 
Gold and bullion...............06. 2,577,665 | 2,368,404 | 2,369,868 | 2,370,289 
Of which deposited abroad . 149,788 207,638 207,638 207,638 
Reserve in foreign currencies ............ 297,819 157,250 169,281 170,803 
Bills of exchange and cheques............ 1,584,886 | 1,860,463 | 1,707,437 | 1,417,420 
Silver and other coin .............sse0eee0e 156.119 167,714 175,099 185,171 
Notes of other German banks ............ 17,956 4,06 13,758 18,549 
OO EIEN 69,067 287,305 146,546 180,833 
Investments ............ 93,045 2, 102,669 102,681 
a a aE 615,471 496,231 461,807 491,195 
d am 122,788 

Reduced capital .............csseseseeesees 

Increase of capital (shares not yet issued) 177,212 150,000 150,000 150,000 
DIED. adie binnecobeennennbencepeninennstete 371,139 337,331 337,331 337,331 
Notes in circulaton  ..............secscseees 4,196.275 | 4,340,167 | 4,076,736 | 3,909,909 
Other daily maturing obligations......... 556,035 355,468 332,741 279,419 
OE S\_LEEEEEEEEEELEEE 165,791 261,199 249,657 261,282 











* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 



























































Position, 
May 28, | May 15, | Apr. 23, | Apr. 30, | May 7, | May 13, 
ASSETS 1914. 1930. 1931. 1931. 1931. 1931. 
ee (b) 1,196,267 |1,444,563 |1,445,090 |1,445,908 |1 446,206 
Foreign Bills and 232.650 
Balances Abroad ’ 665,057 | 900,454 me =f 855,743 | 870,545 
Silver and other coin 4,053 6,908 5,364 5,787 
Securities ............ +. | 697,600 819,528 | 734,739 148, Be 728,073 | 737,324 
ILITIES. 

Notes in circulation... | 934,150 [2,902,796 |3,201,214 [3,278,820 {3,239,218 |3,230,549 
Ourrent accounts ...... 112,125 | 119,729 | 205,415 | 114,353 | 115,841 | 152,482 
(>) In thousand francs. 

NETHERLANDS BANK.—In florins (000’s omitted). 

Position, } May 12, } Apr. 20, | Apr. 27, ) May 4, | May 1l, 
ASSETS May 30,1914.| 1930. 1931. 1931. 1931. 1931. 
joe 63,092 431,919 | 445, 979 449,976 | 449,976 | 449,977 
EEE 8,436 25,515 35,559 roy 3 35,698 36.300 
Home Bills dscnted. 53,429 45,019 45,001 45,543 45,011 
Foreign Bills......... 153,504 236,622 | 214,486 | 220,893 | 223,260 | 223,648 
Loans and advances 
in current acct.... 97,026 88,241 88,142 | 131,966 99,038 
LIABILITIES. 
Notes in circulation 316,632 835,457 | 826,117 | 838,391 | 898,393 | 861,817 
Deposite ..........+. 5,016 33,019 33,987 32,971 22,161 22,932 
BANK OF JAVA.—In florins (000’s omitted). 
Position, | May 17, | Apr.25,) May 2, ; May 9, | May 16, 
ASSETS wet % sane 1931. 1931. 1931. 1931. 
eres 22,97 8,667 
a NNRRRNNE 29,785 | 27,683 f | 162500 | 161,900 | 162,000 | 161,100 
Discounts, advances, and 
other investments ...... 77,567 | 146,090 | 115,700 | 119,7003} 119,600 | 121,200 
LIABILITIES. 
Notes in circulation ...... 109,499 | 275,705 | 242,100 | 243,600 | 250,600 | 247,500 
Deposits and bills payable 11,250 | 45,032 40,900 | 42,600 | 38,700 | 40,700 





SWISS NATIONAL BANK.—In francs (000’s omitted). 






































Position, 
May 31, | May 15, | Apr. 23, | Apr. 30, y 7, | May e. 
ASSETS. 1914. 1930. 1931. 1931. 1931. 193 
ee 171,175 | 578,795 | 642,800 | 642, 803 642,822 642. 752 
Foreign Bills and Bal- 
ances abroad......... 369,649 | 316,452 | 315,290 | 288,355 | 300,798 
IE covsvetusbounes as 34,445 32,937 58,149 36,009 30,549 
Adwamoes ...........00+. 103,000 44,256 35,059 41,078 45,304 40,732 
LIABILITIES. 

Notes in circulation... | 275,925 | 845,013 | 906,997 | 987,814 } 941,145 | 919,775 
eee 33,750 | 226,225 | 197,690 | 149,265 | 173,099 ' 192,419 
BANK OF ITALY.—In lire (000’s omitted). 

May 10, | Apr. 10, | Apr. 20, | Apr. 30, | May 10, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
Gold, coin and bullion ............ 5,203,600) 5,310,600) 5,312,600) 5,312,700) 5,312,800 
Foreign bills and balance abroad | 5,072,300) 4,068,400) 4,064,600) 4,149,500) 4,124,900 
OO _ eee 226,300) 234,000) 266,400) 364,800) 275,400 
Gold deposited abroad due by 
BD TEINIED ececasndcsecsocsonecsoones 1,799, 700| 1,778,600) 1,776,600) 1,776,600) 1,776,600 
Discounts. 2,911,500! 3,068,700} 3,037,500) 2,765,200) 2,731,000 
DIIEREED oocerccecoosescsecccss 1,181,000; 1,062,500) 1,065,100) 1,270,000} 1,147,800 
Oredit with * Istitutio di Liq d- 
RENE ncnansvecessrenenensenonnecsee 755,400} 626,200) 626,200} 626,200) 626,200 
Government securities ............ 1,062,800) 1,176,500) 1,176,300) 1,176,800] 1,214,900 
ABILITIES. 
Notes in circulation..........0.0..+++ 15,854,200) 15,004,100) 14,797,300) 14,882,900) 14,821,700 
Public deposits ..........ssese0.s00+ 300,000} 300,000} 300,000} 300,000} 300,000 
Other deposits and drafts ......... 1,393,500) 1,828,000) 1,967,600) 1,651,400) 1,508,000 
Ratio of reserve to note and sight 
Habilities combined............... 58-56% | 54-75% | 54-95% | 56-21% | 56-75% 











ee 


BANK OF SWEDEN.—In kronor (000’s omitted). 




















May 17, | Apr. 25, ) May 2, | May 9, | May ig, 
ASSETS. 1930. 1931. 1931. 1931. 193], 
GONE ..crccccccccccccecesccocccccoscosese 243.266 | 239,793 | 239,758 | 239,681 | 239,563 
Government Securities—Swedish 21,789 3,358 3,358 3,358 
foreign 62,312 73,289 73,289 73,289 73,289 
Other Swedish h bonds quoted on 
foreign bourses ........0..s0ee00+ 113 84 84 84 
Bills payable in 8 Swedent ......... 92,678 | 146,639 | 186,292 | 158,799 | 190,899 
1 EEE cuentoniiciene 127,952 | 93,826 | 93,414 | 102,876 | 102'799 
Balance abroad .......0.0sesesese0-+ 168,859 | 152,247 | 128,730 | 115,818 | 115,759 
Advances made on Government 
securities and bondst ......... 37,517 34,751 42,256 39,055 35,285 
LIABILITIES. 
Notes in circulation ..........++++. 508,722 | 482,547 | 546,511 | 509,837 | 506,302 
Government deposite = ........++++ 169,210 | 204,348 | 184,446 | 187,381 | 223,284 
Private deposits ..........c00sss000 21,852 7,411 8,512 11,925 7,796 





+ The sum of the items “ Bills payable in Sweden” and “ Advances made a 
Government Securities and Bonds "’ excludes advances and cash credit which are no 
available as cover for the note issue. 


























BANK OF SPAIN.—In pesetas (000’s omitted). 

Position, , May 10, | Apr. 18, ; Apr. 25, | May 2, ; May 9, 
AS: May 30,1914) 1930. 1931. 1931. 1931. 193], 
arr 521,775 |2 469,902 2,422,362 |2,422,913 |2,423,244 |2,423,333 
en 728,600 710,967 706,681 | 706,325 | 702,657 | 697,719 
Loans & Discounts 800,725 {2,040,779 |2,284,172 |2,357,666 |2,399,989 |2,443,439 
Spanish 4% stock 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 

Adves. to Treasury 150,000 150,000 | 150, 150,000 | 150,000 | 150, 

LIABILITIES. 

Circulation 901,550 (4,466,428 |4,893,493 (4,950,872 (4,983,051 |5,037,733 
eee 477,500 810,327 735,821 | 759,466 ' 763,816 | 782,097 





BANK OF PORTUGAL.—In escudos (000’s omitted). 





























Apr. 30, Apr. 8, Apr. 15, Apr. 22, Apr. 29, 
ASSETs. 1930. 1931. 1931. 1931. 1931, 

Coin and bullion ............ 9,071 8,868 8,863 8,860 9,036 

ON ORE 8,577 8,577 8,577 8,577 8,577 

Balances abroad 210,406 157,578 152,406 148,274 128,698 

Discounte ........... 329,367 381,486 379,300 372,150 370,322 

Government loans............ 1,530,992 | 1,531,311 | 1,531,311 | 1,531,311 | 1,531,311 

LIABILITIES. 
Notes in circulation ......... 1,886,056 | 1,883,135 | 1,856,585 | 1,853,655 | 1,863,883 
a encnes 61,626 | 160,270! 167,346 | 171,951 | 158,428 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
May 15, Apr. 15, Apr. 23, | Apr. 30, May 7, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 

SE ccdccaiscinnbiebieaumnnnne 1,262,234 | 1,541,873 | 1,541,682 | 1,541,555 | 1,541,508 
Balance abroad and foreign 

a eee 1,888,882 | 2,130,748 | 2,103,992 | 2,077,818 | 2,028,137 

Discounts and advances ... 354,789 171,108 162,642 170,328 156,214 

State notes debt balance... | 3,673,858 | 3,352,084 | 3,345,266 | 3,341,477 | 3,338,243 

ee ee eae 673,135 | 1,102,744 | 1,115,634 | 1,055,548 | 1,026,499 

LIABILITIES. 

Bank notes in circulation... | 6,167,047 | 5,932,941 | 5,743,482 | 6,608,990 | 6,179,173 

Check account balances ... 941,975 | 1,478,018 | 1,594,555 710,781 | 1,050,890 

Other liabilities ............ 235,488 376,687 420,268 356,044 349,627 





NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 




















ASSETS. May 15, Apr. 22, Apr. 30, May 8, May 15, 

Oash Reserve— 1930. 1931. 1931. 1931. 1931. 
_ eeeeeeeererer 96,838 99,227 99,294 99,346 99,394 
Other coin and notes ... 18,570 18,387 18,388 17,918 18,132 
Foreign credits ............ 231,352 91,758 92,865 107.260 90,403 
ee 1,095,299 | 1,216,942 | 1,203,658 | 1,212,943 | 1,199,576 
Government advances ...... 4,119,398 | 4,020,878 | 4,020,878 | 4,020,879 | 4,020,861 

LIABILITIES. 

Notes in circulation ......... 12,531 | 4,583,468 | 4,691,806 | 4,808,700 | 4,720,032 
aa 5,143,438 126,242 126,242 126,244 126,225 
— ES 1,816,277 | 1,171,242 | 1,062,118 941,259 | 1,035,621 





Oash reserve is calculated as follows : 


One gold dinar as one dinar, one pound sterling 


as 25 dinars, one dollar as 5 dinars, one lira as one dinar, one Swiss or French franc as 


one dinar, &c. 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 












































May 7, Apr. 15, = 23, Apr. 30, May 7, 
ASSETS. ; 1931. 931. 1931. 1931. 
Gold and silver holdings ... | 1,578,246 | 1,478,270 | 1,480,168 | 1,482,659 | 1,485,356 
Balances abroad and foreign 
CUFTOENCIES ..0000-cccceccecee 814,052 684,531 757,314 134,492 776,126 
Discounts and advances ... | 1,078,447 635,372 642,114 642,992 642,915 
Advances to the Treasury | 3,339,302 | 3,064,426 | 3,064,426 | 3,064,426 | 3,064,426 
LIABILITIES. 
a ERD <cpuenseiees 500,000 500,000 500,000 500,000 500,000 
——_P oes 1,250,270 | 1,183,305 | 1,183,980 | 1,181,929 | 1,181,858 
Bank ome in circulation... | 3,448,592 | 3,182,620 | 3,103,692 | 3,211,656 | 3,298,478 
Sight liabilities s+» | 1,633,179 | 1,466,919 | 1,581,902 | 1,489,936 | 1,430,742 
er 313,687 265,526 264,143 264,121 263,366 
BANK OF GREECE.—In drachmae (000’s omitted). 
May 7, Apr. 15, | Apr. 23, | Apr. 30, May 7, 
ASSETS 1930. 1931. 1931. 1931. 1931. 
GRRE > sntccsneeeenonensse 621,770 480,480 480,922 481,446 481.953 
Gold exchange ............00+ 3,864,962 | 3,235,888 | 3,120,418 | 3,090,318 | 3,295,136 
Other foreign exchange ... 2,607 2,178 : 2,149 149 
Bills discounted.. 92,731 141,523 146,278 147,831 148,130 
Advances ......... 141,330 156,098 156,324 156,494 152,749 
Debt to the State 3,488,763 | 3,388,763 | 3,388,763 | 3,388,763 | 3,288,763 
LIABILITIES. 
Capital paid up —............ 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 4,946,667 | 4,621,218 | 4,424,056 | 4,435,741 | 4,424,514 
Deposits and current ac- 
SUED cissabintenecineenbiee 1,453,263 | 1,548,375 | 1,692,657 | 1,636,110 | 1,547,328 
Foreiyn exchange liabilities | 1,254,335 975,050 925,579 920,133 | 1,145,592 
BANK OF POLAND.—In zloty* (000’s omitted). 
May 20, | Apr. 10, Apr. 20, | Apr. 30, ; May 10, 
1930. 1931. 1931. T931. 1931. 
702,234 562,922 567,305 567,376 567,444 
219,046 77,396 81,716 81,716 81,716 
416,968 350,730 334,129 344,684 332,822 
593,137 550,848 538,613 544,148 052 
80,061 96,289 92,210 87,123 85,925 
83,162 90,673 90,673 90,667 91,683 
150,000 150,000 150,000 150,000 150,000 
110,000 114,000 114,000 114,000 114,000 
Notes in circulation ......... 1,255,861 | 1, 211, 638 | 1,164,234 | 1,258,939 | 1,201,902 
Ourrent accounts ............ 354,376 51,790 254,543 187,978 221, 























® As from October 13, 1927, 8-91 zlotys equals 1 U.S. dollar. 
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RUSSIAN STATE BANK.—Note-Issuing Department. 


(In Tchervonetz—000's omitted.) (NOTE: 1 Tchervonetz = 10 gold roubles.) 


















































LONDON RATES. 

























































































































































































































































———— 15,) Apr.1, | Apr.l6, | Mayl, | May l6, | | | 
ASSETS. Meso 1932. 1931. 1931. 1931. May 14,| May 15,|May 16,|May 18,/May 19.|May 20, May 21, 
gold in coin and bullion ...... | 32,451 | 50,351 50,375 50,396 50,878 1931. | 1931. | 1931. | 1931. | 1931. | 1931. | 1931. 
Other precious metals ... 2,786 2,025 1,936 1,917 1,860 : 
Poreign CUITENCY ..+eeeeseereeee 6,007 4,751 5,044 4,634 4,835 Bank rate (changed from % % % % % % 9 
Drafts in foreign currency ... 295 257 257 229 229 3% May 14, 1931) ........ | 2% 24 24 24 2+ 2k 2 
Collateral for short term loans | 123,391 | 162,716 163,388 168,824 168,199 Market rates of discount— 
LIABILITIES, 60 days’ bankers’ drafte | 1}—2$) 2s—ys| 24—e| 2-4] 2% 24—t) 2 
notes transferred to 3 months’ do, ...........06 2a—i!| 2% 24— | 26 2%—t) 24-%)} 2 
III, snclsshaipenserons 164,943 | 219,385 | 220,339 | 224,551 | 224,508 2 2%—t| 24—4] 2% lh 24 le 
Balance to which notes may 6 months’ do. ...... ssseeee 2 2s 25 2} 2t 2 2% 
still be issued — ......eeeeeeeee 57 615 661 145 1,492 Discount Treasury Bills — 
— 2 MODHB’.....2.00-ceeeeeeee 2—2} | 24 2k 2% 2k 2 2 
; ; ; 3 months’...........ccccce0- 2—24 | 2% 24 24 2h 24—4| 2 
BANK OF FINLAND.—In F. Marks (000’s omitted). Loane— Dey to day.......... 1k i—a ia 13-2 1$-21 12 a. 
the Re 
Position, May 8, Apr. 23, Apr. wD, May 8, Deposit allowances: Bank 1 1 1 1 1 1 
ASSETS. May30,1914.| 1930. 1931. 1931. 1931. Sica heese ... | 3 i 1 1 1 1 i 
Gold Wrrrererirri titi 35,091 303,370 301,499 301,365 301,277 OSS EES l} lt l} 14 lt ] } lt 
Balance abroad and foreign bills 90,379 {1,166,128 | 944,548 | 959,364 | 990,665 
Pioniah and tice en | 21,826 | 343,242 | 366,465 | 365,672 | 364,952 Co h 
t BECUTITICS .......000eeeeeee ’ , 5 ’ mrerison wit revi week— 
puseente and bane ............ 105,151 | 956,284 | 780,211 | 756,268 | 786,038 F perenne sae 
a 123,941 [1,388,991 |1,226,491 |1,301,479 |1,251,312 
fotes in circulation ...........00 ‘ 588, 1226, S01, »251, . 
eaae sh action... 21,225 | 262,538 | 163,418 | 97,835 | 227,817 a Bank Bille. Trade Bille, 
. Loans. 
BANK OF ESTONIA.—In Est. krones (000’s omitted). 3 Months. | 4 Months. | 6 Months, | 3 Months. | 4 Months. | 6 Months, 
May 7, | Apr. 15, | Apr. 23, | Apr. 30,; May 7, 1931. % % o oO % % % 
ASSETS. 1930.'| 1931.'| 1931.'| 1931.'} 1931. | apr. 30]}23-3] 29 2%: 24 3” 3 4 
Gold coin and bullion .............seseseee 6,475 6,514 6,515 6,517 6,520 May 7 | 2—2t) 2 2% apt 3 Rey 
Net foreign exchange .........ccccecseeeee 17,983 | 17,823 | 17,265 | 17,258 | 17,264 » 1412 2%—}t 2t 2 3 34 
Sabsidiary Estonian Coin...............+++ 1,581 1,915 1,784 1,851 1,896 o» 21) 1#—2) 2 yee 24 3 3 } 
Home bills discounted .............0.0+0008 14,269 | 10,606 | 10,540 | 10,807 | 10,523 
Loans afd Gd VANCES ..........ceceeeeeeceeee 11,681 | 14,887 | 15,303 | 16,002 | 15,106* 
LIABILITIES. 
Notes in circulation .........ssscccesseseeee 31,380 | 33,100 | 35,659 | 35,536 | 33,731 RATES OF EXCHANGE. 
fight deposits and current accounts.... | 16,983 | 17,340 | 14,524 15,967 16,447 
Ratio of reserve to current liabilities... | 50-57%! 48-25%' 47-39%' 46-16%! 47-40% Mar 93 seen 3 en a8 
London on Usance.| Par. Sag ay 14, ny sae 
* Includes Ekr. 5,109,838-82 guaranteed by the Government. 1930. 1931 1931 
Mow York ecosee — to £1 pe 4°8 4864-3 4864-4 4-86 4-4 
ANK TVIA.— Ss nes) (000’s omitted). Montreal ...... do to £1 e 4-86 | 4-864--868 | 4°86.4-} | 4:°86H%-t 
B OF LATVIA.—In lats (gold francs) ( ) Paris ......... franceto£1 | T.T. (124-21 | 123-93--95 | 124-20--22 | 124-36--38 
May 14, | Apr. 13,] Apr. 20,| Apr. 27,| May4, |Mayll, | Berlin ......... marks to £1 T.T. | 20-43 | 20-363-37 | 20-40}--41 | 20-42--424 
ASSETS. 1930.'| 1931.'| 1931. | 1931. | 1931. | 1931. Amsterdam... florins to £1 T.T. | 12-107 |12-08§--083, 12-108-§ | 12-1084 
Gold bullion and coins........ 23,995 | 24,072 | 24,076 | 24,078 | 24,080 | 24,082 | Brussels ...... belga to £1 T.T. | 35: 34-82}--823) 34-9}--% | 34-95--95} 
BEiver COIN .....cccccccccccccccces 7,265 6,428 6,599 6,548 6,656 6,780 =a lire to £1 T.T. | 92-46 92-70--73 | 92-86--89 | 92-92--94 
Balance abroad ..............0++ £0,756 | 29,979 | 28,125 | 27,002 | 27,526 | 27,928 TED ccncccece francs to £1 T.T. | 25-223 i8-1e--lat 25-22\--23| 25-22}-- 
Treas, notes and sm. change. | 16,457 | 13,579 | 15,043 | 13,702 | 14,185 | 14,978 | Oslo............ kroner to£1 | T.T. | 18-159 | 18-16--16¢]| 18-16- 18-16--16 
Bhort term bills .............0++ 90,244 | 81,024 | 80,945 | 80,578 | 80,476 | 80,120 Stockholm ... |kronor to £1 T.T. | 18-159 |18-113--12}/18-133--14}) 18-14}-3 
Loans against securities. 55,421 | 70,235 | 70,647 | 70,391 | 69,780 | 69,415 Copenhagen... |kroner to £1 T.T. | 18-159 | 18-16-16 | 18-164--17| 18-16$--17 
Other assets ............ 14,337 14,688 | 15,194 | 17,081 | 15,909 | 15,406 SB. ccoscees T.T. | 25-224 | 39-97-40-0| 48-45--55 | 48-50--60 
LIABILITIES. ° T.T. 4-50 108 1084-8 1084-8 
Notes in circulation ........+.. 44,364 | 45,577 | 45,000 | 46,273 | 44,587 | 43,495 T.T. | 34-58} | 34-45-48 | 34-59--62 | 34-60--€ 
Capital paid up ...........0000 18,734 | 18,735 | 18,735 | 18,735 | 19,676 | 19,676 T.T. | 1644 | 163%-164 | 164-164 164-164 
| ane 4,352 4,352 4,352 4,352 4,729 4,729 T.T. | 25-224 | 275-2754 276-276 276-276 
Special reserve .......ccssceseee 3,500 | 3,500} 3,500] 3,500} 3,500] 3,500 T.T. | 27-82 | 27-80--84 | 27-88--92 | 27-89--92 
NITE inckconahinabeniamneretion 17,123 | 20,947 | 21,096 | 21,073 | 21,134 21,024 T.T. |813-6 817-819 816-818 816-818 
Ourrent accounts .........+.++0 57,228 | 67,823 | 67,838 | 66,419 | 67,203 | 68,751 fla T.T. |673-659 668-67 668-673 668-673 
Government accounts ......... | 108,456 | 71,985 | 71,690 | 70,924 | 72,901 | 72,867 Athens......... drachme to £1; T.T. 375 3748-375 | 3742-375 | 3742-3754 
Other liabilities ...............-. 4,718 7,088 8,417 8,103 4,881 4,668 Constantinople} piastres to £1 ye 2 110 1025 nom. | 1025 sellers | 1025 sellers 
Moscow ...... roubles to £1 y #4 9°46 |+9-433--452) 9-442-461 | 9-442--461 
DANZIG.—In I : Ider (000 itted) Mewrnte Sacees zloty to £1 de oe at . My al 4 34- A po ihe 
—In Danzi er s omitted). elsingfors F. marks to -T, {193-23 |192})-193 193-193 193-19. 
BANK OF & gu . - | Kovno......... lits to £1 TT. | 48-66 | 48-49 | 481-49 484-49 
May 15, | Feb. 28, | Mar. 14, | Mar. 31, ; April 15,) Apr. 50, | May 15, | Reval ......... kroon to £1 T.T. | 18-159 | 18-22--29 | 18-20--27 | 18-20--27 
ASSETS. 1930. 1931. 1931. 1931. 1931. 1931. 1931. a lata to £1 T.T. | 25-224 | 25-17--27 | 25-20--30 | 25-20--27 
Coin and bullion... 3,603 3,417 3,639 3,290 3,708 3,511 3,661 Alexandria ... |piastres to £1 | Sight 974 97 e- te 7 t-* oT Z- 
~ which gold coin 116 118 118 119 129 129 129 Buenos Aires |pence to peso | T.T. | 47-62d.| 423-424 34-* 34 et 
anzig subsidiary Rio de Janeiro |pence to mils. | 90 days} 16-70 5%-t 3%- 3- 
a i. - sarecenebes 3,487 3,299 3,522 3,171 3,579 3,382 3,532 Montevideo... |pence to peso | T.T. 51 id a 2S EA 
. Bk. of Eng. Valparaiso ... |pesos to £1 | 90 da 40 $39-93 39-99 40-00 
inc. notes ........ * | 12,610 | 16,594 | 11,923 | 16,462 | 12,201 | 14,843 | 11,459 | Lima .... Eng. to Per £1] 90 one par 12-774 17.35 17-35 
Bills of exchange... | 20,273 | 20,313 | 20,856 | 20,610 | 20,539 | 22,160 | 21,004 | Qalcutta pence TT: 54- 5 ij 134-4 
IB sseseceeseesees eee nee ove 14 ose eve 175 Bombay ...... to TT. 18 1/5#- 1/5%- 1/5 #%- 
Poreign exchange 10,753 | 14,654 | 14,489 | 12,519 8,313 6,842 7,082 adras........ ! ru T.T. 1/5#- 1/5#-4 1/5 
Other bals. ......... ll 41 8 59 32 36 30 | Hong Kong... |ster. to dollar | T.T. , 1/5t-1/53 | 1/0-1/08 | 113d-1/08 
Geourities § ......... 3,666 4,157 3,993 3,993 3,993 3,998 3,993 Shanghai...... ster, to tael T.T. ie 1/9H%-1/l0%| 1/3b-®& Yat us 
LIABILITIES. Singapore ... jster.to dollar | T.T. | 2s. 4d. 23h- 2/3+4-# 2/3 %- 
Capital paid up ... 7,500 7,500 7,500 7,500 7,500 7,500 7,500 Kote a hitees ster. to yen T.T. | 24-57d.| 2/023-23 2/ 20 
Notes in circulation 31,770 36,196 31,830 36,523 31,936 36,126 31,551 ster. to peso 7. 24: 066d.) +2/0% 2 a Ht 
Deposits on demand! _ 2,476 994 | 1,457 | 1,699 |__2,728 | 1,303 | 1697 | Mexioo......... pesos to £ T.T. | 9-76 | 10-15--30 | 10-10--30 | 10 00--10 
Siam pesececsouse ster. to baht. T.T. | 21-82d. 1/108 1/98 1398 
BANK OF JAPAN.—In yen (000’s omitted). + Rate for previous day, 
Position, May 3, Apr. li, } Apr. 18, Apr 25, May 2, 
Gol ASSETS, June30,1914 1930. 1931. 1931. 1931. 1931. OVERSEAS BANK RATES 
d coin & ss 
bullion ...... 836,018 838,247 839,576 841,768 - ~ 
Other o & 221,320 935,630 Changed, es Changed. F rom To 
bullion ...... 60,005 61,499 62,054 62,919 ty % - 1930 a 7 
Discounts Sasol 41,740 | 671,058 3.e70 eooaee 642,231 2.64 _— 16, — x. 2 —_ 7s — : 
Advances ...... 70,540 75,966 56,64 ’ 5,705 ’ ae oe - a 
Li eis ff mei tS 
Notes .......... | 362,270 | 1,166,821 | 1,024,649 | 1,011,523 | 1,057,686 | 1,086,675 ay 28,1930 6 5% “we ot : 
Govt. deposits 87,340 417,240 | 450,036 | 396,057 | 371,404 | 352,457 ba mY tan : : Oct. 4, a 
Other deposita 11,440 291,788 257,758 319,429 300,705 251,718 +4 31. 1931 9 24 Oct. 1,1930 7 1b 
May 28,1930 6 5% ~~ > —_ s ~s 
— » i Jan. 15,1931 6 7 an. 29, 
NATIONAL BANK OF EGYPT.—In £er (000’s omitted). Nov.12,1930 4 38 Feb. 5°1931 34 ; 
Banking Department :— March 31,| Jan. 31, | Feb. 28, | Mar. 31, Oct. 10,1930 4 5 
— LIABILITIES, 1930. 1931. 1931. 1931. Aug. 26,1930 6% 6 Jan, 22,1931 2% 2 
REE nrocs th ae ee a 2,925 2,925 2,925 2,925 Apr. 1,1930 7 6 Oct. 6,1930 5°48 5-11 
,, 2,876 2,925 2,925 2,925 June 2,1930 8 7% Sept. 9,1930 54 5 
Government depositS ............ceceeeeee 17,398 6,358 5,968 6,195 New York Fede- Oct. 3,1930 64 1k 
ce Ee 14,882 15,488 15,466 15,364 ral Reserve.... May 77,1931 2 1} May 14,1931 4 3 
SMILE ssscsunencnsesscnanensocsonens 2,096 2,407 2,467 2,974 Madrid July 17,1930 5% 6 
ASSETS. : - EEE 
} : Central Bank of Chile.—Discount rate for member banks, 7%; discount rate for the 
Gun: eR eR — ae 1s 107) | public, 8%. a 6% applied to banks and credit institations. 
rOld, FOP, GC. ccc ccccccccccecee . 9 9 ® 2 
Money at call and short notice ......... 1,038 1,770 1.214 1,126 b 7% applied to private permone and Gems. 
RC 20,933 15,287 15,734 14,906 
Sivances EE EERE 10,967 ae 7,094 are CURRENT PRICES IN NEW YORK. 
eC 3,567 4899 1,593 ,410 4 
Other accounts ......--.-cereserereeeereees 2,427 1,586 1664 | 3,044 The Irving Trust Company cable the following money and 
Note Issue Department :— exchange rates in New York:— 
: LIABILITIES. May 21, Apr.22, Apr. 29, May6, May 13, May 20. 
Notes ised .....ccsssessuscossseesseesseeees 26,700 | 21,000 | 21,000 | 20,500 cma Co Oman C27 a ATC aT 
ASSETS % % oy % % %, 
Gold ncasasnesossensesonsssecoesvecensssesesceoees 3,340 3,340 3,340 3,340 Went seinen saneneiensonsis 3 ik uu ik 1 G 
ee Tre asury ae 16,985 11,285 11,285 10,785 Time money (90 days’ mixed coll.) 3} 2 2 u 1} 
nitish War Loan at par es 4,875 4,875 4,875 4,875 Bank acceptances :— oat ——Selling Rates—— 
Revptian Government eecurities at 1.500 S 1.500 Members—celigible, 90 days...... 24 1} ly 1k hk 1 
II 9 0A ani cameescumininnide 1,500 ’ 1,500 ° Non-mem.—eligible 90 days 24 4 iH 4 if 1 
; Fd of the Egyptian Government British Treasury Bills were deposited in ae tn gv omen 34 2} 24 23 3 3 
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Rates of Exchange, Par May 21, | May 6, | May 13, | May 20, 
New York on— | Level. | 1930. | 1931." | 1931. | 1931. 
London— | 
60 days............ 4-83%}) 4-83 4-83) 4-834 
re Dollars for £1 4- 8666 4-864 | 4°86 486%) 4-864) 
Oheques .......... 4-85; | 4-86 4-853 | 4-862, 
ae cheques|Centa for 1 franc 3-918 3-92 3-90} 391%) 3-914 
o +» yy |Cente for 1 Belga | 13-90 13-95 13-90} | 13-91 13-91 
Switzerland..... ,, |Centaforlfrane | 19-30 | 19-35 19-26% | 19-27 19-28 
pena »» {Cents for 1 lire 5-263 | 5:23 | 5-234 | 5-238 | 5-234 
ee »» {Cents for 1 mark | 23-31 23-85 23-404 23-80% -80 
ee » |OCteforAnstrn.shig! 14-07 14-10 14-064 | 14-04} | 14-04% 
ae »» |Cents for 1 peseta 19-30 12-15 10-40 10-08 10-06 
Amsterdam .... ,, |Centa for 1 guilder; 40-195 | 40-20 40-17% | 40-16% | 40-17 
pea oo | 26-75 26-76 26-75% | 26°77 
eal »» > |Cente for 1 kroner| 26-80 | 26-75 | 26-76 | 26-75) | 26-77% 
Stockholm ..... ee 26-82 26-79 26-79 -80 
Athens .......... 5, |Centeforldrachma| 1-297 1-293}) 1-29} 1-29 1-293 
Montreal ....... » (Can, Cente for $1 100 * dis. | gy dis. ; dia. | oy dis. 
Yokohama »» |Centa for 1 yen 49-85 49-40 49°35 49-40 49°40 
Hong Kong..... » |CentsforH.Kong$|... 35-60 24°65 24-65 24°25 
Shanghai ...... ». |Cta.forlShng.tael|  .. 44% | 31-25 | 31-25 | 30-12 
Calcutta......... »» |Cents for 1 rupee | 36-50 | 36- 36°07 | 36-16 | 36-16 
Buenos Aires .. ,, (Gold Pesosfor$100|103-65 (114-90 1141-50 {140-80 /141-40 
Rio de Janeiro ,, |Centa for 1 milreis| 32-42 11-80 6-85 6-50 6-95 
Valparaiso ..... ,, \Centafor 1 peso | 12-125 | 12-00 12-06 12-06 12-06 








CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Irving Trust Company cable the following money and 
exchange rates in New York : 





Latest 





Method of | 

Oountry Quoting. | Par Value. | Usance. Rate. 

ON Sucres to £ ........ { 24-3325 | Sight London ; 24-58 

EET Bolivaresto£..... | 25-25 ~ | 29-45 
Colombia (Bogota)......... Pesos to £... ....... | a aa | 5-034 

Nicaragua.................000 Cordobas to & ..... | 48665 . | 4-96 

TE aiiuhciiieapemininate Colones to £ ...... | 9°73 - 9-92 
eee Bolivianos to £ ... 13-33 ae 13-48} 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. Union of South Africa 





From March 16, From March 14, 




















1931. 1931. 

London on South Africa, South Africa on London. 

Buying. | Selling. Buying. | Belling. 
Silly ddinbbbveueneinnsen: “ ae { 4% dis. par to 4% pm. 2% prem, 
Demand ..... 13% dis. 4% 5s Odie |B to #o 
OID ipnevieneiiounints 1H% » % w % wn 70 
60 days eesccece eos ces coe 28° ” % ” 1 % ” 2 ” 
90 days .c.......006. onntle 24% » #% Ae ” ” 
120 days ovccccovcccoces 3h#% ” 14% ” 2 % ” ee 





OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND. 


























London on Australia and Australia and New Zealand 
New Zealand. on London*®, 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.) tralia. | Zealand.) tralia. tralia, | d. 
Cx ane se nid 130 109§ 130 109§ 130 110 
Sight 131 1ll 1303 110 12 1083 130 1093 
3 days 132 lll one - 128 108 130 109 
60 days 133 1123 — ose 128 107} 1292 10 
90 days 1332 113 on 128 107 1294 10 














AD rates (Australia and New Zealand) now based on £100—LONDON. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended May 21, 1931, are issued by the Statistical Department 
of H.M. Customs and Excise :— 

















Imported into Great Britain and Exported from Great Britain and 
Northern Lreland. Northern Ireland. 

From— £ To— £ 
Netherlands 25,000 TO OTe 23,100 
ER 126 | NS i eee 14,556 

sceeisbhiniabebameeneose 50,000 eee 25,300 
British S. Africa ............ 1,116,700 RIED. osreneccnesevence pesaces 19,480 
Straits ments ... 47,990 British India .............00006 26,391 
SSE cbcsecsseeeeesneos ,553 Other Countries ............... 987 
New Zealand ...........0... 39,133 

Total declared value of Total declared value of 
| 1,281,501 GEUTED ccvccccnccsccccsces 109,814 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 


1931. ARRIVALS. £ | 19531. WITHDRAWALS. £ 
May 15 Sovs. from abroad... 50,000 | May 25 ..........ssseseeeseeseeeeeees Nil 
Bars bought ......... 5,240 | 16 Sovs. for export......... 4,000 
16 Bars bought ......... 38,700 | Sovs. set aside ......... 20,833 
18 Sovs. from abroad... 200,000 | 18 Sovs. for export......... 11,000 
19 Bars bought ......... 894,600 | 19 Sovs. for export......... 2,000 
20 Bars bought ......... 15,726 EERE Te Nil 
21 Bars bought ......... 247 | il shaebabeiionuuesinecaainnes Nil 
Sovs. received......... 443,334 | 
BD Sebasbssascsves 1,647,847 | PEE: -auscheusecbeaaenen 37,833 


Net arrivals, £1,610,014. 


A , 


Messrs Samuel Montagu and Company write on May 20, 193] 
as follows :— , 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£148,976,873 on the 13th instant (as compared with £147,506,074 
on the previous Wednesday), and represents an increase of £1,351,25] 
since December 31, 1930. In the open market yesterday £917,009 
of bar gold from South Africa and £50,000 from the Straits Settle. 
ments was available. The price was fixed at 84s. 9}d. per fine ounce 
at which about £45,000 was taken for India and the Home and 
Continental trade. The Bank of England secured about £895,009 
at the statutory buying price. Movements of gold at the Bank of 
England during the week have resulted in a net influx of £1,190,44], 

Xeceipts totalled £1,250,023, of which £275,000 was in sovereigns 
(£200,000 South Africa, £50,000 Brazil, and £25,000 Netherlands), 
and £955,023 in bar gold. Withdrawals amounted to £39,582, 
of which £20,833 was in sovereigns “set aside” and £17,000 in 
sovereigns taken for export. , 


SILVER. 

A weak tendency developed during the past week, and quotations 
have shown a substantial decline. Up to the 18th instant the fall 
had been gradual, prices sagging daily by small fractions until 
123d. for cash and 12}}d. for two months’ delivery were quoted, 
but yesterday rates fell more sharply, being fixed jd. lower at 
12 f;d. and 123d. for the respective deliveries. To-day, sellers 
showing hesitation, there was a slight reaction to 128d. and 12 4d. 

A weaker feeling seems to have pervaded the Eastern markets, 
and both the Indian Bazaars and China have been disposed to 
sell, in addition to which there have been offerings on Continental 
account with America also inclined to sell on most afternoons. The 
market, therefore, has found little support except for small covering 
purchases by bears, who, however, have in many cases preferred to 
extend their commitments. The undertone seems less promising 
at the moment, but the outlook is very uncertain, as it is difficult 
to attribute the cause of the rather sudden weakness. The following 
were the United Kingdom imports and exports of silver registered 
from mid-day on the 11th instant to mid-day on the 18th instant :— 





IMPORTS. £ EXPorTs. £ 
(CS ee Eee am 35,534 | British India............... 90,235 
i) 2 SS a see 26,345 | Other countries .......... 12,368 
ES EE COOP 46,810 
PED noes cncanesuaenaeen 12,545 
Other countries ............ 17,065 

£138,099 £102,603 
InpIAN CURRENCY RETURNS (in lacs of rupees). 

May 15. May7. Apr. 30. 
Notes in circulation ..............++ 15,767 15,660 16,014 
Silver coin and bullion in India... 12,610 12,549 12,540 
Silver coin and bullion out of India Kan sie oes 
Gold coin and bullion in India ... 2,443 2,391 2,754 
Gold coin and bullion out of India sia ee si 
Securities (Indian Government) .. 714 720 720 


Securities (British Government) . — ae me 


The stocks in Shanghai on the 16th instant consisted of about 
84,000,000 ounces in sycee, 155,000,000 dollars and 3,720 silver 
bars, as compared with about 84,000,000 ounces in sycee, 
154,000,000 dollars and 2,440 silver bars on the 9th instant. 

We feel sure that all who are associated with the silver market 
will learn with interest of the retirement on the lst of this month 
of Mr John F. Harman from the chairmanship of Messrs. Handy and 
Harman, of New York. We understand that Mr Harman, who is 
now eighty-seven years of age, has been actively engaged in the 
affairs of his firm for 64 years, and will still continue to act as 4 
director. 


GOLD AND SILVER PRICES. 


























Gold Silver— Silver. 
Per Per Ounce. Date. 
Ounce. | Cash |Forward 
1931. a d. d. d. d. 
May 15........ | 8411} | 134 | 13 May 16,1925 | 334% 
o ian: Sane to 124% » 15,1926 | Sli 
» tive: t [eae 1 ae 12 #8 » 14,1927 | 30} 
» 19.......] 84 92 | 12%] 123 » 13,1928 | 26 
 -— FF 2 12% » 17,1929 | 273 
09 Bh icoreee | O8°SE 11288] 198 »» 22,1930 | 18§ 
NOTICES. 


At the fifty-third annual general meeting of the Institute 0! 
Bankers, held at 5 Bishopsgate, E.C., on Wednesday, May 20th, 
Brigadier-General Arthur Maxwell, C.B., C.M.G., D.S.O., one ol 
the managing partners of Messrs Glyn, Mills and Company, wa 
elected president of the Institute for the coming year. The annual 
report for the year ended April 30, 1931, and accounts t 
December 31, 1930, were submitted and adopted. The result of 
the Prize Essay Competition on the subject, “The Financial 
Aspect of the Rationalisation of British Industries,’ was announce 
as follows: Ist prize, £30, Mr P. J. Fleming, Lloyds Bank, Ltd., 
Southampton; 2nd prize, £20, Mr A. D. Cozens, Lloyds Bank, 
Ltd., High Street, Canterbury. 


The Standard Bank of South Africa, Ltd., announce that a? 
agency has been opened in the University of Cape Town. A® 





agency of the bank has also been established at Citrusdal, neat 
Clanwilliam, in the Cape Province. 
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REPORTS AND NOTICES. 


——— 


GOVERNMENT, &c. 
AUSTRIAN INTERNAL LOAN — Applications aggregating 228,000,000 


vhillings were received for the 7 per cent. Austrian Housing Loan, 
«ued at 95 per cent. and redeemable at par within 40 years. As 
-he issue only amounts to 150,000,000 schillings, the loan has been 
versubseribed to the extent of 50 per cent. Nominally, it is an 
bligation of the Credit Institut fur Oeffentliche Unternehmungen 
und Arbeiten, in which the Austrian Treasury holds the majority 
f shares, but in fact the Austrian Republic is liable for interest 
and redemption charges. The sum required for the promotion of 
house-building is about 240 to 250 million schillings, and the sub- 
«riptions received for the loan are not far short of this amount. 
However, 150,000,000 schillings only will be allocated to subscribers, 
put it is believed that later in the year the Government will authorise 
the issue of a second tranche of 90 to 100 million schillings to be 
fiered for subscription abroad. 


ESTONIA (REPUBLIC OF) (BANKING AND CURRENCY REFORM) 
1 PER CENT. LOAN, 1927.—The service of this loan, together with 
the service of a small loan of £130,000 raised in 1926 under the 
Trade Facilities Act, has a first charge upon revenues derived from 
the excise duties on tobacco, beer, matches, &c. The yield on 
these assigned excise duties in 1928 was £271,776; 1929, £267,817; 
1930, £253,344. Approximate cost of yearly service of 1927 loan, 


$114,000. 
MISCELLANEOUS. 


AKTIEBOLAGET SVENSKA KULLAGERFABRIKEN (SWEDISH 
BALL BEARING COMPANY).—The Board of Directors of the 
“S.K.F.” has to-day published the results of the company’s 
business for 1930 showing a net profit of Kr. 16,622,884.10, after 
deducting depreciation on buildings and machinery amounting to 
Kr. 3,723,275. 19 and provision for taxes amounting to Kr. 2,800,000. 
The board at the same time announces its intention of proposing 
that of the above net profit Kr. 13,000,000 be distributed to the 
stockholders (amounting to 10 per cent. for the year), and that the 
remainder, Kr. 3,622,884.10, be transferred to undistributed profits, 
which will thereafter amount to Kr. 14,767,622.10. 


THE BENGAL ‘IRON COMPANY LIMITED.—The directors have 
issued a circular dated May 19, 1931, to holders of the 7 per cent. 
first debentures of the company as follows: The directors have had 
under consideration the serious position of trade, and also the 
political situation in India, and they have decided to ask the 
debenture holders to consent to two years’ suspension of the sinking 
fund, the amount of which for 1931 would be £28,800, and for 
1932 £30,800. They do this as a precautionary measure to conserve 
the resources of the company while passing through the difficult 
times now existing, for though the company has ample liquid 
resources both in cash and stocks for the purpose of its business, 
it is impossible to foresee how long the present depressed condition 
of trade will continue. Of the £1,000,000 of authorised and issued 
debentures £132,550 have already been redeemed out of profits. 
The directors trust that debenture holders will consider it in the 
best interests of the company that their proposal be accepted. 


THE HOME AND COLONIAL STORES LIMITED,—The Directors 
of the Home and Colonial Stores, Ltd., announce that any share- 
holders in Lipton, Ltd., desiring to avail themselves of the offer to 
exchange their shares for shares in the Home and Colonial Stores, 
Ltd., must lodge the relative certificates and duly executed transfers 
at the offices of Lipton, Ltd., 179-189 City Road, London, E.C.1, 
on or before May 30, 1931, on which date the offer will be finally 
Withdrawn. Notice will, in due course, be given by the Home and 
Colonial Stores, Ltd., of its intention to acquire, under the provisions 
of Section 155 of the Companies Act, any shares of Lipton, Ltd., 
which have not then been tendered for exchange. 


THE MILLOM AND ASKAM HEMATITE IRON COMPANY LIMITED. 
—The gross profit for 1930 amounted to £76,139. After deducting 
£9,303 for debenture stock interest and redemption fund, £5,000 
reserve for income tax, £30,000 reserve for depreciation and 
directors’ fees, a net profit of £26,030 is carried to the balance sheet. 
The preference dividend for the year ended September 30, 1930, 
absorbs £24,500, and the balance carried forward is £55,658, com- 
a8 with £54,127 brought in from previous accounting period. 

last-furnace improvement account (£20,000) and general reserve 
(€130,000) remain unaltered. Depreciation reserve is increased by 
£30,000 at £67,500. The estimated loss of £50,014 on investment 
in and advances to the Camerton Coal and Firebrick Company, Ltd., 
's written off capital reserve, reducing that item to £403,972. Con- 
ingent liability (£15,000) (subsequently reduced) shows a reduction 
of £25,000. Works, plant and machinery have been maintained 
m an efficient condition out of revenue. 


NATIONAL OMNIBUS AND TRANSPORT COMPANY LIMITED.—The 
het profit for 1930 amounted to £37,045, to which is added £38,099 
brought forward, making £75,144 available. Preference dividend 
absorbed £24,081. The ordinary dividend of 8 per cent. per annum, 
less tax, absorbed £12,400. The carry forward is £38,663. The 
Tealisation account has increased by £143,640. It is proposed to 
amalgamate the general reserve of £15,000 with the realisation 
account, making total general reserve £258,640. Meeting at Fur 
Trade Sale Rooms of Hudson’s Bay Company, Garlick Hill, E.C., 

ay 27, 1931, at 2 p.m. 





DIVIDEND ANNOUNCEMENTS. 
































Rate % per Annum, except Dividend 
where marked % or Stated for Whole 
in Cash. Years 
* Interim div. + Final div. . 
Name of Company. 
Interim | Date of Method ie Pre- 
or | Pay- ot on vious 
| Final. | ment. | Payment. “=~ | Veen. 
| | 
BANKS. o, o% 
Standard Bank of South Africa.. | 14+ | Plus bonjus of 1s. p.s. 15 ae 
RAILWAYS. } | 
South Indian Railway.............. 2°o*| July 1) Less tax 
West of India Portuguese Guar. 
OY ee Sa 5* | Plus bonjus of 3%. 
INSURANCE. 
Guardian Assurance .... | 5 —p.s.t} =F 10/-p.s.|10/-p.s, 
Planet Assurance .................+. Tot! Less tax ea Bs 
TEA AND RUBBER. 
pS eee ae | 8 10 
co nee | 5% t} 8 2 
Amalgamated Tea Estates ...... 2h% ot) 5 7k 
Andersons’ Rubber ................. } 24% T| 124 10 
Anglo-American Direct Tea...... ‘ 10 10 
Darjeeling Consolidated ........... | Yoose] oo me 20 30 
Doom Dooma Tea 15° Ot} June 11} Less tax 20 ae 
SS sia ‘as 15 25 
Kanan Devan Hills Produce ... 123%+ } 173 20 
nn si nacnineancunes | 20°, +} | 30 30 
I ei ic cuueetunsessees 30° +| ; 40 50 
MINING. 
Manor Powis Coal .................. } mae | Si aa | 10 12 
Tinsley Park Colliery... : | 24%*| May 20] Less tax | 
OTHER COMPANIES. | | 
Argus Press Holdings .............. | a! oes ree 12% 123 
EE ee eee Tax free 6 6 
aie dennis invncgueivenecess 123%t} ie Hoe 223 30 
Carmuth and Buloner ............. 14%} ove eee eve 
Daily Mirror Newspapers.......... | 44d.p.s.*| ab Less tax ek a 
Direct Supply Aerated Water.... 9%t = 9 15 26 
aes 63% po ss ina ae 
East India Tramways (Def.)...... 5°*| May 30] Tax free =F 
Edwin Jones and Co..............65 aaa as 55 55 
SE TION Soc eqavescensxesscasecs 8 8 


BNE IRIE io. ccccccsnccccesese “ze! June 1 a pee =e 
Henry Clay and Boch ............. ea oa 60 30 
Home and Colonial Stores ........ 10%|* July 1) ane 















ee aaa 1* | May 29} 2 Sah 
Hyderabad (Deccan) Co. ......... 1/6 p.s.t} ein | oa 2/6 p.s.| 3/-p.s. 
Kelly’s Directories .................. 74%+! Plus bon!us of 5% 17} 173 
Land and House Property ...... 11° June 1 sia ae aay 
London Brick and Forders ....... 5°,*| June 4] Less tax aaa ba 
Morgan’s Brewery ................0. 5° *| June 1 A aoe rae 
National Omnibus................... , ha 8 8 
Nineteen-Twenty-Nine Inv. Trust = wee a 5 
Northern Loan Co..............+00+ 10%t Sie Less tax 15 15 
UT SIE, occeccaccocccccese 74% *| June 1 one a ee 
Portsmouth Water ................. 24 %Gt eg 5 7, 
Royal Sovereign Pencil ............ mee 5 5 
Ea vas Less tax 1k 7k 
Second Industrial Trus 23%°* Less tax aes 
ye Tht sista Taxfree |... Sar 
Nc incccincsnicsanseaccane 5S%T aaa ion 7k 74 
South African Lighting ............ ee ve tin 5 5 
S. Smith and Sons ...............+0. 2$°%°*| May 29 sad 
Starkey, Knight and Ford ...... 5°%*!| June 1| Tax free 
Sunday Pictorial Newspapers 

| [eae 1/3p.s.* din Less tax “a daa 
Taylor's Hygienic Service ........ “as one ae 10 10 
Third Edinburgh Investmen 

tes aac nccuninecsadaaawaiae 5%* Less tax “ae _ 
Thrift Stores (Def.)........ccccccceee ee aaa 10 20 
Tralee View Investment Trust... ae aka aa 13 13 
Transvaal and Delagoa Bay Inv. 73%* ae ea ata ees 
Trust and Mortgage of Iowa...... aes es “as 4 4 
T. Seymour Mead ............-..0+6 10%+t Less tax dé “ze 
Twentieth Century Investment pee Less tax 74 10 
_.. x ' ee 74%T uae Tax free 124 124 
Westburn Sugar Refineries........ 4°%*| June 15| Tax free aa as 
Wolverhampton and Dudley 

| es 8%*| June 1 a 
W. Abbott and Sons ............... 2$°%*| May 23 wos wig ay 
a ‘ae June 2]| Less tax 20 20(a) 
Yates’s Castle Brewery ............ 23%° es see wa ip 




















(a) Tax free. 


AGAR, CROSS AND COMPANY, LTp.—The directors at their meeting held in 
London on May 18th, having taken into consideration the conditions presently 
existing in the Argentine and the very depreciated rate of Exchange for that 
country’s currency, decided that in the interests of the company it is not desirable 
to pay an interim dividend on the ordinary shares. In coming to the above 
decision the directors have taken into account the sudden radical change in condi- 
tions which had taken place during the past six months, the continued low price 
level of the chief Argentine products and the heavy additional fall in Exchange 
which had oceurred during that period. They, therefore, felt it was wise meantime 
to conserve the resources of the company. The dividends on the seven per cent. 
cumulative preferred shares and on the eight per cent. second cumulative preferred 
shares will be paid as usual on June 30th next. 


DORMAN LONG AND COMPANY, LTpD.— In view of the continued depression in the 
coal, iron and steel trades, the directors of Dorman Long and Company have decided 
to postpone the payment of the usual dividend on the six per cent. cumulative 
preference shares. Dividend on the £883,918 of six per cent. cumulative preference 
capital has been paid to September 30, 1930. No payment has been made on the 
eight per cent. non-cumulative preferred capital, which stands at £2,052,746, since 
1924, while the last distribution on the ordinary was 5 per cent. for 1920-1. 

JOHN I. THORNYCROFT AND COMPANY, LTD.—The directors have decided to 
pay an interim dividend of 3 per cent. on the cumulative preference shares of the 
company in respect of the financial year ending July 31, 1931, less income tax at 
the rate of 4s. 6d. inthe £. The dividend warrants will be posted on June 4, 1931, 


TRINIDAD LEASEHOLDS LimITED.—A circular issued by the company to share- 
holders, dated May 14, 1931, states that the trading results of the company for 
the nine months ended March 31, 1931, have received the careful consideration of 
the board. Sales show a slight increase compared with the same period of last 
year, and it is anticipated that, for the full year, this position will be maintained. 
On account, however, of the serious and continued fall in world prices, revenue 
has necessarily declined. Substantial reductions in expenditure have been 
effected, but the estimated working profit, though considerable, will be somewhat 
less than that of the preceding year. The policy of the board in considering the 
question of a dividend declaration must be governed by the trend of prices for oil 
products. The outlook in this respect is still uncertain, and, in the absence of 
hopeful signs indicating any early improvement, the board considers it wise to 
pursue, for the present, its policy of conserving the company’s cash resources, and 
to defer until later in the year a decision as to the payment of a dividend in respect 
of the current financial year. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
















































































Rane Appropriation. Corresponding 
Bal Afte Amount ae Period Last 
Y ramet Brose r | Available Dividend. — Year, 
Company. Year from Payment rman arried to 
Ending Last of Distri- || Prefce. Ordinary. Reserve, | Balance || =| 
Account. | Deben- | pution. : Deprecia-|Forward.|| Net | Diy. 
ture Amount| Amount.| Rate, | &e. Profit. | dend, 
Interest. 
Electric Lighting, &c. £ £ £ | £ £ % £ £ £ 9% 
Lancashire Elec. Light, &c. | Mar. 31 3,806} 169,687) 173,493)| 84,936 80,600 6} 7,957|| 173,109 7 
Financial Land, &c. | 
British and Chinese Corpn. | Dec. 31* 31,065] Dr. 8,645 22,420!|_ —... oon _ pls 22,420 ‘ii w 
City of London Real Property| Apr. 12 161,224) 439,029) 600,253) 37,438) 341,000 5} 10,000} 211,815)) 494,954 5} 
Hyderabad (Deccan) Co. ... | Dec. 31 5,795 30,098 35,893); ... 28,000} 2/6 p.s. 2,000 5,895)} 34,641) 3/- ps, 
Hotels, Restaurants, &c. 
Criterion Restaurants ...... Mar. 31 14,644 41,520 56,164 28,125) 124 13,000; 15,039)/ 41,542) 12 
Oil. 
Anglo-Egyptian Oilfields ... | Dec. 31} 207,280] 345,662| 552,942 328,389 atc 7,275| 217,278)| 449,806 {248 
Rubber, &c. 
Bukit Sembawang Rubber... | Dec. 31 21,434) Dr.12,655 8,779) se — me ae 8,779 6,123 
Hidden Streams Rubber ... | Dec. 31 7,621) Dr. 3,004 4,617|| ... ‘a ss - 4,617 2,355} 5 
Kajang Rubber ............... Dec. 31 14,251| Dr. 963 13,288)| ... ae “ a 13,288 7,635! 10 
Barak Rubber .....0...000002 Dec. 31 6,085, Dr.3,577 2,508) con — oe can 2,508 6,583) 10 
Kimanis Rubber............... Dec. 31 4,499) Dr.2,316 2,183) Ss mer oA an 2,183 9,648) 24 
Kuala Pilah Rubber ......... Dec. 31 3,790) Dr. 2,902 888) ee coe oe she 888! 6,363) 6 
Peacock and Nilambe ...... Dec. 31 447 6,555 7,002); 1,500 pat aes 2,000 3,502 9,075} 7} 
Shelford Rubber............... Dec. 31 5,506) Dr.1,744 3,762) cae eee a sos 3,762 9,921) 10 
United Patani (Malay) 
Ce aeg Dec. 31 46,952 3,775 50,727) cae 7 _ 775} 49,952); 41,706) 5 
United Sumatra Rubber ... | Dec. 31 20,241! Dr. 1,986 18,255)|_... see ne 2,000} 16,255 6,766) ... 
Shipping. 
British and Irish Steam Pckt.| Dec. 31 21,021) 163,634) 184,655)! 90,000 75,000 5 19,655)} 163,602) 5 
Claymore Shipping ......... Mar. 31 3,287) Dr. 1,165 2,122) aie or ro soe 2,122 5,061) ... 
Nitrate Producers’ Steamship) Apr. 30 15,471 35,296 a see 11,722) 74st 24,000} 15,045!} 75,617) 10+ 
Shops and Stores. 
Rego Clothiers ........00.000- Dec. 31 2,292 151 2,445) 5,667 Dr. 3,455 231/} 21,009) 
Tea. 
Aibheel Tea Company ...... Dec. 31 5,491 12,415 17,906)|_... 8,160 5 1,000 8,746)| 23,986) 20 
Amalgamated Tea Estates... | Nov. 30 52,497 80,373; 133,870) 21,000 47,835 5 10,449} 53,586); 123,060) 7} 
Anglo-American Direct Tea | Nov. 30 36,742 95,179; 131,921)| 23,271 66,237 10 108) 42,305)) 122,052) 10 
Consolidated Tea and Lands | Nov. 30 74,980} 219,233) 294,213)| 78,000 30,000 2h 27,346) 158,867)} 189,415) 5 
Kanan Devan Hills Produce | Nov. 30 105,865) 205,274) 311,139 33,000) 131,250) 174 55,053} 91,836)| 275,076) 20 
ee Se ee Dec. 31 5,690 21,661 27,351|| 19,697; 30 3,000 4,654)} 24,372) 30 
PRR EOD  dvbecsenccesentves Dec. 31 6,092 17,025 25,117) a mee on 5,200} 17,917)} 29,989) 5 
Telegraphs, &c. 
Great Northern Telegraph... | Dec. 31 313,816) 435,325 749,141|| 400,000; 20 34,723] 314,418)| 438,433) 20 
Textiles. 
British Cotton and Wool | 
RENEE satincubcovimancereseren Mar. 31 29,580 28,818 58,398)| _... — we 25,000} 33,398/) 89,685) 7} 
Porritts and Spencer ......... Mar. 31 33,685 76,127 109,812|| 17,283 47,440, 15 10,000} 35,089)} 87,965) 17} 
Tramways and Omnibuses. | 
National Omnibus, &c. ...... Dec. 31 38,099 antes ale 24,081 12,400 8 38,663) 87,747 
Trust. 
Bankers’ Investment Trust | Apr. 30 27,105 123,165, 150,270) 31,388 73,237; 10} 18,500, 27,145); 171,569) 11} 
Lake View Investment Trust | Mar. 31 12,971 89,936) 102,907/| 11,789 61,294 13 eae 29,824)| 102,133) 15 
Nineteen Twenty-Eight In- | | 
vestment Trust ............ Mar. 31 5,498 58,280 63,788); 29,201 19,651 5 9,000 5,926'| 58,062) 5 
Nineteen Twenty-Nine In- | | 
vestment Trust ............ Mar. 31 1,529 42,896 44,225) 23,333 12,473 4 5,000 3,419} 27,996) 5 
Second Mercantile Trust ... | May 5 27,401 63,537) 90,938); 19,375; 29,063 7h 10,000} 32,500)| 66,181) 7} 
Trust & Mortgage Co. of Iowa! Feb. 28 12,772 6,250) 19,022)| ... 7,000 4 nea 12,022! 8,738) 4 
Other Companies. 
Advance Laundries ......... Mar. 31 1,034 30,119 31,153)! 20,800 beh ie 8,800 sss ail one 
Argus Press Holdings ...... Mar. 31 3,598 33,326 36,924|| 15,984 19,375! 12} tae 1,565!| 38,664) 12} 
Chloride Electrical Storage | Mar. 31 85,825} 291,735 377,560) 3,720 154,397| 15t 108,938} 80,505!} 283,624/ 30t 
Finlay (James) and Co....... Dee. 31 303,562} 233,807) 537,369) 30,000} 225,000) 15 Rei 282,369)! 430,000} 25 
Laporte (B.), Ltd. ............ Mar. 31 10,733 35,242 45,975)| 11,235 10,667] 9 12,500} 11,573! 33,417) 9 
Siemens Brothers and Co. ... | Dec. 31 338,511] 267,675} 606,186 55,000} 183,750 74 on 367,436) 247,026 Tt 
United Premier Oil, &c. ...... Dec. 31 18,854 6,556 a 17,216 cl = 8,194) aches wa 








+ Free of income tax. 


* For half-year. 





Mr John Herbert Fyfe and Mr Daniel Mackinnon Hamilton have 
been admitted as partners in the firm of Gray, Dawes and Company. 


Sir Alfred Beit, Baronet, has joined the board of the Rhodesia 


Railways Limited. 


Mr H. Leslie Boyce, M.P., has been elected a member of the 


Joint Kast African board. 


The offices of the Secretary of the British Thread Mills, Ltd., are 
now at Eagle House, Friar Lane, Leicester. 


The Broken Hill Proprietary Company, Ltd., announce that 
Sir W. Peter Rylands and Mr William Royse Lysaght have been 


elected members of the London board. 


Sir Alexander Robertson Murray, C.B.E., a director of Lloyds 
Bank Ltd., has been elected to a seat on the board of the Bank of 


London and South America, Ltd. 


On and after May 26th, the address of the Anglo-Czechoslovak 
be at 48 Bishopsgate, 


Bank 


and Prague Credit 
Telephone No. : 


will 
Avenue 2866/2870. 





E.C.2. 


| 


Bart., 


Consequent upon the death of Senor Don Fernando Guerrico, 
Sir Herbert Gibson, K.B.E., has been appointed chairman of the 
local committee of the Buenos Ayres Great Southern Railway 
Company, Ltd., in Argentina. 


It is announced that Mr R. B. S. Castle, the manager of the 
Liverpool branch of the Royal Exchange Assurance, retired 0B 
pension on March 31st, after 37 years’ service. To succeed Mr Castle 
the directors have appointed Mr A. W. O. Stubbs. 


At a meeting held on April 16th, Mr J. W. Beaumont Pease, 
chairman of Lloyds Bank, Lid., was elected chairman of the 
Committee of London Clearing Bankers and Sir Harry Goschen, 
K.B.E., chairman of National Provincial Bank, Ltd., was 
elected deputy-chairman for the ensuing year. 

In view of the impending retirement of Mr Ernest C. Thomas, 
F.1.A., from the position of general manager and secretary of the 
Southern Life Association, the directors of the Association have 
appointed to succeed him in that position Mr John Miller Macfarlane, 


O.B.E., F.F.A., at present agency manager of the Scottish Amicable 
Life Assurance Soviety, Glasgow. 
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SUMMARY OF BALANCE SHEETS. 


BANKERS TRUST COMPANY. 
Condensed Statement of Condition on March 25, 1931. 





ASSETS. $ LIABILITIES. $ 
Cash on hand and due eS 25,000,000- 00 
from banks.............. 81,002,470-11 | Surplus fund............... 50,000,000: 00 
Exchanges for clearing Undivided profits ....... 37,395,235: 76 
peers 33,492,012-74 | Deposits ..............0000 602,279,698: 86 
Demand loans............. 168,860,800-27 | Outstanding and certi- 
Time loans and bills fled checks ............ 20,835,160-29 
OS ER 273,102,375-88 | Dividends declared and 
U.S. Government se- WE acentscssenacxeves 1,876,090: 50 
curities (at market Accrued interest payable 711,777: 44 
ES soseees 114,100,215-95 | Unearned interest ...... 790,932-01 
State and municipal Reserve for taxes, &c.... 1,750,644-00 
bonds (at market Outstanding acceptances 40,412,837: 64 
I oc scckicimon ai ecsas 25,885,269-68 | Acceptances, &c., sold 
Other securities (at with ourendorsement 52,523,499: 44 
market value) ......... 27,232,787-05 
Bonds and mortgages... 2,638,150-00 
Real estate .......cecc00.. 12,133,329-59 
Accrued interest and 
accounts receivable... 2,295,613-98 
Customers’ liability on 
acceptances ............ 40,309,351-25 
Liability of others on 
acceptances, &c., sold 
with our endorsement 52,523,499-44 
MD Kiccvenminieiinens 833,575,875: 94 ee 833,575,875- 94 





The above statement includes the net worth (with securities figured at market 
values) of Bankers Company, a wholly owned subsidiary. 


ALLIED NEWSPAPERS, LIMITED. 
December 28, 1930. 








LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec. 
cangans. 29, 1929. Amount. 29, 1929. 
£ £ £ 
8% cum. pf. shs.£1 4,750,000 poe Copyrights & good- 
Ord. shares, £1 ... 2,000,000 nee will at cost’ ... 7,227,760 492 
54% deb. stock... 847,529 — 32,416 | Properties 1050,162 f ~ 94,49 
Int. accrued ...... 2,771 — 30 Debtors ... 401,278 — 3048 
Creditors ......... 499,720 — 105,925 | Stocks ............ 89,347 + 6,156 
Savings funds 89,744 + 9,882 | Trade investments 68,680 — 12,147 
General reserve... 580,000 + 110,000 | Cash ............... 218,166 — 19,465 
Profit and loss ... 335,082 — 14,779 | Owing by subsidi- 
ERR 41,439 + 41,439 
Investments in 
subsidiaries...... 8,014 + 8,014 
MD oniienen 9,104,846 — 33,543 ME ascseies 9,104,846 — 33,543 





FINE COTTON SPINNERS’ AND DOUBLERS’ ASSOCIATION, LIMITED, 
March 31, 1931. 

















LIABILITIES. Compared ASSETS. Compared 
with Mar. with Mar. 
Amount. 31, 1930. Amount. 31, 1930. 
£ £ £ 
5% cum. pref..... 3,000,000 Properties, &c.... 6,141,508 + 11,227 
5% cum. pref.ord. 940,000 Investments....... 3,121,665 — 149,880 
Ord. shares ...... 4,410,000 Furniture, &c. ... 15,754 396 
4% deb. stock .. 2,000,000 Stock-in-trade.... 2,539,401 — 884,419 | 
4% ext.deb.stock 750,000 a Debtors ........:.. 745,170 — 261,881 
Deb. interest .... 42,625 — FL Ss 3,226 — 101 
Reserves ......... 757,959 — 400,000 | Prepayments .... oe — 10,693 
Insurance ....... 202,621 +4 6,356 | Loans to subsi- 
Research fund .. 8,402 — 58 ee 1,237,438 — 107,309 
Welfare fund 2,098 — 4,983 | Other investments 145,297 145,297 
| rie 577,804 — 3,765 | Patents & Trade 
Creditors ......... 773,286 — 822,201 Pccacesnanes 542 + 442 
re 546,274 + 244,098 
Profit and loss.... 138,932 — 275,003 
Total ...... 13,950,001 —1,256,921 : er 13,950,001 —1,256,921 
JAMES FINLAY AND COMPANY, LIMITED. 
December 31, 1930. 
LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec. 
Amount. 31, 1929. Amount. 31, 1929. 
£ £ £ £ 
6% cum. pref. Properties........... 306,099 — 212 
shares, £1 ...... 500,000 Oflice f’rnit’re, &c. 6,675 — 537 
Ord. shares, £1 ... 1,500,000 Goods consigned 
ae 2,226,508 andon hand ... 433,353 —162,468 
Banking deposits ee 588,770 —398,132 
and accounts... 598,154 + 4,796 | Due by subsidi- 
Creditors............ 241,379 —213,322 ee 817,351 — 2,281 
Due to subsidi- Bills receivable ... 25,340 — 20,545 
=e 46,056 + 23,501 | Investments 3,394,985 +218,753 
Bills payable....... ROGASS4 — 67,635 | COED cccccccccccsccces 115.376 — 11,122 
Profit and loss . 394,868 —133,694 
ee 5,687,949 —386,544 TE cciteinns 5,687,949 —386,544 





OIL OUTPUTS. 
THe Mexican Eacrie Ort Company, Ltp.—The production for 
the week ended May 9, 1931, was 215,000 barrels. 
* Service PrerroteumM Company, Ltp.—Cable received from 
Roumanian manager states that the production from the company’s 
oil wells at Gura-Ocnitzei, Moreni and Ceptura for the week ended 
10th instant was 4,083 tons (28,581 barrels). 


Conmumerctal Weports. 














MARKET SUMMARY. 


Most commodity markets have experienced a further decline in 
prices. The general situation of the coal trade remains depressed, 
and the total output of saleable coal in Great Britain during April 
at, 18.6 million tons shows a decline of 0.8 million tons as compared 
with the previous month. The iron and steel industries have been 
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characterised by a slight reaction, and production in the tinplate 
industry has fallen to about 50 per cent. of capacity. Among non- 
ferrous metals, there has been a slight improvement in tin, follow- 
ing the decision of the Tin Producers’ Committee to reduce the 
original quotas by 15.9 per cent. in order to adjust output to the 
low level of current consumption. Copper has weakened further, but 
lead and spelter have been steady. The outstanding feature in 
the textile raw material markets has been the sharp decline in cotton. 
The downward tendency in wool values has continued, but flax and 
jute remained unchanged. There has been no increase in the sales 
of finished cotton or wool goods, and the position in the rayon trade 
is also less satisfactory. Most foodstuffs, including wheat, have 
been cheaper. Among miscellaneous commodities, rubber has con- 
tinued to advance, but vegetable oils and oilseeds have again 
declined. 


THE COAL TRADE. 


SHEFFIELD.— Prompt trade for best steams for import just about 
balances the supplies available, of which there is no excess. Apart 
from washed trebles, there is abundance of other classes of fuel. 
Best steams are firm at 17s. 6d. and 18s. f.o.b. There is a moderate 
inquiry for industrial fuel, but little new business has been forth- 
coming since prices were advanced. The house coal department is 
seasonably quiet, although prices are being maintained. Best 
ordinary quality is quoted at 22s. and 23s. at pits. The furnace coke 
branch is still extremely depressed, with prices weak at 11s. 6d. to 
12s. at ovens. 


GLASGOW.— Despite further curtailment of output, supplies 
remain ample for all requirements, and the general trend of values 
is weak. Collieries, however, are not disposed to entertain inquiries 
for business ahead at quotations now current—the labour outlook 
being still uncertain—and orders negotiated are mostly for small 
parcels for early delivery. An interesting development of the past 
few days has been the reaching of a new anthracite seam by the 
Manor-Powis Company at their colliery near Causewayhead, Stirling. 
Shipment prices (f.o.b. district ports): LANARKSHIRE.—FEIll best, 
l4s. 9d.; splint best, 16s. 3d.-16s. 6d.; splint second, 14s. 9d.; 
navigation, 15s.; navigation second, 14s. 6d.; Hartley, 15s. 6d.; 
steam, 14s.; trebles, lls. 6d.; doubles, 10s. 3d.-10s. 6d.; singles, 
9s.; pearls, 9s.; dross, 10s. Frre.—Screened navigation, 16s. 6d.- 


17s. 6d.; first-class steam, 12s.; third-class steam, 10s. 6d.; 
trebles, lls. 6d.-12s. 6d.; doubles, 10s.-10s. 6d.; singles, 9s.; 
pearls, 8s. 9d. LorHians.—Prime steam, Ils. 3d.; secondary 
steam, 10s. 9d.; trebles, 12s.; doubles, 1ls.; singles, 8s. 9d.; 
pearls, 8s. 9d. AYRSHIRE.—Unscreened navigation, 16s. 6d.; 
jewel, 17s.; steam, 13s.; trebles, 11s. 6d.; doubles, 11s.; singles, 


9s. 3d.; pearls, 9s. 3d.; dross, 9s. 6d. 


CARDIFF.—The state of business on 
continues unsatisfactory. Shipments have been fairly well 
maintained on the basis of the recently reduced volume of about 
400,000 tons per week, but new inquiries are scarce and a great deal 
of irregular working is feared after the Whitsun holidays. Stocks of 
smalls continue to accumulate at the pit heads, and the larger 
combines have been compelled to seek dumping grounds elsewhere. 
No actual figures are available giving the quantities of these stocks, 
but they are described as unprecedentedly large. Prices for prac- 
tically all grades are ruling at the scheduled minimum figures, but 
it is anticipated that there will be a further substantial reduction 
in the authorised output quota for the third quarter of the year. 
The uncertainty concerning the hours of labour in the coal mines 
after July 8th next is a deterring influence, and a strong resolution 
on this subject has been addressed to the Government by 
the Council of the Cardiff Chamber of Commerce. The following 
are the current prices :—Best Admiralties, 20s.; seconds, 18s, 9d. 


the Cardiff coal market 


to 19s. 9d.; best drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 
18s. 6d.; Western Valleys, 18s. to 18s. 3d.; Eastern Valleys, 
17s. 9d. to 18s.; best small steams, 13s. 6d.; cargo smalls, 11s. 6d. 
to 12s.; coking smalls, 13s. 6d. to 14s.; anthracite, best large, 


36s. to 37s. 6d.; Red Vein large, 22s. 6d. to 27s. 6d.; machine-made 
cobbles, 40s. to 45s.; French nuts, 43s. to 46s.; stove nuts, 39s. 6d. 
to 43s. 6d.; rubbly culm, 8s. 6d. to 9s. 6d.; foundry coke, 27s. 6d. 
to 34s.; patent fuel, 19s. 6d. to 20s. 6d.; pitwood, ex ship, 23s. 6d. 
to 23s. 9d. 


IRON AND STEEL. 
MIDDLESBROUGH.—The market for Cleveland iron continues 


inactive, and it is difficult to see any sign of early improvement. 
Trade is almost entirely confined to the requirements of local 
consumers, and they are only buying from hand to mouth. So far 
as can be ascertained, no extra business has been secured from 
Scotch consumers as a result of the recent offers of increased con- 
cessions made by local makers through their Scotch selling agency, 
and deliveries to that area show no expansion. Export orders 
coming to hand are only for small quantities for distant destinations, 
there being no chance of success on the near Continent at present 
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prices. Notwithstanding the extremely unsatisfactory state of 
business, official prices were left unchanged at Tuesday's weekly 
market, viz. :—No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d. ; 
and No. 4 forge, 57s. f.o.b. or f.o.t. Work at most local foundries 
will be suspended for the first two days of next week, but the 
interruption of deliveries of pig iron will only be slight. The 
position of hematite is somewhat better than that of Cleveland. 
More orders are coming to hand, but they are mostly for early 
delivery, buyers lacking confidence to buy far ahead. Now that 
prices have reached a lower level, it is expected that trade will 
gradually expand, especially as stocks at works on the Tees are 
being reduced. For early delivery mixed numbers are obtainable 
at 65s. per ton, but 6d. to 1s. more is asked for periods ahead. 
Shipments of all kinds of pig iron to 19th inst. total 6,142 tons, 
against 6,959 tons to same date in April. In the finished trades 
new orders come to hand very slowly which is causing grave concern 
in regard to future operations. Prices are generally unchanged. 
The ore market shows no change. There is no business passing to 
fix prices, but best Bilbao rubio for early delivery is nominally 
lis. 6d. c.i.f., and the freight Bilbao/Middlesbrough for prompt 
loading is about 4s. 3d. Coke is still in abundant supply for early 
delivery, but there is very little demand. Producers quote 16s. 
delivered furnaces for good medium qualities, but would accept a 
trifle less for spot lots. The number of furnaces in operation in the 
district will be increased to 23 by the end of the week by the addition 
of two on hematite at Ayresome Iron Works, Middlesbrough, which 
were lighted up on Tuesday, and expect to be producing iron in a 
few days. 


SHEFFIELD.—Business in iron and steel has been curtailed this 
week owing to preparations for the Whitsun holiday. Most of the 
large works intend to stop operations for a full week. Signs of 
improvement in the situation as a whole are still lacking, and the 
heavier departments report that work is still undergoing contraction. 
Orders continue to be on the oddment level. A number of enquiries 
are about, but few of them materialise. Railway companies are 
curtailing their requirements to the extremest limits consistent with 
safety. There was a reduction last week of 10s. per ton on basic 
steel billets, and 2s. 6d. per ton on foundry and forge iron. As was 
predicted, these concessions have failed to stimulate buying. 
Substantial orders continue to be received for rustless steel material, 
including some from abroad. 
bad slump in foreign business. The market for ferro-alloys for 
steelmaking is almost stagnant as regards new business. The 
market for steel scrap has again receded, causing a further drop in 
values. Some of the hand tool branches are doing rather better 
than of late, but there is no life in cutlery and plate. 


GLASGOW.— Business is still very quiet in the West of Scotland. 
Within the past few days several small orders for steel structures 
have been placed with local firms, amounting in all to a quite fair 
tonnage. Steelmakers and makers of semis are finding very little 
business, as also bar iron manufacturers. There are rather more 
enquiries on the market for large diameter tubes. Further orders 
have been placed during the week for thin black sheets for export. 


but the export trade in galvanized sheets shows no expansion, 


Home trade in both is quite satisfactory. 


CARDIFF.—Business in the tinplate trade continues very inactive, 
and outputs are approximately equal to only 50 per cent. of capacity. 
The organization for the regulation of production and prices is in a 
state of disruption, and present intentions are to discontinue the 
pooling scheme as from the middle of next month. Quotations on 
the Swansea Metal Exchange on Tuesday further receded to 14s. 6d. 
to 15s. per basis box, compared with 14s. 9d. to 15s. the previous 
week, and 18s. 4}d. to 18s. 6d. in the corresponding week last year. 
Galvanized sheets are unchanged at £11 per ton, South Wales 
tinplate bars at £4 15s. Od. to £5 per ton, and foreign bars at £3 15s. 
per ton. Shipments last week were larger than have recently been 
usual, totalling 105,424 boxes, compared with 83,894 boxes in the 
corresponding week last year. 


OTHER METALS. 


TIN.—The production quotas, introduced last March, have 
proved to be too high at the current rate of consumption, and when 
prices fell early this month to the lowest level for twenty-nine 
years, the International Tin Committee decided to hold a meeting, 
which took place at the Hague last Saturday. It was then decided 
to reduce the quotas by 15-9 per cent. or 20,000 tons per annum. 
The new quotas are expected to come into operation on June Ist. 
The announcement has only slightly strengthened the market as 
considerable time will have to elapse before the effects of the new 
scheme will be felt. Wednesday's official closing quotation for 
*“ standard cash,” at £105 to £105 2s. 6d. per ton, compares with 
£104 10s. to £104 15s. Gd. on the corresponding day last week. 
Stocks in London and Liverpool at the end of last week, at 29,123 
tons, show an increase of 507 tons on the week. 


COPPER.—In the absence of any encouraging feature, copper 
declined further during the week. In order to bring the export 
price more in line with domestic quotations, which remain at 9-00 
cents per lb., Copper Exporters, Inc., reduced their minimum price 
for * electrolytic,” c.i.f. Continent, from 9-775 cents per lb. to 
9-525 cents per Ib. on May l6th, and to 9-275 cents per Ib. on 
May 18th. Wednesday's quotation in London for “ standard 
cash,’’ at £38 13s. 9d. to £38 16s. 3d., compares with £38 18s. 9d. to 
£39 on the corresponding day last week. Stocks of refined copper in 


official warehouses at the end of last week, at 13,090 tons, show an | 





Makers of special steels report a | 





show a slight improvement on last week, and Wednesday’s official 
closing quotation for “‘ soft foreign,” at £11 11s. 3d. to £11 16s. 3d., 
compares with £11 17s. 6d. to £11 13s. 9d. on the corresponding 
day last week. ; 


SPELTER.—Spelter has been quiet, but there was no further 
decline in prices. Wednesday’s official closing quotation in London 
for “ good ordinary brands,” at £10 7s. 6d. to £10 15s., compares 
with £10 5s. to £10 15s. on the corresponding day last week. 


OTHER NON-FERROUS METALS.—Antimony has declined from 
£24 to £24 10s. per ton for “ foreign,’’ but aluminium was again 
quoted at £85 per ton, while nickel sold at last week’s price of £170 
to £175 per ton. Quicksilver remained unchanged at £22 7s. td. 
per bottle. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—The markets have shown weak. 
ness in sympathy with the fall in the securities markets and more 
favourable weather news from the cotton belt. Spot sales for the week 
14th to 20th (inclusive) are 45,000 bales, of which 15,150 are American, 
1,500 Brazilian, 350 Argentine, 3,000 Peruvian, 3,750 Egyptian, 
1,000 African, 1,050 East Indian, 18,950 Russian, and 250 sundries, 
Imports for the same period are 32,897 bales, of which 19,620 bales 
are American, 1,425 Brazil, 491 Argentine, 310 Peru, 6,269 Egyptian, 
3,031 East Indian and 1,751 sundries. Quotations, May 20th: 
American Middling, 5-00; Egyptian F. G. F. Sakel, 8-05; F.G. F. 
Uppers, 6-03; Brazil Fair, 5-06; Peru G. F. Smooth, 5-46; West 
African Middling, 5-06; and East African G. F., 6-06. 


Manchester.—-The further decline in raw material rates has 
thoroughly disorganised trade throughout the market and owing 
to the fear of still lower values buyers have been decidedly cautious. 
There are some signs, however, of more activity if prices can be 
stabilised at round the present level. Some advices from India 
are slightly better. A few more cables have been received making 
offers for bleaching and printing styles, chiefly for Bombay and 
Karachi. It is reported, however, that picketing in the up-country 
districts is very pronounced. ‘Trade improvement for China has 
been checked by the fall in silver, but some merchants have been 
asked to cable prices abroad on a freer scale and scattered trans- 
actions have occurred in bleached shirtings and fancies. Very little 
has been done for Egypt and the Near East. Finishing cloths 
continue to attract a fair amount of attention for South America 
and the West Coast of Africa. From day to day useful orders have 
been booked in home trade fabrics. Reports from most weaving 
districts are worse and there are indications of more machinery 
stopping. Very irregular conditions have prevailed in the yarn 
market. Only restricted purchases have taken place in American 
and Egyptian counts for home use and export. 















































Cotton Prices. 
1931. 1 Date. ing 
Apr. | May | May | May 
29. | 6. | 13. | 20. || 2929] 1930. 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ..... per Ib. | 5°53 . 5°32 | 5°01 ||} 10 28) 8-57 
a Sakellaridis Fully Good Fair 
igyptian........ e+ perlb. | 8-20 | 8-30 | 8-25 | 8-05 || 17-85) 13°85 
Yarns—32's twist...........0..000 wee per lb. 9 9 4 8} 15 12} 
— ees per Ib. 9 9 9 9t || 152] 123 
» 60's twist (Egyptian) ..... per lb. 154 154 15 15 26 22 
32-in. Printers,116yds., 16 by 16, 32’sand |s. d.|s. d./s. d./s. d.jis. d.js. d 
PW. shbpsmonescndsseeensenemnennensenseaihinnsnen 18 1418 1/18 O/}17 9/1/25 3 j21 9 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and | 
eterna 19 10 |19 10 |19 9 {19 6 |\27 9 |24 6 
38-in. ditto, 38 yds., 18 by 16, 10 Ib......... ll 2/11 2/11 1/1010 15 0 13 4 
39-in. ditto, 374 yds., 16 by 15, 8} Ib....... 10 1/10 1/10 019 913 4$)12 0 
THE WOOL TRADE.—Bradford..-The closing days of the last 


London sales did not leave any very marked impression upon 
values. Certainly there was no recovery in crossbreds, and the 
best that can be said about merinos is that some broadening of 
competition imparted a healthier tone. Second-hand wools had 
previously been withdrawn rather freely during the first two weeks, 
and some owners who put up their wools a second time did not lose 
anything by the experiment. Values for all descriptions of the raw 
material are quite reasonable, writes our correspondent, the real 
trouble being lack of consumption. Judging from the quantity of 
wool held over in London at the end of the series, there will be 
plenty to supply all requirements when the July series commence 

that is including the further supplies which will have become 
available by that date. The total quantity sold was approximately 
115,000 bales, the home trade taking 53,000 bales, the Continent 
61,500 bales, and the United States 1,000 bales. Including about 
58,000 bales not offered, the weight carried forward is 72,000 bales. 
Neither the home trade nor the Continent has operated as heavily 


| this time as at the second series, but given anything like satisfactory 


increase of 1,232 tons, while stocks of rough copper, at 1,347 tons, | 


were 75 tons larger. 


LEAD.—The market in lead has been quiet, and New York spot 


prices remained unchanged at 3-75 cents per Ib. London prices 


developments and the subsidence of present disturbance on the 
Continent, both sections should be ready to take substantial weights 
at the end of another six weeks. The wool transferred from 
Australia to this country last March will probably be as difficult as 
anything to shift at a profit. The Bradford market is quiet. Very 
little new business is being done in either merino or crossbred tops 
but prices are just about steady. Spinners are still making low 
bids in the hope of finding a weak seller, but for standard makes 
of good warp 64’s 244d. is wanted. Reports of Russian operations 
in crossbred wool have been circulated in Bradford. It would be 
incorrect to say that there has been no buying at all on Russian 


| account, but the absence of any improvement in crossbred tops is 


alone plain proof that there have been no big sales. 
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THE GRAIN MARKETS. 


WHEAT.—Climatic conditions have recently been unfavourable to 
feld work in this country, and the winter wheat crop is still back- 
ward. Supplies of home-grown wheat are scarce, and higher prices, 
nave, therefore, been realised last week. The outstanding event 
in the international situation is the International Wheat Conference, 
which opened on Monday in London on the invitation of the 
Canadian Government. ‘The purpose of the Conference, at which 
eleven exporting countries are represented, is the discussion of ‘‘ the 
abnormal situation which has arisen and is forcing those engaged 
in the agricultural industry to sell their wheat below the cost of 
production.”” Mr G. H. Ferguson, High Commissioner for Canada, 
in opening the Conference in his capacity as President, stated that 
the problem may be dealt with under two headings: (1) The dis- 
position of present accumulated stocks in various countries: 
(2) improved methods for handling and distributing the wheat 
surplus of the future. At a plenary meeting on Tuesday, Mr S. 
McKelvie, a member of the Federal Farm Board, said that they saw 
no possibility of a satisfactory solution of the world wheat problem 
which did not include, as the most important single element, curtail- 
ment of production in exporting countries, individually and as a 
whole, until a better adjustment between supply and disposition 
could be effected, and restraint upon fresh expansion of production 
thereafter. Meanwhile, reports of the favourable condition of the 
United States winter wheat crop, coupled with a temporary decline 
in Continental imports, caused a slight setback in prices. Quota- 
tions : No. 1 Northern Manitoba, Atlantic, ex ship, 28s. per 496 lb., 
as compared with 28s. 9d. a week ago; No. 2, Northern Manitoba, 
Atlantic, ex ship, 27s., against 28s.; Rosafe, ex ship, 23s. 6d., 
against 23s. 9d.; Australian, ex ship, 26s. to 26s. 9d., against 26s. 
to 26s. 9d.; and Russian, on sample, ex ship, 22s. 6d. to 24s. 


WHEAT FLOUR.—The demand for home-milled flour has been 
steady and prices remain unchanged, but imported flour remains 
neglected. Quotations: Straight run, delivered country, 24s. 6d. 
per sack of 280 Ib., as compared with 24s. 6d. last week; delivered 
London, 23s. 6d., against 23s. 6d. Manitoba patents, ex store, 
2ls. 9d. to 25s., against 22s. to 25s.; and Australian, ex store, 
19s, 38d. to 20s., against 19s. to 20s. a week ago. 


BARLEY.—Requirements of barley for feeding purposes have been 
quiet, and prices have been slightly lower, but other varieties 
remained steady. Quotations: ‘‘ English malting,’’ f.o.r., at 30s. 
to 35s. per 448 ]lb., remained unchanged. Californian sold at from 
33s. to 3s., as compared with 33s. to 43s. last week; ‘‘ Australian 
Chevalier’? changed hands at 28s. to 32s., against 28s. to 32s. 
a week ago. 

OATS,—Owing to their limited supply, native oats advanced 
further; this led to a slight expansion in the demand for foreign 
oats. Quotations: ‘‘ River Plate,’’ landed, 13s. 3d. per 320 lbs., 
as compared with 18s. 3d. last week; ‘‘ River Plate,’’ ex ship, 
12s. 3d., against 12s. 3d.; ‘*‘ Chilean Tawny,”’ landed, 13s. 9d., 
against 18s. 9d.; and North Russian on sample, landed, 18s. 6d., 
against 18s. 6d. a week ago. English white remained unchanged at 
19s. to 20s. 


MAIZE.—The demand for maize has been quiet, but there was 
little change in quotations. Quotations : ‘‘ Plate,’’ landed, 21s. 3d. 
per 480 lbs., as compared with 21s. 3d. last week; Plate, ex ship, 
17s. to 17s. 3d., as against 17s. to 17s. 3d.; Plate, May-June, new, 
16s. 6d., as against 16s. 6d. Yellow maize meal, ex wharf, was 
quoted at £5 15s., as against £5 15s. per ton a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table 


gives the estimated sales of home-grown wheat during the harvest 
years 1930-31, 1929-30, 1928-29, 1927-28 :— 





| 1930-1931. | 1929-1930. | 1928-1929. | 1927-1928, 















Estimated sales of home-grown | 
wheat— Owts. Owta. Owts. Cwts. 
1 week to May 16 ........ eocesesee | 122,997 130,531 88,053 251,856 
37 weeks to May 16... . 4,264,347 | 8,448,116 | 8,962.183 | 9,516,590 
Average price of English wheat per | 8. d, 8s. d. 8. d. 8. d. 
BIG, coccoseeveereceocosserceesaceesssoes § 8 | 8 9 10 0 ll 3 














The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the vears from 1927 to 1930 :— 


OTHER FOODS. 


SUGAR.—Although the level of prices is still exceedingly low, 
the signing of the International Sugar Convention has imparted 
confidence in the sugar position. In New York, Cuban centrifugals, 
96 deg., spot, advanced a further 0-02 cent to 3-20 cents per lb. 
There was no change in the quotations for British refined sugar, 
but new futures in London have been slightly easier. Wednesday’s 
sales included ‘‘ August delivery,” at 6s. 24d. to 6s. 3}d., as against 
6s. 34d. to 6s. 4}d. on the corresponding day last week; December, 
at 6s. 6}d. to 6s. 6}d., as against 6s. 7d. to 6s. 8d.; and March, 1932, 
at 6s. Od., as against 6s. 10d. to 6s. 10}d. a week ago. The move- 
ments of raw sugar in London and Liverpool during last week are 
set out in the table below :— 





Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London 244 502 1,283 1,221 28,793 37,125 
Liverpool ine SESSS 15,440 12,553 138,525 79,922 96,257 
J | 14,586 15,942 13,836 14,746 108,715 133,382 
Last week... 22,744 14,909 14,325 17,178 107,965 132,186 


COFFEE.—The prices realised at this week’s auctions were generally 
lower than last week, and only finest qualities were in good demand. 
Last week’s movements of coffee in London were as follows: 
Brazilian, landed, 133 bags; delivered for home consumption, 316 
bags; exported, nil; stocks, 2,839 bags, against 5,948 bags last 


year. Central American, landed, 5,881 packages; delrvered for 
home consumption, 4.053: exported, 2,508; stocks, 127,763 
packages, against 114,909 a year ago. Other kinds, landed, 4,601 


packages; delivered for home consumption, 3,407; exported, 


3,996; stocks, 104,568 packages, against 133,450 a year ago. 


COCOA.—After a considerable decline during the last few weeks, 
the downward movement in prices seems to have been arrested and 
Wednesday's quotation for Accra, fair fermented, May-June, 
remained unchanged at 18s. 9d. per ewt., f.o.b., London contract. 
Last week’s movements of cocoa in London were as follows: 
Landed, 6,344 bags; delivered for home consumption, 3,088 bags; 
exported, 180; stocks, 224,502 bags, against 195,151 last year. 


TEA.The quantities catalogued for this week’s auctions com- 
prised 46,710 packages of Indian, 30,887 packages of Ceylon, and 
11.568 packages of Java and Sumatra tea. The recent improve- 
ment in tea prices has been maintained, and there was a good 
demand for common and fine teas, but medium qualities were 
neglected. The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account :- 


























AVERAGE PRICE PER LR. 
Northern |Southern - Nvya-a, ' 
Wonk ending “Serra Endie. |‘ vlon Java Sumatra. “yond. Total 

s. 4d. a. d. s ad. a. 4. s d. @, nm & 
May 15, 1930... 1 2-81 | 1 6-47] 1 7-95] 0 11-13 | 1 0-30 | 0 11-24] 1 4-01 
April 30,1931... | 0 11-12 | 1 3-24 | 16°53] 0 6-76]07-16]0 5-81]1 0-93 
Muy 7, 1931... | 0 10-62 | 1 2-87 | 1 5-41 | 0 7-06 | 0 8-14]0 5-92 ]1 0-84 
May 14, 1931... | 0 10-26 | 14-61 | 14-63 | 0 6:99} 97-49] 0 5-95] 0 11-88 








RICE.-A further improvement has become noticeable in the 
market for rice. Wednesday's quotation for Burma No. 2, cleaned, 
May-June, in singles to the Continent, and to the United Kingdom, 
at 7s. 43d. per ewt., shows a rise of 3d. on the week. Movements 
in London during the past week were as follows : Landed, 34 tons; 
delivered, 29 tons; stocks, 572 tons, as against 2,589 last year. 

POTATOES.—Supplies at the Borough Market were again rather 
heavy, with the result that no recovery took place in prices, and 
** Best King Edward ” again sold at £9 to £9 10s. per ton. 

SPICES.—There has been no further decline in pepper prices, 
but the market remained quict, Wednesday's quotation for ‘* Black 
Singapore,” at 53d. per Ib., shows no change as compared with 
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QUANTITIES SOLD. AVERAGE PRICE PER OWT. 





| 
Weeks ended | 




















Wheat. | Barley. | Oats. | Wheat. | Barley. | Oats. 

,  Owte. Owte. Cwts. | 8. d. 8. 8. d, 
May 9, 1931....... | 101,987 | 19080 | 29051 | 57] 6 9] 6 § 
May 16, 1931....... | 122,997 | 12,260 | 25505 | 5 8 | 69] 6 8 
May 14, 1927....... | 162,543 | 27,134 | 5997 | 120] u2] 94 
May 19, 1928....... 251,856 | 25,855 | 25,228 | 11 3 | lo | 1211 
May 18, 1929....... 88,053 | 17,38 | 18,407 | 10 0 | lo 4 | 9 9 
May 17, 1930....... 130,531 | 46,234 | 204283 | 891 79/1 68 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks with comparative figures for 1930 :— 
































Jan. 2, | May 21,| Jan. 2, | May 6, | May 13,| May 20, 
NEAREST FUTURE. 1930. | 1930.’| 1931." | 1931. | 1931. | 1931. 
Winnipeg (No. 1 Manitoba) 
—Centa per 60 ID. .....0000 148§ | 107] 56t 624 62% 608 
Qhicago (No. 2 Winter)— 
Cents per 60 Ib. ...cccseseees 130% | 103% 79§ 823 823 824 











The visible supply of wheat in Canada, at 51,955,000 bushels, 
shows a decrease on the weok of 3,979,000 bushels. Supplies a 
year ago stood at 66,306,000 bushels. 





that of last week. 
AM.P. 


By careful and prudent administration the 
A.M.P. hag made more than £42,000,000 


for the benefit of ita Policyholders since 
its establishment in 1849, and this, after 
providing for all expenses of management, 
commission, taxes, etc. A.M.P. premiums 
are low, Bonuses high and policies, oa 
befits the largest British Mutual Life 
Office, world-wide. Asseta £83,000,000. 
Annual Income £11,800,000. Full par- 
ticulars on application. 


MUTUAL 
AUSTRALIAN PROVIDENT 
73-76 King William St., SOCIETY ——e 


London, E.C.4 
D. E. WALKER, Manager for the United Kingdom. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 








LONDON, WEDNESDAY. LARD— . d. 8. 4. 
CEREALS AND MEAT. Irish bladders ............ 0 72 0 
GRAIN, &ec.— 8. d. American, boxes, 56 lbs. a3 043 9 
Wheat, No. 2, N. Man. 496 Ib.... 27 0 POTATOES— 
Eng. Gaz. av., per cwt. ......... 5 8 Good English, percwt... 9 0 9 6 
Barley, Eng. Gas. WP encocccnsecenses 6 9 SPICES— 
BEE, ole tie aide ahei eee 6 8 Pepper, per Ib.— 
Maize, La Plata, landed, 480 Ib... 21 0 Muntok, fair White...... 0 8} 0 0 
Flour, Lon. stan. ex mili, 8. d. Black Lamp ~~ _—— 0 58 00 
___., eer 22 3 O O | Cinnamon—lstsort,perlb. 0 8: 0 0 
Rice, No. 2 Burma, percwt. 7 44 0 0 Cloves—Zanzibar perlb 0104 0 0 
Sago, Pearl, per cwt. ..... - 16 6 Ginger—per cwt.— 
| cwt.— en 40 00 
e,fairspot ... 17 6 0 0 Jamaica, ord. to good... 45 0 85 0 
Medinen pearl ........... 20 0 0 0 on ES per | 010 1 8 
MEAT— Ty 1 CSB cccccccccccccce i oe Oe 
Beef, per 8 Ibs.— S oe 
English long sides ...... 410 6 0 | (Duty, 11s. 8d. per cwt.). 
Argentinechilledhinds. 4 0 4 8 W.I., crystallised...... 18 6 21 6 
Mutton, per 8 lbs.— Java, white, c. & f. India 
English wethers ........ 5 8 7 8 Apr.-May 7104 0 0 
N.Z. frozen 4, w.. 210 3 6 | REFINED—London— 
Pork, English, per 8 Ibe. 54 6864 — Orystals ......... 1944 0 0 
BACON— OTHER FOODS. 2. sanpbbsnenenpnneabetn a3 : * : 
ee: percwt. 75 0100 0 —- 3 
i RRS 0 72 0 ulated ..........-.000 14 20 9 
Oanadian.................. 67 0 0 0 Home Grown (April) ... 19 3 19 44 
ER serene - 53 0 60 0 | TEA— 
HAMS—Irish ..........000 0 0 © | Indian—per Ib.— 
ene 0000 PORO®. .ccccscccsccscseseccece 05 1 8 
ATBETIORD 00000000s00000000 74 0 90 0 Broken Pekoe ..........+ O 5 2 3 
BUTTER— Orange Pekoe ..........0 0 53 3 6 
Irish creamery per owt. a PR a 0 53 2 8} 
Australian ........sss000s BY ip * tentene ons 4 
eae vormenconane oe Sus Broken Pekoe «.......+. “— | 21 
<iniaaiciaamailaiiaaiamtiaia Orange Pekoe ............ 0 8 2 23 
OHEESE— Broken Orange..........+« 0 8} 2 8 
Oanadian ...... per cwt. 7 0 7 «0 TOBACCO— 
New Zealand ............ 0 54 0 Ib 
English Cheddars ...... 48 0.106 0 | (Duty 8/10-9/10 per Ib., 
Dutch 48 0 56 0 Empire growths, 6/9}- 
PPP PPP Pee eee eee eee) 7/62 per lb.) 
oo00A— Virginia leaf— 
(Duty, British grown, Common to fine ......... 08 26 
11s. 8d. ; foreign, 14s. m~ Rhodesian leaf ............ 07 13 
Accra, f.f., per CWhee....+. 0 24 © | Nyasaland leaf............... 07 10 
eee +4 0 48 O eee 010 1 6 
___ NNR 30 0 39 0 Fast Indian ae Sater 0 307 
ee —s—“‘“‘isésSCS es .  crenres i ie & | 
(Duty, British grown, coTTON— “TEXTILES. d. 
11s. 8d. ; foreign, 148. cwt.). Mid-American ...... per Ib. §-0l 
Santos supr., c.&f. cwt.. 43 6 0 0 Sakellaridis, f.g.f..........++. 8-05 
Oolombian, good .......... 70 0 92 0 Yarns, 32's twist .......c0008 8} 
Costa Rica, med. to good 80 0 125 0 Lee 15 
East Indian ,, 5, 88 0118 0 | FLAX— £ es £ 6. 
Kenya, medium ........... 7140 88 O Livonian ZK ...... perton 35 0 0 0 
EGGsS— oa 32 0 00 
English . 9 0 10 6 | Slanetz Medium Istsort.41 0 0 0 
i ciichathenennguste 86 10 3 | SEMF— 
FRUIT— Italian P.O. 2.000000 perton 31 0 O 0 
Oranges,SouthAfrican bas. 0 0 0 0 | Manila, May-July““J2" 17 5 90 0 
en nom. 
"exis ond Velendn Sisal, African, May-July... 14.15 15 15 
4 cases 300 12 0 27 0 BESRERR cccccscencccccsescescces nom. 
Lemons, Sicilian ...boxes 9 0 16 0 JUTE— 
 eesmennnnnente cases 10 0 21 0 Native let mks. ... per ton 
Malaga...cases 420 No.1 0 0 O 0 c.i.f. H.A.R.B. 
Apples: Amer(var.)bris. 0 0 O 0 May-June £16/10/0 
” (var.) boxes 12 0 13 3 Daisee 2/3 c.i.f. Dundee ... 
» Australian ...... 8 6 16 0 May-June £16/7/6 
Onions :— SILK— ad. s. d. 
Valencia, case, 4s. 0000 COREE cococccvccccces perlb. 6 0 8 6 
Egyptian Bags .......... 1l 6 12 6 BIRD. cnccccoccnevecossoncnese 36 46 
Grapes, Lisbon ..... boxes 0 0 O 0 SUID cosnncensernenbennabenenon 8 6 ll 6 
» Almeria ..... bri. 0 0 0 0 line-in, fr. Milan 8 0 10 0 

















a 
WwooL— Market Hides, London— 8, 4. 6, d, 
English Southdown, washed d. Beat heavy oxandheifer 0 33 9 53 
per Ib, lly Best COW ....cceceesereenes 0 0 9 
» _ Lincoln hog, washed 8} _ "= eeeniaen 0 74 0 8 
oe. sed. super cmbg. 22 INDIGO~— 
-S.W. greasy, super ,, 12 i 
N.Z., gray., half-bred 50-56 9 . = * anesmdon 5 6 6 & 
Crossbred 40-44 6+ LEATHER— ii ; 
7 Sole Be 4 Ib. 
Merinos 70's 25% e Bends 8/14 Ib.— 
64's 24 pas Teas Gee 3 3 3S 
Crossbred " 11 Shoulders fm DS Hides 0 6 0 § 
- MINERALS. Do, Eng. or WSdo. 0 9 1 4 
coaL— —_— a Bellies from DS do. 0 44 0 6 
Welah, best Ad’ty...ton 200 0 0 | prQingmgicrWS do. 9 7 O10 
Durhaim, best gas, f.o.b. gs ee Ro. "ine. Cal, 20/30 Ib. 3 6 46 
POPP PPP ET eee TCT Terr us’ iettiinieeidiitaae l « 
pele IN By a 
IROW ee STEEL— Linseed, naked, p. ton net 14/10/6 
Pig, Cleveland No. 3,ton 58 6 0 Rape, refined ..........00+ 25/0/0 
Pars, M’brough .......... 10 0 0 0 Cotton-seed, crude ..... eoce 18/10/0 
8 Coconut, crude.........ss00« 27/0/0 
teel Rails, heavy ...... 170 0 O90 Pal ’ 1 
Tin Plates (20 by uM) yy Cen a 3/7/6 
per baste box (2/3)..... ° 15 0 . es, Linseed, Eng., 
METALS ; £ 8. (POF COD ...eesseereseeeeees ° 7/10/0 
Copper, ‘Blectrolytic, ton 1 15 42.15 | Oil Seede— - 
Sheets (strong) ........+. 0 0 La Plata, p. ton— ; 
IIIT cercsnsnenmnpenn 33/13/9 0 0 May-June 8/7/6 
Lead Eng. Pig ... per ton 13/1/1 '38/16/3 | Caleutta—per 
yt FoteigD soeeeneen WW/11/3 11/16/3 gulls 
GRNEE TRAD Rs. wcncncsesess 10/7/6 10 
Tin—English ingots ...... 106/10/0 0 0 | Turpentine, per cwt. ...... 43 % 06 
Standard cash............ 105/0/0 105/2/6 | PETROLEUM PRODUCTS— s. 4d. 
MISCELLANEOUS. Motor spirit, No. 1, Lon- 
CHEMICALS— : - 2 GOD ccccccccccee lL. 1s 
Acid, citric, per Ib. less 5% 011} 1 0 am, om SS , 
_ ait 0 4 0 4 DIL. o--sessseees pergal. 0 104 
Oxalic, net .. 0 0 4 Fuel oil, in bulk, for 
Tartaric, English less 5% 011 0 11} contracts, ex instal., 
£8 £ 8 Thames— 
Alun, lump......... perton 9 0 910 Furnace... perton 62 6 
Ammonia, carb.......... ton 36 0 38 0 Diesel, 5,» 75 0 
II cacenetsimeaii 10 0 12 0 Lubricating’oil ex store, & 
Arsenic, lump ...... perton 35 0 40 0 London—per ton— 10/0 21/010 
Bleaching powder, per cwt. 7/10/0 6/12/6 Hh 0/0 21/0) 
dad. s. d. (7/6 16/2/6 
Borax, gran. ...... per cwt. ti 0 00 9/12/6 23/0/0 
a. | eee 12 6 O 0 Sed. £4, 
Nitrate of Soda ...per cwt. 4 9 ll O American ...... per ton 12/5/0 19/10 
Potash—Chlorate, net...... 3 0 3] RUBBER— s. d. 8. d 
Sulphate......... per cwt. 10 0 illo St. ribbed smoked sheet 
Sal-Ammoniac ....percwt. 42 6 45 0 perlb. 0 3% 03; 
Soda Bicarb........ perewt. 9 0 10 6 Fine Hard Para perlb., 0 44 00 
Crystals ............ per cwt. Py 0 - 3 | SHELLAG— 
8. 8. 
Sulphate of Copper per ton 21 0 22 0 | _ TN Orange....perewt. 75 0 7 & 
oe ea wt +e ¢ W. Aust.M.-o-P. , 310 1110 
COPRA— ——— £ 8. £ 8, | TALLOW, London Town per cwt. 19 6 
8.D. Straite c.i.f., per ton 12/17/6 0 0 TIMBER— £8. d. 
Smoked South Sea ........ 12/5/0 0 0 Swedish u/s 3 x8 per std. 1710 0 
DRUGS— Do. 2x7 ~ 72080 
Camphor— 4 « 4. Do 2 x4 » 1500 
Japan, refined ............ 21% 2 2 Can'dn Spruce, Dis. ae 24 00 
| pei 85 0 95 0 Pitchpine .........+0 perload 9 0 0 
Ipecacuanha .............000. 706 738 Rio Deals ........+06 per std. 3@ 0 0 
Peppermint, Wayne Co... 9 3 9 6 pean per load 30 0 0 
HIDES— Honduras Mahg. logs oc. ft. 010 6 
Wet salted—Australian African » 0 6 0 
perlb. 0 4% O 5 Amer. Oak Boards » ©9686 
ee i incsevisastocns 04 O 4 Do. Asb ~~ oes 
iprieenesteenaanin 0 4% 0 43 | English Oak Planke . 066 
Dry = Drysalted Cape... 0 6 O 7} Do. Ash ,, » wes 





MEAT.—A considerable advance in beef and pork prices was 
the feature at the Smithfield Market during the week. On Wednes- 
day, Argentine beef (chilled hindquarters) was sold at 4s. to 4s. 8d. 
per 8 lbs., against 3s. 10d. to 4s. 2d. on the nape Seg day 
last week, while New Zealand frozen mutton again realised 2s. 10d. 
to 3s. 6d. According to the Smithfield Market official meant, 
supplies of meat during last week amounted to 8,918 tons, as com- 
pared with 9,234 tons in the corresponding week last year. 
Imported beef, principally Argentine, formed 86-6 per cent. of 
the supplies, as against 82-8 per cent. a year ago; and imported 
mutton, mainly New Zealand, formed 85-9 per cent. of the total 
supply, as against 83-5 per cent. last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Markets generally have an 


easy tone and values show some reaction in the absence of effective 
demand. Linseed is quiet and neglected, crushers both here and 
on the Continent being out of the market despite lower prices in 
sympathy with Argentina. Plate for May and June shipments 
declined to £8 5s., but later improved to £8 10s., distant positions 
being at a small progressive premium. For Septembe r shipment to 
Hull £8 10s. was conceded early in the week. Calcutta to London, 
May-June, is nominally £10 5s. Large arrivals have reduced the 
quantity of linseed afloat to Europe to 129,000 tons, or 36,300 tons 
less than last week and comparing with 121,100 tons a year ago. 
Linseed oil is in poor trade demand and with Continental oil offering 
at competitive figures prices have declined sharply. Raw oil on 
spot at Hull has fallen to £15 10s., and May to August delivery to 
£15. Cotton oil is quiet and neglected. Crude Egyptian ex Hull 
mill offers at £18, crude Bombay £17 10s., and common edible 
at £20 10s. Oilcakes and meals are in only moderate demand at 
unchanged prices. 


HIDE, LEATHER AND ALLIED TRADES.—Cattle hides showed 
a steadier tendency at the auctions held in Manchester this week, 
all ox and heifers selling at the previous week’s figures. Cows 
were again a weaker market, reductions of 4d. per Ib. being recorded 





on all weights. Bulls were unchanged in value, as was also the case 
with calfskins. The market for sheepskins remains weak in face 
of a poor demand. Although business in regard to imported hides 
is chiefly confined to small sales, there is a brighter tone in some quar- 
ters and rather more strength in quotations. In the South American 
market the continual buying on account of United States tanners 
has kept prices at a fairly steady level, Argentine ox now being 
quoted at 5gd., with light ox selling at a fraction over 4jd., and 
Uruguay ox at 53d. Very little business has transpired in regard 
to dry River Plates, but small sales have been made of B. A. 
Americanos at ts., and Inservibles at 33d. The position of the 
market for Cape hides shows practically no improvement. 
Australian hides are a quiet market. Turnover in regard to sole 
leather has not been at all satisfactory, and, generally speaking, 
sales have been for lesser quantities than during the past fortnight 
or so. Dry hide bends for manufacturing purposes have been 
inquired for and a fair amount of business, all things considered, 
has been done in the lighter weights. In the upper leather section 
a fair business has been done in most classes, the chief call being 
in connection with glacé kid and willow calf. 

RUBBER.—The appointment by the Dutch Colonial Secretary 
of a committee to consider means of improving the situation of 
rubber growers in the Dutch East Indies, which has given rise to the 
hope that the Dutch Government may eventually consider the 
control of output, caused a sharp rise in prices at the end of last 
week. Wednesday's official closing price for standard ribbed 
smoked sheet, at 3 4d. per lb., shows an advance of }d. as compared 
with the corresponding day last week. Forward positions were 
also firmer. Business has been done at 344d. to 3}d. for June, 
against 3d. last week; at 344d. for July-September, against 
3d. to 3d.; at 34d. to 34d. for October-December, against 
3}¢d. to 34d.; and at 3d. to 38d. for January- March, 1932, 
against 3gd. a week ago. Movements of rubber in London and 
Liverpool during the past week were as follows : Landed, 2,875 tons; 
delivered, 2,196 tons; stocks at the end of last week, at 140,207 


tons, show an increase of 679 tons, as compared with the preceding 
week. 
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